CHAPTER 50. INCOME
SUBCHAPTER 1. GENERAL PROVISIONS

710:50-1-7. Requests for Coepies-of Income Tax Returnscopies of

income tax returns
(a) To obtain a copy of a previously filed Oklahoma income tax return,
submit Form 599 to: Oklahoma Tax Commission Oklahoma City, OK
73194. Include the following information:

(1) Tax year(s) requested;

(2) Social Security Number (SSN) or Employer Identification

Number (EIN); and

(3) For joint income tax returns, provide both SSNs or EINs.
(b) The copying fees are $5.00 per copy for each Oklahoma return and
an additional $2.00 for each certified copy.-The-fee-formailing by
eertified-mailis- $7-00- Full payment, made payable to the Oklahoma
Tax Commission, must be included with the request. Enter the SSN or
EIN and “Form 599 Request” on the check or money order.

SUBCHAPTER 3. RETURNS AND REPORTS

PART 5. FILING STATUS; ELECTIONS; ACCOUNTING
PERIODS AND METHODS

710:50-3-41. Deceased taxpayer

If a taxpayer died during the tax year (or following year before
filing a return for the tax year), the executor, administrator or
surviving spouse must file an Oklahoma-tneeome FaxReturn income tax

return for the decdent. —Enteet-he—d&te—ef—de&t-h—fel-}ewmg—the—fmst—name
of decedent:

SUBCHAPTER 15. OKLAHOMA TAXABLE INCOME

PART 3. EXEMPTIONS

710:50-15-36. Parental Choice Tax Credit payments
For Parental Choice Tax Credit payments included in a taxpayer's
federal taxable 1ncome for tax year 2024 and subsequent tax years—t—ax

TFaaeGFed&t—Aet are exempt from Oklahoma taxable income. (70 0. S §
28-101).

PART 5. OTHER ADJUSTMENTS TO INCOME

710:50-15-53. Oklahoma net operating loss for individual
returns



(a) Oklahoma net operating losses shall be separately determined by
reference to Section 172 of the Internal Revenue Code and will be
calculated utilizing Oklahoma Form 511-NOL Schedule A for resident
individuals and Form 511-NR-NOL Schedule A for nonresident and
part-year individuals.
(b) An election may be made to forego the-Net-OperatingLoss net
operating loss (NOL) carryback period. In order to waive the carryback
period, a written statement of the election must be part of the timely
filed Oklahoma loss year return.
(c) The years to which such losses may be carried shall be determined
by reference to Section 172 of the Internal Revenue Code, as follows:
(1) For-net-operatinglosses NOLs incurred for tax years
beginning on or after January 1, 2001, and ending on or before
December 31, 2007, the loss carryback shall be for a period as
allowed in the Internal Revenue Code; and
(2) For-net-operatinglosses NOLs incurred for tax years
beginning after December 31, 2007, and ending on or before
December 31, 2008, the loss carryback period shall be for a
period of twe—{2) 2 years; and
(3) For tax years beginning after December 31, 2008, the loss
carryback period shall be for a period as allowed by Section
172 of the Internal Revenue Code.
(d) Resident individuals will use Oklahoma Form 511-NOL Schedule B
to compute the amount of the loss absorbed in each intervening year.
Nonresident and part-year resident individuals will use Oklahoma
Form 511-NR-NOL Schedule B to compute the amount of loss absorbed
in each intervening year.
(e) Taxpayers who incur a-net-eperatingloss NOL from farming,
allowed under IRC § 172-b}G) (b)(1)(B), in tax years beginning after
December 31, 1999, will be allowed to carry that loss back, in
accordance with the carryback provisions of the Internal Revenue
Code. However, the amount of the farm-rnet-operatingloss NOL
available for carryback is limited to the lesser of-SixtyTheusand
DPollars($60,600) $60,000 or the loss shown on Federal Schedule F of
the Internal Revenue Service Form 1040, reduced by-fiftypercent
{50%) 50% of the income from all other sources, except those included
on Federal ScheduleF.

710:50-15-62. Agricultural commodity processing facility
income/investment exclusion
(a) General provisions. Owners of agricultural commodity processing
facilities may exclude from Oklahoma taxable income, or in the case of
individuals, from Oklahoma adjusted gross income, a portion of their
investment costs in any new or expanded agricultural commodity
processing facility located in this state.
(1) For investments made on or after January 1, 1997, but
before-December31,1998 January 1, 1999. Owners of
agricultural commodity processing facilities may exclude-fifteen
pereent-15%) 15%, of their investment cost in a new or
expanded agricultural commodity processing facility located in




Oklahoma.
(2) For investments made on or after January 1, 1999, and
before January 1, 2022. If the exclusion for investment in
agricultural processing facilities results in the reduction in total
Oklahoma income tax in excess of $1,000,000 in any previous
calendar year, the percentage of investment subject to
exclusion will be adjusted. The adjusted percentage allowable
will be determined by dividing $1,000,000 by-feurpereent
%) the Oklahoma corporate income tax rate in effect for that
year pursuant to 68 O.S.§ 2355, then further dividing the result
by the total previous year's investment subject to exclusion.
(b) Definitions. For purposes of this Section, the following words and
terms, shall have the following meaning, unless the context clearly
indicates otherwise:
(1) "Agricultural commodities" means a farm or ranch
product, including but not limited to, wheat, corn, soybeans,
cotton, timber, cattle, hogs, sheep, horses, poultry, animals of
the families bovidae, cervidae, and antilocapridae, or birds of
the ratite group, produced in farming or ranching operations,
or a product of such crop or livestock in its unmanufactured
state, such as ginned cotton, wool-dip, maple syrup, milk, and
eggs, or any other commodity listed under any Industry Group
Number under Major Group 20, Division D, of the Standard
Industrial Classification Manual.
(2) "Agricultural commodity processing facility” means
building, structures, fixtures and improvements used or
operated primarily for the processing or production of
marketable products from agricultural commodities. Effective
November 1, 2000, the term shall also mean a dairy operation
that requires a depreciable investment of at least $250,000 and
which produces milk from dairy cows. The term does not
include a facility that provides only, and nothing more than,
storage, cleaning, drying or transportation of agricultural
commodities. [See: 68 O.S. § 2358(A)(6)(a)]
(3) "Facility" means each part of the facility which is used in a
process primarily for:
(A) The processing of agricultural commodities,
including receiving or storing agricultural commodities,
or, effective November 1, 2000, the production of milk
at a dairy operation, [See: 68 O.S. § 2358(A)(6)(b)]
(B) Transporting the agricultural commodities or
product before, during or after the processing, or
(C) Packaging or otherwise preparing the product for
sale or shipment.
(c) Qualification. In order to qualify for the exclusion, the agricultural
commodity processing facility must be operated primarily for the
processing or production of agricultural commodities to marketable
products.
(d) Limitations. This exclusion from income is to be taken in the
taxable year when the investment is made. For purposes of this
exclusion, the investment is deemed to be made when the property is




placed in service. Under no circumstances shall this exclusion from
income lower claimant's Oklahoma-Faxable-Income taxable income
below zero. In the event the exclusion does exceed income, any unused
portion may be carried forward for a period not to exceed-six+{6) 6
years from the initial year of qualification. If the exclusion from income
amount is determined based on the percentage allowable but not used,
the amount shall not change based on subsequent change in
percentage allowable to be excluded. In no event will the exclusion
percentage exceed-fifteen-perecent(15%) 15%.

(e) Information return required. Owners who intend to claim the
exclusion for investment costs described in this Section must file,ena

form-preseribed-by-the Tax-Commission—an-infermationreturn;
reporting Form 528 to report the amount of qualified property placed
in service during the preceding calendar year. The information return
must be submitted by January 31.

PART 7. CREDITS AGAINST TAX

710:50-15-83. Limitation of credits allowed by the Oklahoma
Quality Jobs Program, the Small Employer Quality Jobs
Incentive Acts and the 21st Century Quality Jobs Incentive Act
No establishment which qualifies under the terms of Section

3601 et seq. of the Oklahoma Statutes, (Oklahoma Quality Jobs
Program Act), Section 3901 et seq. of the Oklahoma Statutes, (Small
Employer Quality Jobs Incentive Act), or Section 3911 et seq. of the
Oklahoma Statutes (21st Century Quality Jobs Incentive Act) and has
received or is receiving incentive payments pursuant to those Acts, nor
its contractors or subcontractors, shall be eligible to receive, in
connection with the activity and establishment for which incentive
payments have been, or are being received, the credits described as
follows:

(1) The investment credit provided for by 68 O.S. §2357.4. [See:

710:50-15-74]

(2) The credit for investments in qualified venture capital

companies provided for by 68 O.S. §2357.7. [See: 710:50-15-77

and 710:50-15-78]

(3) The credit for clean-burning motor vehicle fuel property,

provided for by 68 O.S. §2357.22. [See: 710:50-15-81]

(4) T} i ded he-Oklal R !

710:50-15-91. Credit for employers incurring expenses for the
provision of child care services [REVOKED]

{a)-General Provisions.- There shall be-anon-refundable taxcredit




710:50-15-92. Credit for manufacturers of advanced small wind
turbines [REVOKED]




710:50-15-105. Credit for research and development
[REVOKED]




710:50-15-109. Credit for qualified employers and employees of
the aerospace sector

(a) General provisions. For tax years beginning after December 31,
2008, and before January 1,-2026 2032, three{3)-credits are allowed

against the tax imposed by Section 2355 of Title 68 for the
employment of qualified employees in the aerospace sector. The three
3)-credits are as follows:
(1) Credit for qualified employers for tuition reimbursement to
qualified employees.
(2) Credit for qualified employers for compensation paid to
qualified employees.



(3) Credit for qualified employees.
(b) Definitions. The following words and terms, when used in this
Section, shall have the following meaning, unless the context clearly

indicates otherwise:

(1) "Qualified employee".
(A) Any person, regardless of the date of hire by the
qualified employer, who is newly employed by or
contracting with a qualified employer in Oklahoma on or
after January 1, 2009.
(B) A person who has been either:

(i) Awarded an undergraduate or graduate
degree from a qualified program by an
institution, or

(i) Licensed as a Professional Engineer by the
State Board of Licensure for Professional
Engineers and Land Surveyors pursuant to
Section 475.15 of Title 59 of the Oklahoma
Statutes and employed as a qualified employee
in the aerospace sector by a qualified employer
on or after November 1, 2021.

(C) Qualified employee does not include a person
employed in the aerospace sector in this state
immediately preceding employment or contracting with
a qualified employer, unless,

(i) The employee was employed in the aerospace
sector, but not as a full-time engineer, prior to
being awarded a degree;er;

(ii) The employee has been awarded a degree
and is employed by a professional staffing
company and assigned to work in the aerospace
sector in Oklahoma;-e¥;

(iii) The employee previously qualified and
claimed the credit and becomes employed by a
different qualified employer on or after January
1, 2024;; or

(iv) The employee claimed the credit for the first
time in tax year 2024, or any subsequent tax
year, and becomes employed by a different
qualified employer in any subsequent tax year.

(2) "Qualified program" is any program that awards
undergraduate or graduate degrees and has been accredited by
the Engineering Accreditation Commission of the Accreditation
Board for Engineering and Technology (ABET). Effective
November 1, 2021, a qualified program includes both
undergraduate and graduate programs of the same discipline of
engineering at an institution if either program is ABET

accredited.

(3) "Aerospace sector", "compensation", "institution",
"qualified employer" and "tuition" shall be defined as in
Section 2357.301 of Title 68 of the Oklahoma Statutes.

(c) Credit for tuition reimbursement.



(1) Qualified employers are allowed a credit against the tax
imposed pursuant to Section 2355 of Title 68 of the Oklahoma
Statutes based on the amount of tuition reimbursed to a
qualified employee. This credit is effective for taxable years
beginning after December 31, 2008.

(2) The credit for tuition reimbursement may only be claimed if

the qualified employee has been awarded an undergraduate or

graduate degree within-ene+1) 1 year of starting employment
with the qualified employer. The undergraduate or graduate
degree must be from a qualified program.

(3) The credit for tuition reimbursement is equal to-fiftypercent

50%) 50% of the tuition reimbursed to a qualified employee

and may be claimed for the first through fourth years of

employment with the qualified employer. The credit is only
allowed to be claimed in the tax year that the tuition was
reimbursed to the qualified employee and may not exceed in
any taxable year-fiftypereent{50%) 50% of the average annual
amount paid by a qualified employee for enrollment and
instruction in a qualified program at a public institution in

Oklahoma.

(4) The credit for tuition reimbursement may not be used to

reduce the tax liability of the qualified employer to less than

zero-{8J, is not transferable and may not be carried over.

(5) The credit for tuition reimbursement may not be claimed

after the fourth year of employment of the qualified employee.

(d) Credit for compensation paid.

(1) Qualified employers are allowed a credit against the tax

imposed pursuant to Section 2355 of Title 68 of the Oklahoma

Statutes for compensation paid to a qualified employee. This

credit is effective for taxable years beginning after December

31, 2008.

(2) The credit for compensation paid equals:
(A)Fenperecent(10%) 10% of the compensation paid for
the first through fifth years of employment in the
aerospace sector if the qualified employee graduated
from an institution located in this state.
(B)-Hiveperecent{5%) 5% of the compensation paid for
the first through fifth years of employment in the
aerospace sector if the qualified employee graduated
from an institution located outside this state.

(3) The credit for compensation paid cannot exceed $12,500 for

each qualified employee annually.

(4) The credit for compensation paid may not be used to reduce

the tax liability of the qualified employer to less than zero+93, is

not transferable and may not be carried over.

(5) The credit for compensation paid may not be claimed after

the fifth year of employment.

(e) Credit for qualified employees.

(1) For taxable years beginning after December 31, 2008, a

qualified employee shall be allowed a credit against the tax

imposed pursuant to Section 2355 of Title 68 of the Oklahoma



Statutes of up to $5,000 per tax year for a period of time not to
exceed-five(5) 5 years during the lifetime of the qualified
employee. This credit may be claimed in nonconsecutive tax
years.

(2) The credit authorized by this section shall not be used to
reduce the tax liability of the taxpayer to less than zero-(8y.

(3) Any credit claimed, but not used, may be carried over, in
order, to each of the-five{5) 5 subsequent taxable years.

710:50-15-111. Wire transfer fee credit [REVOKED]
(a)G ] . . . Eor b1 line bek y L

710:50-15-113. Qualified independent biomedical research
institute or qualified cancer research center credit
(a) General provisions. For tax years beginning after December 31,
2004, there is allowed a credit against the tax imposed by 68 O.S.
Section 2355 to any taxpayer who makes a donation to a qualified
independent biomedical research institute. For tax years beginning
after December 31, 2010, any taxpayer who makes a donation to a
qualified cancer research institute is also eligible for the credit. Both
qualified cancer research institutes and qualified independent
biomedical research institutes must provide donors with written
acknowledgment of the donation and the credit amount and must
report this information to the Oklahoma Tax Commission.
(b) Definitions.
(1) "Qualified cancer research institute" means an
organization which is exempt from taxation pursuant to the
Internal Revenue Code whose primary focus is raising the
standard of cancer clinical care in Oklahoma through peer-
reviewed cancer research and education. The organization
must be either an independent research institute or a program
that is part of a state university which is a member of the
Oklahoma State System of Higher Education and must receive
at least-Four-Million-Dollars($4-066-000) $4,000,000 in
National Cancer Institute funding per year.
(2) "Qualified independent biomedical research
institute"means an organization which is exempt from taxation




under the Internal Revenue Code section 501(c)(3) whose
primary focus is conducting peer-reviewed basic biomedical
research. The organization shall have a board of directors, be
able to accept grants in its own name, be an identifiable
institute that has its own employees and administrative staff,
and receive at least-FifteenMillion Dollars($15-000-000)
$20,000,000 in National-Institute Institutes of Health funding
each year.
(c) Qualification. In order to qualify for the credit, taxpayers must
make a donation to either a qualified independent biomedical research
institute or a qualified cancer research institute
(d) Computation of credit and limitations.
(1) Tax years 2007 through 2025. The credit is-fiff~pereent
£56%) 50% of the amount donated, but may not exceed $1,000
($2,000 for a married filing joint return) for each taxpayer for
each type of donation. Taxpayers may not claim more than one
credit for a donation to a qualified independent biomedical
research institute and one credit for a donation to a qualified
cancer research institute.
(2) Tax vear 2026 and subsequent tax years.
(A) Donations to a qualified independent
biomedical research institute. The credit is 50% of
the amount donated but may not exceed $1,000 for
taxpayers filing as single or $2,000 for taxpayers filing
as married joint, head of household or surviving spouse,
or $25,000 for any taxpayer which is a legal business
entity, for each taxpayer for each type of donation.
(B) Donations to a qualified cancer research
institute. The credit is 50% of the amount donated but
may not exceed $1,000 for taxpayers filing as single or
$2,000 for taxpayers filing as married joint, head of
household, surviving spouse, or any taxpayer which is a
legal business entity, for each taxpayer for each type of

donation.




Annual limitations.

(1) Tax years 2012 through 2025. If the total tax credits
authorized by this Section exceed-Ore-Million-DPoeHars
{$1;0006;000-060> $1,000,000 in a tax year-2042-orany
subsequent-tax—year for donations to either a cancer research

institute or an independent biomedical research institute, the
Okdahema Tax Commission shall permit any excess over-One
Millien-Delars($1,000,000-60) $1,000,000 but will factor such

excess into the percentage adjustment formula for subsequent
tax years for each type of credlt —Fe%%e&ts—b&sed—eﬁ—dm&&&eﬁs

(2) Tax vear 2026 and subsequent tax years.

(A) Donations to a qualified independent
biomedical research institute. If the total tax credits
authorized exceed $1,500,000 for donations to a
qualified independent biomedical research institute, the
Tax Commission shall permit any excess over




$1,500,000 but will factor such excess into the
percentage adjustment formula for subsequent tax
yvears. The adjusted percentage allowable will be
determined by multiplying 50% times $1,500,000, then
dividing the result by the credits allowed in the
preceding tax year.

(B) Donations to a qualified cancer research
institute. If the total tax credits authorized exceed
$500,000 for donations to a qualified cancer research
institute, the Tax Commission shall permit any excess
over $500,000 but will factor such excess into the
percentage adjustment formula for subsequent tax
years. The adjusted percentage allowable will be
determined by multiplying 50% times $500,000, then
dividing the result by the credits allowed in the
preceding tax year.

)-(f) Credit non-refundable, nontransferable; carryover
provision. This credit may not be taken as a refund; nor may it be
transferred. If the credit exceeds a taxpayer's liability, unused credits
may be carried over forfeur{4) 4 years.

710:50-15-118. Credit for nonrecurring adoption expenses
(a) General provisions. In taxable years beginning after December

31, 2022, an income tax credit-equalto1+0%of nonrecurringadoption

expenses is allowed to resident individual taxpayers for nonrecurring

adoption expenses;noetteo-execeed-$2;000($4,000-foramarried-filing

jeintreturn)-per-ealendaryear; paid in connection with the adoption of

a minor, or proposed adoption of a minor which did not result in a
decreed adoption.

(1) For tax years 2023 through 2025, the amount of the credit is
10% of the qualified expenses but cannot exceed $2,000 per
calendar vear ($4,000 if married filing joint return).

(2) For taxable years beginning on or after January 1, 2026, the
amount of the credit is 15% of the qualified expenses but
cannot exceed $3,000 per calendar year ($6,000 if married
filing joint return).

(b) Allowable expenses. For purposes of this Section "nonrecurring
adoption expenses" means and includes:

(1) Adoption fees;
(2) Court costs;
(3) Medical expenses;
(4) Attorney fees;
(5) Expenses directly related to the legal process of the
adoption of a child and are not reimbursed by other sources, to
include, but not limited to costs related to:
(A) The adoption study;
(B) Health and psychological examinations;
(C) Transportation and reasonable costs of food and
lodging for the child or adoptive parents which are
incurred to complete the adoption process.



Transportation expense by either commercial or private
means may be claimed based upon actual unreimbursed
costs incurred, or in the case of travel by private means,
the mileage rate allowed pursuant to the Internal
Revenue Code for determining business travel expense
may be elected.
(6) Costs associated with physical remodeling, renovation, or
alteration of the adoptive parents' home or property, if incurred
in conjunction with the adoption of a special needs child, as
authorized by the court.
(c) "Nonrecurring adoption expenses" shall not mean or include:
(1) Costs reimbursed by other sources.
(2) Attorney fees incurred from and after the commencement of
an action involving a contest of an adoption.
(3) Costs associated with physical remodeling, renovation, or
alteration of the adoptive parent's home or property, with the
exception noted in (b)(6) of this Section.
(d) Verification. A schedule describing the expenses claimed must be
enclosed and filed with the claimant's tax return. Receipts supporting
the claimed expenses are not required to be submitted with the tax
return and descriptive schedule but must be retained and be available
upon request by the Tax Commission.

710:50-15-120. Caring for Caregivers Credit

(a) General provisions. For tax years beginning on or after January 1,
2024, a nonrefundable income tax credit is allowed in the amount of
50% for eligible expenditures incurred by a family caregiver for the
care and support of an eligible family member. The amount of the
credit is 50% of the eligible expenditures not to exceed-Fwe-Ftheusand
Dellars{$2;000-00) $2,000 per eligible family member per calendar
year. If the eligible family member is a veteran or has a diagnosis of
dementia from a health care professional, the amount of the credit
cannot exceed-Three-Theusand Delars{$3;060-00) $3,000.

(b) Definitions. For purposes of this Section, "activities of daily
living", "ellglble expendlture“ "eligible family member", and
"family caregiver"' mean the same as these terms are defined in 68
0.S. 2023, § 2357.801(A).

(c) Multiple caregivers. If two or more family caregivers claim the
tax credit for the same eligible family member, the maximum allowable
credit shall be allocated in equal amounts between each of the family
caregivers.

(d) Verification. OTC Form 592 must be filed with each claimant’s
tax return, along with any other information or documentation the Tax
Commission may require, such as receipts to support the claimed
expenses, proof of veteran status and/or documentation to support a
diagnosis of dementia for the eligible family member.

(e) L1m1tat10n of credit. The total credits authorlzed shall not exceed

$1 500, 000 annually The Oklahoma Tax Commlssmn shall calculate
and publish, by the first day of the affected year, a percentage by



which the credits shall be reduced so the total amount of credits used
to offset tax does not exceed-One-Million-FHive Hundred-Thousand

Dolars($1,500,000-00) $1,500,000 per year.

710:50-15-121. Faculty Preceptorship Credit
(a) General provisions. For tax years beginning on or after January 1,

2026, a nonrefundable income tax credit is allowed, subject to the
availability of funds, for a faculty preceptor who conducts a
preceptorship rotation. The credit is allowed for no greater than 10
preceptorship rotations completed in a calendar year. [See: 68 O.S. §
2357.409]
(b) Amount of credit.
(1) Medical student or resident. The amount of credit is
equal to $290.00 each for the first, second, or third
preceptorship rotations and $590.00 each for up to 7
subsequent rotations.
(2) Physician assistant student or advanced practice
registered nursing student. The amount of credit is equal to
$165.00 each for the first, second, or third preceptorship
rotations and $340.00 each for up to 7 subsequent rotations.
(c) Application and verification. An applicant must submit a
completed application to the Health Care Workforce Training
Commission (HWTC) on the form designated by HWTC, as well as any
supporting documentation requested by HWTC. The HWTC will
provide the applicant and the Oklahoma Tax Commission with written
notice of the final disposition of the application within 90 calendar
days of receipt. [See: OAC 540:60-1-1 through 540:60-3-4]
(d) Claiming the credit. Taxpayers may claim the credit on the
appropriate Oklahoma income tax return. To claim the credit, the
taxpayer must provide a copy of the approval from HWTC as part of
the income tax return filed for the applicable period.
(e) Carryforward. If the credit allowed pursuant to the provisions of
this Section exceeds the amount of income taxes due or if there are no
state income taxes due, the amount of the credit allowed but not used
in any taxable year may be carried forward as a credit against
subsequent income tax liability for a period not exceeding 5 years.
(f) Tax credits are subject to the availability of funds. The credits
awarded by HWTC each year will not exceed the amount deposited to
the appropriate revolving fund during the fiscal year immediately
preceding the applicable income tax year.

PART 9. OKLAHOMA PARENTAL CHOICE TAX
CREDIT

710:50-15-171. Definitions

The following words and terms, when used in this Part, shall
have the following meaning, unless the context clearly indicates
otherwise:



"Accredited private school" means a private school in
Oklahoma that is accredited by the State Board of Education or

anether an accrediting association that meets the requirements set
forth in 70 O.S. § 28-101(A).

"Curriculum" means a complete course of study for a particular
content area or grade level. [70 O.S. § 28-1013(A)]

"Education service provider" means a person, business, public
school district, public charter school, magnet school, or organization
that provides educational goods and/or services to eligible students in
this state. [70 O.S. § 28-101((A)]

"Eligible student" means a resident of Oklahoma who is eligible
to enroll in a public school within the state at educational levels of pre-
kindergarten (beginning at age 4) through 12th grade. Eligible student

shall include:

(A) A student who is enrolled in and attends or is
expected to enroll in and attend an accredited private
school.

(B) A student who is educated pursuant to the other
means of education exception provided for in 70 O.S. §
10-105(A), (hereafter referred to as "homeschool").
(C) A student who is enrolled in and attends or is
expected to enroll in and attend attends-an accredited
private school that exclusively serves students
experiencing homelessness.

(D) A student who is enrolled in and attends or is
expected to enroll in and attend attends-an accredited
private school that primarily serves financially
disadvantaged students.

"Fiscal year" means the 12-month period from July 1 through

June 30.

"Homeschool" means the full-time education of a student in the
home, but does not include:

(A) Education of a student in the home who is enrolled
in a virtual charter school-ervirtual private-school.

(B) Tutoring or supplemental education of a student in
the home who is also enrolled in public or private
school.

(C) Periods when the student is on break from a public
or private school, such as during summer.

"Homeschool tax credit" means credits authorized pursuant to
70 O.S. § 28-101(C)(2).
"Oklahoma taxpayer" means:

(A) Any person, resident or non-resident, owing or liable
to pay any Oklahoma tax;

(B) Any person, resident or non-resident, required to file
a report, a return, or remit any tax required by the
provisions of any Oklahoma tax law; or

(C) Any person, resident or non-resident, required to
obtain a license or a permit or to keep any records
under the provisions of any Oklahoma tax law. [See: 68
0.S. §202]



"Priority consideration" means an application will be reviewed
and considered for approval before other applications received by the
Tax Commission, regardless of whether the other applications were
submitted on an earlier date and time.

"Private school tax credit" means credits authorized pursuant
to 70 0.S. § 28-101(C)(1).

"School year" means two semesters, fall and spring, during
which schools are in session and students are attending classes. The
school year occurs within the fiscal year.

"Second preceding tax year" means the tax year occurring two
taxable years prior to the year for which the tax credit application is
submitted. For example, tax credit applications submitted in 2025 for
the-2025/2026 2025-2026 school year will utilize the federal adjusted
gross income (AGI) from the 2023 income tax return.

"Taxpayer" means an Oklahoma taxpayer who is a biological or
adoptive parent, grandparent, aunt, uncle, legal guardian, custodian,
or other person with legal authority to act on behalf of an eligible
student.

(A) A foster parent, or the foster parents, shall be
included within the meaning of other person with legal
authority to act on behalf of an eligible student.

(B) Taxpayer shall not include a parent or the parents of
an eligible student whose parental rights over the
eligible student have been legally terminated.

"Tax year" means the 12-month period from January 1 through
December 31.

"Warrant" means an order for payment directing the State
Treasurer to disburse funds to a designated payee. A warrant operates
like a paper check.

710:50-15-172. Private school tax credit

(a) General provisions. For tax year 2024, and fiscal year ending June
30, 2026, and subsequent fiscal years ending June 30, an income tax
credit is allowed for qualified expenses paid for an eligible student to
attend an accredited private school.

(b) Qualified expenses. Qualified expenses for the private school tax
credit include tuition and fees at an accredited private school. Fees
may, but are not limited to, include enrollment, registration, or
application fees; textbook fees; technology fees; activity fees; testing
and assessment fees; and fees paid for school uniforms, if paid directly
to the school. Qualified expenses for the private school tax credit do
not include tuition and fees paid with a scholarship or otherwise
reduced or discounted by the school.

(c) Amount of credit. For an eligible student who attends or will
attend an accredited private school, the credit amount is equal to the
amount of tuition and fees charged to or will be paid by the taxpayer
for attending the accredited private school for the full school year, less
any scholarships or discounts provided by the school, as-stated onthe
enrellment-verificationform,; subject to the following limitations:




(1) The maximum credit amount allowed is $7,500 if the
combined adjusted federal AGI of the parents or legal
guardians of the eligible student during the second preceding
tax year does not exceed $75,000;
(2) The maximum credit amount allowed is $7,000 if the
combined adjusted federal AGI of the parents or legal
guardians of the eligible student during the second preceding
tax year is more than $75,000 but does not exceed $150,000;
(3) The maximum credit amount allowed is $6,500 if the
combined adjusted federal AGI of the parents or legal
guardians of the eligible student during the second preceding
tax year is more than $150,000 but does not exceed $225,000;
(4) The maximum credit amount allowed is $6,000 if the
combined adjusted federal AGI of the parents or legal
guardians of the eligible student during the second preceding
tax year is more than $225,000 but does not exceed $250,000;
or
(5) The maximum credit amount allowed is $5,000 if the
combined adjusted federal AGI of the parents or legal
guardians of the eligible student during the second preceding
tax year is more than $250,000.
(6) The maximum credit amount allowed is $7,500 for taxpayers
who receive income-based government benefits, including the
Supplemental Nutrition Assistance Program (SNAP), Temporary
Assistance for Needy Families (TANF), or
SoonerCare/SoonerSelect, as of the date of the tax credit
application.
(d) Annual cap and limitation of credit.
(1) The total amount of private school tax credits authorized by
70 O.S. § 28-101(C)(1)-issubjectto-the followingeaps:
A)Fortax-year 2024 the total-ameuntofereditsshall

subseguent-tfiscal years-endingJune-30thetotal
amount-of-eredits shall not exceed $250,000,000, unless
there is an amount carried forward from the
immediately preceding fiscal year wherein the cap was
not met pursuant to 70 O.S. § 28-101(D)(3).
(2) The total amount of credits allowed may be reduced
pursuant to the provisions 70 O.S. § 28-101(1).
(e) Claiming the private school tax credit.
(1) Application. If an Oklahoma taxpayer incurs or will incur a
qualified expense on behalf of an eligible student during the
school year, the taxpayer may be eligible to claim the private
school tax credit. To apply for the credit, the taxpayer shall
complete and submit an online application for each eligible
student and include the following documentation and
information with the application:




(A) The name, address, and social security number or

individual taxpayer identification number (ITIN) of the

taxpayer.

(B) The name, address, date of birth, and social security

number or ITIN of the eligible student.

(C) If the taxpayer is not the parent or legal guardian of

the eligible student, the taxpayer shall provide a signed

parental consent form to allow the taxpayer to apply for

the credit on behalf of the eligible student.

(D) Income verification of the parents or legal guardian

of the eligible student, according to one of the following:
(i) Verification of federal AGI for the second
preceding tax year of the parents or legal
guardians of the eligible student, which may
include providing copies of the applicable
Oklahoma income tax return(s) or federal income
tax return(s). If, at the time of submission of the
tax credit application, the taxpayer has not filed
the second preceding years’ tax return, but had
a filing requirement, and therefore AGI cannot
be verified, the tax credit application will be
denied and must be resubmitted once the second
preceding tax year return is filed and received
by the Oklahoma Tax Commission. The
resubmission date and time of a complete
application will determine the applicant's place
in line.
(ii) If the parents or legal guardians had no tax
filing requirement for the second preceding tax
year, the taxpayer shall attest within the
application they did not have a tax filing
requirement.
(iii) If a taxpayer is a recipient of income-based
government benefits including the Supplemental
Nutrition Assistance Program (SNAP),
Temporary Assistance for Needy Families
(TANF), or SoonerCare/SoonerSelect, the
taxpayer shall not be required to provide
additional income verification. The taxpayer
must attach documentation that shows he or she
is a current recipient of the above-listed
government benefits at the time of the tax credit
application. Failure to attach the required
documentation, without any other income
verification documentation, may result in denial
of the application. The resubmission date and
time of a complete application will determine the
applicant's place in line.

(E) An enrollment verification form completed by the

private school in which the eligible student is enrolled

or is expected to enroll with the following information:



(i) The name, address and date of birth of
eligible student;
(ii) The-designated-semester{s)and school year
during which the qualified expenses will be paid;
(iii) The name and address of the private school;
(iv) The name and telephone number of a contact
person(s) with the private school; and
(v) The amount of qualified tuition and fees to be
charged the taxpayer for the eligible student
during the school year, less any scholarship or
tuition and fees discounted or otherwise reduced
by the school.
(2) Review and submission. The applicant is responsible for
reviewing the information contained within the enrollment
verification form and verifying its accuracy.
(A) Once the enrollment verification form is submitted
with an application, the information included within the
enrollment verification form cannot be changed until
after the application is approved or denied.
(B) In order to adjust any enrollment verification
information after an application has been submitted, but
before approval or denial, a taxpayer must withdraw
their application, request a new enrollment verification
form from the private school, and submit a new
application. The date and time of the new application
will be used to determine the applicant's place in line
for the credit.
(C) To request adjustments to the enrollment
verification information after an application has been
approved, the taxpayer must request a tuition
adjustment or school change as set forth in (7) of this
subsection.
(3) Application period-epening-date. Beginningwith For the
2025-2026 school year-and-subseguent-schooelyears, the
application period will open on February 15, at 9:00 a.m. (CST),
prior to the beginning of the applicable school year, and will
close no later than December 31, 2025. To ensure payment of
the credit by August 30, 2025, precessable-applications must
be submitted no later than July 15, 2025.JfEebruary15-fallson
& S&].EK:HE él.% Sunday ei_]s] i SEaE]e of Sklai he*?a h_ehelaf, the

A) Beginning with the 2026-2027 school year and
subsequent school years, the application period will
begin on March 15 and close on June 15 prior to the
beginning of the applicable school year.

(B) If March 15 falls on a Saturday, Sunday or legal
holiday, the application will open on the next day that is
not a Saturday, Sunday or official State of Oklahoma

holiday.




(4) Priority consideration. The priority period is the first 60

calendar days of the application period.
(A) First priority is given to applicationsEerany for an
eligible student whose parents or legal guardians have a
combined federal AGI that does not exceed $150,000, as
long as the application was submitted within the first 60
days of the application period-preeessible-applications
must-be-submitted-to-the Tax Commission-on-or-before
E]he sa&kile. th 'EGEEh; € alfﬁéla* Ela.f’ iell_e Wing the .81; CHIRG of

(B)-Prierity-will- be Second priority is given to
applications for eligible students of taxpayers who
received the credit in the prior year, as long as the
application was submitted within the first 60 days of the

application period-and-whese-parents-erlegal- guardians
have-a-combined federal AGI that doesnot-exceed

$150,000.
(C) After all timely-filed applications entitled to priority
consideration have been reviewed and processed, the
Tax Commission will review and process remaining
applications for the credit in the order received,
provided the-Annual-Cap annual cap has not been
reached.
(5) Notification of approval or denial. Notification of tax
credit approval will be sent to the applicant by email once a
determination has been made that the application is complete
and qualifies for the credit. For those applications that are
denied,-aletterwill be-mailed an email will be sent to the
applicant, stating the reason for denial.

(6)—Appheahen—fmeﬂew—heaﬂﬂg—Lf—a—ta*paye1Ls




(—7—)—Irnstaument—pa§ments— Payment of the credit. Foer

- For school year
2025-2026, the approved credit will be paid in two payments
disbursed on or before August 30, 2025 and January 15, 2026.
Beginning with school year 2026-2027, and for subsequent
school years, the full credit will be paid by August 30 of the

apphcable school year. }n—t—we—ms%al}meﬁts—ene—per—seheel

(A)-Payments Payment of the credit will be made by the
Tax Commission with an individual-warrants warrant
made payable to the taxpayer and mailed to the private

school-where-the-eligible studentis-enreled-oerexpected
te-enroll identified on the application. The taxpayer may

collect the check from the school or may choose to use
all or part of the tax credit to pay their student's tuition
and fees.
(B) In the event funds have to be recaptured, the
taxpayer is responsible for repayment.
(C) If a student changes schools prior to the issuance of
the check, the taxpayer must submit a school change
notification via OKTAP to redirect the check to the new
school. If a school change notification is not submitted
prior to the issuance of the check, but a student
changes schools, the taxpayer is responsible for
collecting the check from the school identified in the
approved application.
(7) Tuition and fees adjustment. Taxpayers may submit a
request to adjust the amount of tuition and fees used to
calculate the amount of their approved tax credit.
(A) Adjustment requests may be made in the following
situations:
(i) Student is changing schools to another
participating private school and the tuition/fees
are higher or lower at the receiving school.
(ii) Student is not changing schools but the
tuition/fees at their school increased or
decreased after the application was approved.
(iii) Student received a scholarship or discount
not otherwise included in the enrollment
verification information provided by the school.
(B) Adjustment requests must be made via OKTAP and
will be available from July 1 immediately preceding the
applicable school year through December 31




immediately following the start of that school year.
(C) Adjustment requests are only available after an
application has been approved.
(D) All adjustment requests must be accompanied by
new enrollment verification information.
(i) If the student is changing schools, the
receiving school must submit enrollment
verification information for that student.
(ii) If the student is not changing schools, but
still requesting an adjustment, the current
school must edit the enrollment verification
information previously submitted for that
student.
(E) Adjustments that result in an increase of the
approved credit amount may be reflected in the
disbursement amount of the check or require the
disbursement of an additional check. Adjustments that
result in a decrease of the approved credit amount may
be subject to repayment if there is a balance due.
(F) Adjustment requests will be processed in the order
in which received. Those based upon an increase of the
tuition and fees may be approved subject to the annual
cap and maximum allowable credit amount.
110 ) N 31

{9} (8) Reconciliation. No later than June 15 of each year,
each participating private school shall provide required
reconciliation information to confirm student enrollment and
tuition for each-semester just completed school year.-Eer-the

reconciliation-dueno-later-thanjune15-2025-the participating
) hoolshall d i I | taiti

7 7 7

P i; ate s_she El sh]all Epi]f ld; SE&.&EHE emellmengk ]aﬂe_l tuition
eompleted-sehoolsrear: Failure to provide all reconciliation

information by the required date may result in removing the
school from participating in the Parental Choice Tax Credit
Program the following school year.
(A) Reconciliation information must be provided
electronically.
(B) Participating private schools-shall may be required
to provide and/or verify the following information:
(i) The name and permanent physical address of
the private school;
(ii) The total number of instructional days-per
semester;




(iii) The total number of instructional days the
eligible student was enrolled in the private
school-each-semester;

(iv) The amount of tuition and fees paid on behalf
of the eligible student for the applicable year

the-initial it | foos. ]

seholarship-er-discount);
(v)-Fhenamegrade-loveladdress—and-date-of
birth-of the-eligible-student Scholarships and
discounts received by that student that were not
included in the enrollment verification
information provided by the school;-and
(vi) Student information; and
(vii) Any other information requested by the Tax
Commission.
£6)(9) No carryover. The credit can be claimed only for the
school year for which the qualified expenses are incurred.
Where qualified expenses are incurred in excess of the
allowable credit for any given year, the excess of qualified
expenses shall not be used in claiming the credit for any other
year.
£1H(10) AGI determination. The total federal AGI of an
eligible student’s parents or legal guardians shall be
determined as follows:
(A) If the eligible student’s parents or legal guardians
have an income tax filing status of "married, filing
jointly", the federal AGI reported on the parents’ or
legal guardians' second preceding year tax return will
be used.
(B) If the eligible student’s parents or legal guardians
have an income tax filing status of "married, filing
separately"”, the parents' or legal guardians' federal AGI
reported on each tax return for the second preceding
tax year will be added together to determine the federal
AGI.
£2)(11) School registration. Each accredited private school
that intends to issue enrollment verification forms for the
Oklahoma Parental Choice Tax Credit Program, shall annually
complete an online registration with the Tax Commission.
Registration shall include the following information:
(A) Name, mailing address, phone number, FEIN, and
website of the private school;
(B) Permanent physical address of the school location in
Oklahoma;
(C) Primary and secondary contact information for the
private school, including proof of employment;
{&}(D) Proof of accreditation from the State Board of
Education or another accrediting association; and
PI(E) Other school identification information as
requested by the Tax Commission.




£3)(12) Notification of non-use. Taxpayers that claimed the
credit shall notify the Tax Commission electronically no later
than-thirty36) 30 days after the date on which the eligible
student:
(A) Enrolls in a public school, including an open-
enrollment charter school;
(B) Enrolls in a nonaccredited private school;
(C) Is no longer enrolled in an accredited private school;
(D) Graduates from high school; or
(E) Is no longer utilizing private school tax credits for
any reason.
£4)(13) Recapture. The Tax Commission shall recapture
private school tax credits if:
(A) The credit was claimed for expenditures that were
not qualified expenses;
(B) The taxpayer has claimed an eligible student who no
longer attends-a an accredited private school or has
enrolled in a public school for the period for which the
credit was claimed; or
(C) Taxpayer fails to comply with the applicable
Oklahoma statutes and regulations.

710:50-15-173. Homeschool tax credit

(a) General provisions. Beginning with tax year 2024, an income tax

credit is allowed for qualified expenses paid by an Oklahoma taxpayer

for the homeschool education of an eligible student. The amount of the
credit is 100% of qualified expenses, not to exceed $1,000 per eligible

student per calendar year.

(b) Claiming the credit.

(1) The homeschool tax credit may be claimed on the applicable
tax year's Oklahoma income tax return and must include legible
copies of receipts of eligible expenses.

(2) The credit can be claimed only for the tax year the qualified
expenses are incurred and paid. Where qualified expenses are
incurred in excess of the allowable credit for any given tax year,
the excess of qualified expenses shall not be used in claiming
the credit for any other tax year.

(3) The credit cannot be claimed for eligible homeschool
expenses incurred during any semester when the student was
enrolled in a public or private school.

(4) The credit cannot be claimed for expenses incurred during
summer or winter breaks between semesters when the student
is enrolled in a public or private school.

(c) Qualified homeschool expenses.

(1) Qualified expenses for the homeschool tax credit include the
following expenditures:
(A) Tuition and fees for nonpublic learning programs,
which may be online or in-person.
(B) Academic tutoring services, which are provided by
an individual or a private academic tutoring facility.



(C) Textbooks, curriculum, or other instructional
materials including, but not limited to, supplemental
materials or associated online instruction required by an
education service provide. Instructional materials mean
all materials that are designed for use by students and
their teachers as a learning resource and help students
to acquire facts, skills, or opinions or to develop
cognitive processes.
(D) Costs or fees for nationally standardized
assessments including, but not limited to college
admission assessments and advanced placement
examinations, as well as the tuition and fees for tutoring
or preparatory courses for the assessments or
examinations.

(2) Qualified expenses for the homeschool credit do not include

the following, which is not intended to be an exhaustive list:
(A)internet Internet access;laptops,—computers,-tablets;
SETOORS; OF aRy e.l;hez deovice-that ﬁie.:lElES ternet
HEEeSS elr Sroqtit od Ee] mal;.e use-of insts 'b:EEiBHEt-}

(B) Out-of-state field trips.
(3) Each eligible homeschool expense can be claimed only once,
even if a taxpayer is claiming the credit for multiple students.
For example, the parent of two homeschool students may claim
only once the cost of an online learning program subscription
even though both students have access to the subscription.
(d) Annual cap and limitation of credit. For tax year 2025, and
subsequent tax years, the total amount of credits shall not exceed
$5,000,000 annually. The total amount of credits allowed may be
reduced pursuant to the provisions 70 O.S. § 28-1013(1).
(e) Recapture. The Tax Commission will recapture credits if an audit
shows the credits were not claimed for a qualified homeschool
expense, the student was enrolled in public or private school for two
semesters in that year, or the taxpayer fails to comply with the
applicable statutes and regulations.

710:50-15-174. Credit for students attending an accredited
private school exclusively serving students experiencing
homelessness
(a) General provisions. Beginning with the 2024-2025 school year, an
Oklahoma taxpayer may claim an income tax credit for an eligible
student who attends an accredited private school in Oklahoma that
exclusively serves students experiencing homelessness.
(b) Claiming the credit. To apply for the credit, the taxpayer shall
complete and submit an application for each eligible student and
include the following documentation and information with the
application:
(1) The name, address, and social security number or ITIN of
the taxpayer.



(2) The name, address, date of birth, and social security
number or ITIN of the eligible student.
(3) If the taxpayer is not the parent or legal guardian of the
eligible student, the taxpayer shall provide a signed parent
consent form to allow the taxpayer to apply for the credit on
behalf of the eligible student.
(4) Documentation from the school that specifies the amount of
the cost to educate the eligible student at the private school for
the school year for which the application is submitted.

(c) Amount of the credit.
(1) The amount of the credit for students attending an
accredited private school in Oklahoma that exclusively serves
students experiencing homelessness shall be $7,500 or the
amount of the cost to educate the eligible student at the private
school per school year, whichever is less.
(2) The total amount of credits allowed may be reduced
pursuant to the provisions of 70 O.S. § 28-101(D).

(d) Payment of the credit.
(1) For school year 2025-2026, the approved credit will be paid
in two payments disbursed on or before August 30, 2025, and
January 15, 2026. Beginning with school year 2026-2027, and

for subsequent school years,-Eereligible-studentsenrolledina
full seheelyear; the full credit will be paid by August 30 of the

apphcable school year. m—t—we—ms%al}ment-s—ene—per—sehee}

(2) Payments will be issued by the Tax Commission with an
individual-warrants warrant made payable to the taxpayer er and

mailed to the private school-where-the-eligible-studentis
enrelled-or-expected-to-enrol identified on the application.

(3) If a student changes schools prior to the issuance of the
check, a school change notification must be submitted online to
redirect the check to the new school. If a school change
notification is not submitted prior to the issuance of the check,
but a student changes schools, the taxpayer is responsible for
picking up the check from the school identified in the approved

application.
(e) Notification. Notification of approval will be sent to the applicant

by email once a determination has been made that the taxpayer
qualifies for the credit. If the application is denied,-aletterwill-alse an
email will be sent to the applicant, stating the reason for denial and
how to dispute the determlnatlon




{g-School registration. Each participating accredited private school
that exclusively serves students experiencing homelessness shall
annually complete an online registration with the Tax Commission.
Registration shall include the following information:
(1) Name, mailing address, phone number, FEIN, and website
of the private school;
(2) Permanent physical address of the school location in
Oklahoma;
(3) Primary and secondary contact information for the private
school, including proof of employment;
£33(4) Proof of accreditation from the State Board of Education
or another accrediting association; and
{4)(5) Attestation from the principal or head of the private
school that the private school exclusively serves students
experiencing homelessness;
£53(6) The amount of the cost to educate an eligible student at
the private school; and
£6)(7) Other school identification information as requested by
the Tax Commission.
{h)}(g) Annual verification. No later than June 15 of each year, each
participating private school shall provide reconciliation information-te
confirm-student-enroellmentfor each-semester. Failure to provide all
reconciliation by the required date may result in removing the school
from participating in the Parental Choice Tax Credit Program the

followmq school year Fe%t—he—Peeeﬂemaﬁen—dr&e—He—}a%ePt-haﬂ—}&ne—l%—

reconeciliations, beginningJune15,2026,-the The participating private

school shall provide student enrollment information for the-fall-and
spring-semester-of-the just completed school year:
(1) The name and permanent physical address of the private
school;
(2) The total number of instructional days-persemester;




(3) The total number of instructional days the eligible student

was enrolled in the private school-each-semester;

(4)-Fhenamegradeleveladdress—and-date-of birth-of the

eligible-studentStudent information; and

(5) Any other information requested by the Tax Commission.
)(h) Recapture. The Tax Commission shall recapture tax credits from
the taxpayer if:

(1) The taxpayer has claimed an eligible student who did not or

no longer attends the accredited private school that exclusively

serves students experiencing homelessness;

(2) The private school no longer qualifies as a private school

that exclusively serves students experiencing homelessness; or

(3) The taxpayer fails to comply with the applicable statutes

and regulations.
(i) Notification of non-use. Taxpayers claiming the credit shall
notify the Tax Commission electronically no later than-thirty(36} 30
days after the date on which the eligible student no longer attends the
accredited private school that exclusively serves students experiencing
homelessness. The taxpayer is responsible for repayment of the portion
of the tax credit attributable to the time in which the student was not
enrolled in an accredited private school that exclusively serves
students experiencing homelessness.

710:50-15-175. Credit for students attending an accredited
private school primarily serving financially disadvantaged
students
(a) General provisions. Beginning with the 2024-2025 school year, an
income tax credit is allowed for an eligible student who attends an
accredited private school in Oklahoma that primarily serves financially
disadvantaged students.
(b) Claiming the credit. To apply for the credit, the taxpayer shall
complete and submit an application for each eligible student and
include the following documentation and information with the
application:
(1) The name, address, and social security number or individual
taxpayer identification number (ITIN) of the taxpayer.
(2) The name, address, date of birth, and social security
number or ITIN of the eligible student.
(3) If the taxpayer is not the parent or legal guardian of the
eligible student, the taxpayer shall provide a signed parent
consent form to allow the taxpayer to apply for the credit on
behalf of the eligible student.
(4) Documentation from the school that specifies the amount of
the cost to educate the eligible student at the private school for
the school year for which the application is submitted.
(c) Amount of the credit.
(1) The amount of the credit for students attending an
accredited private school in Oklahoma that primarily serves
financially disadvantaged students shall be $7,500 or the
amount of the cost to educate the eligible student at the private



school per school year, whichever is less.
(2) The total amount of credits allowed may be reduced
pursuant to the provisions of 70 O.S. § 28-101(1).

(d) Payment of the credit.
(1) For school year 2025-2026, the approved credit will be paid
in two payments disbursed on or before August 30, 2025, and
January 15, 2026. Beginning with school year 2026-2027, and
for subsequent school years,
full sehooelyear-the full credit will be paid by August 30 of the

apphcable school year. }n—t—we—ms%al}meﬁts—ene—per—seheel

(2) Payments shall be made by the Tax Commission with an
individual-warrants warrant made payable to the taxpayer and

mailed to the private school-where-the-eligible-studentis
enrolled-or-expected-to-enrol identified on the application.

(3) If a student changes schools prior to the issuance of the
checks, a school change notification must be submitted online
to redirect the check to the new school. If a school change
notification is not submitted prior to the issuance of the check,
but a student changes schools, the taxpayer is responsible for
picking up the check from the school identified in the approved
application.
(e) Notification. Notification of approval will be sent to the applicant
by email once a determination has been made that the taxpayer
qualifies for the credit. If the application is denied,-aletterwill-alse an
email will be sent to the applicant, stating the reason for denial and
how to dispute the determmatlon




for hoari he sl forth in OAG.710:15

{g3 School registration. Each participating accredited private school
that primarily serves financially disadvantaged students shall annually
complete an online registration with the Tax Commission. Registration
shall include the following information:

(1) Name, mailing address, phone number, FEIN, and website

of the private school;

(2) Permanent physical address of the school location in

Oklahoma;

(3) Primary and secondary contact information for the private

school, including proof of employment;

£33(4) Proof of accreditation from the State Board of Education

or another accrediting association; and

{4)(5) Attestation from the principal or head of the private

school that 90% of the private school’s admissions are based on

enrolling students whose gross family income is 250% of the

federal poverty threshold or below;

£53(6) The amount of the cost to educate an eligible student at

the private school; and

£6)(7) Other school identification information as requested by

the Tax Commission.
{h)}(g) Annual verification. No later than June 15 of each year, each
participating private school shall provide reconciliation information-te
confirm-student-enrellmentfor each-semester. Failure to provide all
reconciliation by the required date may result in removing the school
from participating in the Parental Choice Tax Credit Program the
following school year. Eor-thereconciliation-due-no-laterthanJune 15,
20625+the The participating private school shall provide student
enrollment information for the spring 2025 semester. For all
subsequent reconciliations, beginning June 15, 2026, the participating
private school shall provide student enrollment information for the-falt
and-spring-semester-ofthe just completed school year:

(1) The name and address of the private school;

(2) The total number of instructional days-persemester;

(3) The total number of instructional days the eligible student

was enrolled in the private school-each-semester;

(4)-Fhenamegrade-level-address—and-date-of birth-ef the

eligible-student Student information; and

(5) Any other information requested by the Tax Commission.
{)(h) Recapture. The Tax Commission shall recapture tax credits from
the taxpayer if:
(1) The taxpayer has claimed an eligible student who no longer
attends the accredited private school that primarily serves
financially disadvantaged students;
(2) The private school no longer qualifies as a private school
that primarily serves financially disadvantaged students; or
(3) Taxpayer fails to comply with the applicable statutes and
regulations.
(i) Notification of non-use. Taxpayers claiming the credit shall
notify the Tax Commission electronically no later than thirty (30) days




after the date on which the eligible student no longer attends the
accredited private school that primarily serves financially
disadvantaged students. The taxpayer is responsible for repayment of
the portion of the tax credit attributable to the time in which the
student was not enrolled in an accredited private school that primarily
serves financially disadvantaged students.

710:50-15-176. Protest
(a) If a taxpayer is denied the Parental Choice Tax Credit set forth in
710:50-15-172, 710:50-15-174, or 710:50-15-175, the taxpayer may file
a written protest using OTC Form L-27.
(b) Protests must be filed within 15 calendar days from the date of the
denial email notification. Failure to submit a protest within the 15-day
window will result in the denial becoming final in accordance with 68
0.S. § 221.
(c) The following supporting information and documentation must be
included with the protest:
(1) A clear explanation of the alleged error(s) committed by the
Tax Commission;
(2) The legal authority the taxpayer intends to rely upon at
hearing; and
(3) A statement of the relief requested.
(d) The protest may be submitted either online or by mail to the
address indicated on the form.
(e) The taxpayer must indicate on OTC Form L-27 whether they are
requesting a hearing before an Administrative Law Judge or have the
matter decided without a hearing based upon the information
submitted with the application and the protest.
(1) If a hearing is requested, it will be conducted pursuant to
the rules set forth in OAC 710:1-5-21 through 710:1-5-49, but
on an expedited schedule to comply with the statutory 60-day
window to have a final resolution.
(2) If a taxpayer does not request a hearing, the Administrative
Law Judge will consider the application information, the
information submitted with the protest, and any other
information related to the matter in issuing Findings,
Conclusions, and Recommendations.
(f) Assessments, corrections, or adjustments made to returns claiming
the Parental Choice Tax Credit set forth in 710:50-15-173 may be
protested under 68 O.S. § 221(C).

SUBCHAPTER 17. OKLAHOMA TAXABLE INCOME
FOR CORPORATIONS

PART 5. DETERMINATION OF TAXABLE CORPORATE
INCOME

710:50-17-51. Adjustments to arrive at Oklahoma taxable
income for corporations



The following is a partial list and not inclusive of all the
allowable and unallowable adjustments that may be made to federal
taxable income to arrive at Oklahoma taxable income for corporations:
[See: 68 O.S. § 2358]

(1) Taxes based on income. [See: 68 O.S. § 2358(A)(5)]
(A) Taxes based on or measured by income shall not be
allowed as a deduction.
(B) Type of taxes that are based on or measured by
income are:
(i) State and Local Income Taxes,
(ii) Foreign Income Taxes, and
(iii) some Franchise Taxes that are based on or
measured by income.
(2) Federal income taxes. Federalincome taxes are not
deductible.
(3) Federal loss carryback/carryforward. A federal net
operating loss carryover or carryback will not be utilized in
determining Oklahoma taxable income. For the allowance of
Oklahoma net operating loss deduction refer to (4) of this
Section.
(4) Oklahoma net operating loss carryback/carryover. An

A net
operating loss (NOL) may be carried back or forward to the
extent permitted under Internal Revenue Code § 172 and 68
0.S. § 2358. A taxpayer entitled to a carryback may elect to
forego the carryback period by making the election on a timely
filed original Oklahoma loss year return. The election may be
made by checking the designated box on the return or, if the
checkbox is not present, by attaching a written statement to the
return.

(A) Oklahoma net operating loss. [See: 68 O.S. §
2358(A)(3)]
(i) An Oklahoma NOL may be carried back or
over in accordance with 26 U.S.C.A. § 172 until
December 31, 1992. However, no Oklahoma NOL
can be carried back to years beginning before
January 1, 1981 unless there is a federal NOL
carryback from the same loss year to the same
carryback year.
(I) For net operating losses incurred for
tax years beginning on or after January 1,
2001, and ending on or before December
31, 2007, the loss carryback shall be for a
period as allowed in the Internal Revenue
Code; and
(IT) For tax years beginning after
December 31, 2007, and ending before
January 1, 2009, the loss carryback
period shall be for a period of-twe2} 2




years; and
(IIT) For tax years beginning after
December 31, 2008, the loss carryback
period shall be for a period as allowed by
Section 172 of the Internal Revenue
Code.
(ii) Any Oklahoma NOL carryback not allowed,
due to no federal loss carryback to the same
year, may still be carried back to the years
beginning after December 31, 1980, or carried
over until utilized, without regard to a federal
loss.
(B) Oklahoma net operating loss computation for
carryback to years beginning before January 1,
1981. The following shall apply to Oklahoma net
operating loss before January 1, 1981:
(i) Consolidated federal filing: In the loss year,
the percentage of the Oklahoma loss to all loss
companies in the consolidation. (If no
consolidated loss, there is no NOL allowable.)
(ii) Separate company federal filing: In the loss
year, the percentage of the Oklahoma loss to
federal loss. (If no federal loss, there is no NOL
allowable.) This percentage is then applied to
the federal NOL (each loss year separately)
when it is taken (absorbed) on the filed federal
return. The Oklahoma NOL can be used in the
same Oklahoma year it is used on the filed
federal return year.
(5) Oklahoma accrued income tax.
(A) Oklahoma will allow a deduction for Oklahoma
accrued income tax. The Oklahoma accrued income tax
is computed as follows:
(i) Divide the Oklahoma net income by the
number 26 for tax years beginning before
January 1, 1985.
(ii) Divide the Oklahoma net income by the
number 21 for tax years beginning after
December 31, 1984 and ending before January 1,
1990.
(iii) Divide the Oklahoma net income by the
number 17.667 for tax years beginning after
December 31, 1989 and ending before January 1,
2022.
(iv) Divide the Oklahoma net income by the
number 26 for tax years beginning after
December 31, 2021.
(B) There is no deduction for Oklahoma accrued income
tax when Oklahoma net income is a loss. [See: 68 O.S. §
2358(A)(5)] When credits are allowed, the accrual of
Oklahoma tax will not be allowed on the amount of



Oklahoma taxable income that is covered by the credit,
except for credits that have been acquired by transfer.
The amount paid for credits that have been acquired by
transfer can be used as a payment of tax for purposes of
computing the deduction for Oklahoma accrued tax. Tax
accrual is allowed on the amount of income for which
tax is actually paid. The example in Appendix A of this
Chapter shows how the accrual should be calculated. A
schedule such as the example should be attached and
submitted with Form 512.
(6) Expenses allocated to nontaxable income. 68 O.S. §
2358(A)(4) provides that deductions should be allocated to
assets that may produce nontaxable income.
(A) An adjustment is required when a corporation has an
investment in assets which produce income which is
non-unitary, or separately allocable. Such items may
include, but are not limited to, investments in
subsidiaries, other corporation's bonds, U.S. Obligations
or other types of securities that produce income which
is excluded from Oklahoma income.
(B) A ratio is used to allocate expenses between unitary
business operations and all other activities that do not
produce unitary income. The manner in which this
adjustment is made is as follows: A fraction, or
percentage, is computed by dividing the average of
investment in assets, the income from which is
allocable, by the average of total assets. This
percentage is then applied to certain expenses claimed
on the return to arrive at the amount of expenses
related to non-unitary business, and the resulting
amount is added back to federal taxable income.
(C) Generally, interest expense is the only expense
against which the adjustment described in
subparagraph (B) of this paragraph is applied. However,
facts and circumstances may indicate that other
expenses should be considered in this allocation. This
adjustment will be considered in all cases where
deemed appropriate. [See: 68 O.S. § 2358(A)(4)] [See
example in Appendix E of this Chapter]
(7) Interest income.
(A) U. S. obligations. Interest income from U.S.
obligations is excluded from federal taxable income to
arrive at Oklahoma taxable income. Interest income
received from FNMA, GNMA, or the Internal Revenue
Service is not income from an obligation of the U.S.
government and cannot be excluded to arrive at
Oklahoma taxable income.
(B) Other interest income.
(i) Interest income is to be directly allocated to
the domiciliary situs of the taxpayer; except that
interest income received from accounts



receivable income shall be included in
apportionable income.
(ii) There shall be added to Oklahoma taxable
income, interest income on obligations of any
state or political subdivision thereof which is not
otherwise exempted pursuant to federal laws or
laws of this State, to the extent said interest is
not included in federal taxable income or
adjusted gross income.
(8) Dividends. Dividends are to be allocated to the domiciliary
situs of the taxpayer. [See: 68 O.S. § 2358(A)(4)(b)]

(A) For purposes of calculating Oklahoma taxable

income, foreign earnings deemed repatriated pursuant

to 26 U.S.C. § 965 shall be considered dividend income

and shall be allocated to the domiciliary situs of the

taxpayer.
(i) To the extent such income is not included in
the calculation of a taxpayer's federal taxable
income due to inclusion on an IRC 965 Transition
Tax Statement rather than the income tax return,
the income shall be included on the Oklahoma
return as an addition to net taxable income.
(ii) If a taxpayer elects to make installment
payments of tax pursuant to the provisions 26
U.S.C. § 965, such election may also apply to the
payment of Oklahoma income tax, attributable to
the income upon which such installment
payments are based.

(B) For purposes of calculating Oklahoma taxable

income,-global-intangible low-taxed-income-included-in

federal-income purswant-te26-U-5-:-8951A foreign
income inclusions under 26 U.S.C. § 951A (Global

Intangible Low-Taxed Income, prior to repeal, or Net
CFC Tested Income) shall be considered dividend
income and shall be allocated to the domiciliary situs of
the taxpayer.
(9) Domestic International Sales Corporation (DISC) and
Foreign Sales Corporation (FSC) Commission Expense.
Expenses incurred in producing DISC and FSC Dividend
income shall be allocated on the same basis as the DISC and
FSC Dividend income. [See: 68 O.S. § 2358(A)(4)]
(10) Net oil and gas income. Income or loss from oil and
mining production or royalties, and gains or losses from sales of
such property, shall be allocated in accordance with the situs of
such property. General and administrative expenses will be
allocated on the basis of Oklahoma direct expense to total
direct expense. [See: 68 O.S. § 2358(A)(4)(a)]
(11) Oklahoma 22% depletion. Oklahoma depletion on oil and
gas may be computed at+twenty-twopereent{22%) 22% of
gross income derived from each Oklahoma property during the
taxable year.




(A) For tax years beginning on or after January 1, 2001,
and ending on or before December 31, 2011, and for tax
years beginning on or after January 1, 2014, major oil
companies, as defined by 52 O.S. § 288.2(4), shall be
limited to-fiftypereent(56%) 50% of net income for
such property (computed without allowance for
depletion).

(B) During years not specified herein, the Oklahoma
depletion allowance, for all taxpayers, shall not exceed
fifty perecent(50%) 50% of the net income of the
taxpayer (computed without allowance for depletion)
from the property.

(C) The percentage depletion calculated shall not be a
duplication of the depletion allowed on the federal
income tax return. [See: 68 O.S. § 2353(10)]

(12) Net rental income and safe harbor leasing. The

following provisions apply to the treatment of net rental income

and safe harbor leasing:
(A) Net rental income is separately allocated. [See: 68
0.S. § 2358(A)(4)]
(B) A schedule of net rental income is required to be
filed with the return showing gross income and all
expenses (depreciation, repairs, taxes, interest, general
and administrative expense, etc.).

(13) Royalties; patents; copyrights. [See: 68 O.S. § 2358(A)

(5)]

(A) Income from patent or copyright royalties is
apportionable.

(B) Income from which expenses have been deducted in
producing such patent or copyright royalties in arriving
at apportionable income (including the purchase of such
patent or copyright royalties) shall be apportionable.

(14) Capital gains or loss - 4797 gains or loss.

(A) Gains (losses) from the sale or other disposition of
unitary assets or any other assets used in the unitary
enterprise are apportionable. [See: 68 O.S. § 2358(A)
(5)]

(B) Gains (losses) from sale of property, the income from
which is separately allocated shall also be separately
allocated.

(15) Partnership income or loss from corporate partners.
(A) Partnership income or loss shall be separately
allocated. [See: 68 O.S. § 2358(A)(4)]

(B) The Oklahoma distributive share of partnership
income as determined under 68 O.S. § 2358 and 68 O.S.
§ 2362 shall be allocated to Oklahoma.

(16) Overhead allocation. The Commission may adjust or

allocate overhead expenses to or from a parent or subsidiary, or

between divisions in order to more accurately reflect the

overhead expenses. [See: 68 O.S. § 2366]



(17) Federal new jobs credit deduction. For tax years
beginning after December 31, 1980, the Federal New Jobs
deduction is disallowed due to Oklahoma's own
Investment/New Jobs Credit.
(18) Deductions related to directly allocated income/loss.
Deductions incurred in producing income of a nonunitary
nature shall be allocated on the same basis as the income.
(Examples: Liquidation of subsidiaries, worthless stock loss,
bad debts due subsidiaries on sale of stock, etc.) [See: 68 O.S. §
2358(A)(4)]
(19) Intercompany eliminations. There are no provisions to
allow intercompany eliminations in computing the income of
each company filing an Oklahoma Consolidated Return.
(20) Other income. Generally, other income, unless it is
separately allocable under 68 O.S. § 2358(A)(4) is
apportionable. [See: 68 O.S. § 2358(A)(5)]
(21) Add-back of federal bonus depreciation for Oklahoma
income tax purposes. Generally, corporations claiming the
federal bonus depreciation (as allowed under provisions of the
federal job Creation and Workers Assistance Act of 2002, the
provisions of the federal Economic Stimulus Act of 2008 or the
federal American Recovery and Reinvestment Act of 2009) are
required to add back a portion of the bonus depreciation and
then claim it in later years for Oklahoma income tax purposes.
(A) Corporations filing Oklahoma income tax returns will
have to add back-eighty-percent(80%) 80% of any
bonus depreciation claimed under provisions of the
federal job Creation and Workers Assistance Act of
2002, the federal Economic Stimulus Act of 2008 or the
federal American Recovery and Reinvestment Act of
2009). Any amount added back can be claimed in later
years. Twenty-five-pereent(25%) 25% of the amount of
bonus depreciation added back may be subtracted in the
first taxable year beginning after the bonus depreciation
was added back, and-twenty-five-pereent-(25%) 25% of
the bonus depreciation added back may be deducted in
each of the next three succeeding taxable years.
(B) The provisions relating to the add-back of the
federal bonus depreciation apply only to C-Corporations
and are not applicable to corporations which have
elected to be treated as Subchapter S Corporations
pursuant to 26 U.S.C. § 1361 et seq. of the Internal
Revenue Code, nor to Limited Liability Companies.
(22) Add-back of applicable Section 179 expenses. For tax
years beginning on or after January 1, 2009 and ending on or
before December 31, 2009, any amount in excess of-One

$175,000 which has been deducted as a small business expense
under Internal Revenue Code Section 179 as provided in the
federal American Recovery and Reinvestment Act of 2009 must
be added back to Oklahoma taxable income.



(23) Add-back of federal depreciation for Oklahoma

income tax purposes.
(A) Taxpayers have the option to immediately and fully
deduct the cost of qualified property and qualified
improvement property for income tax purposes. This
deduction is eligible for-ene-hundred-percent{(100%)
100% bonus depreciation and can be claimed as an
expense in the tax year when the property is placed in
service. This deduction remains available in subsequent
years, regardless of changes to federal law related to
cost recovery amortization beginning January 1, 2023.
(B) If a taxpayer chooses to immediately and fully
expense qualified property or qualified improvement
property, any depreciation claimed under this provision
cannot duplicate the depreciation or bonus depreciation
claimed on their federal income tax return. For tax
returns filed on or after January 1, 2023, the taxpayer
must increase their federal taxable income by the
amount of depreciation received under the Internal
Revenue Code for the property for which the immediate
and full expensing election was made on the Oklahoma
income tax return. If a taxpayer's federal taxable income
is not increased as required by this provision before
October 1, 2023, they must file an amended return
reflecting the increase by June 30, 2024. The Tax
Commission will not impose penalties or interest if a
correct amended return is filed within the specified
timeframe.
(C) The taxpayer's decision to recover investment costs
through immediate expensing in the year of the
investment or through amortization over a schedule is
irrevocable, unless specifically allowed by the Tax
Commission.

SUBCHAPTER 23. FIDUCIARY REPORTING

710:50-23-1. Fiduciaries

(a) State income tax reporting requirements.
(1) The-lneeme income tax period of an estate is initially
established the day following the date of death and the estate
representative may elect an annual closing period for the estate
to be the last day of any month not to exceed twelve months.
Once an estate tax period has been established, it will remain
the same throughout the period of administration up to and
including the final decree and court order for distribution.
(2) During the period of the administration of an estate, the
liability for the filing of an Oklahoma-lneeme FaxReturn
income tax return for the estate and the payment of any tax
due, shall be that of the representative of the estate.




(3) Only that income properly paid, credited or distributed to
the beneficiaries, pursuant to a court order or under the terms
of the will, may be deducted from the income of the estate.
(4) The Court Order for Final Decree is deemed to distribute
both income and corpus, therefore the amounts of income
generated during such final period must be shown on the final
Oklahoma-Income-TaxReturn income tax return of the estate as
a distribution showing also the name, address and social
security number of each beneficiary, as well as the amounts and
types of income so distributed to each.
(5) The representative of the estate, such as the administrator,
executor or personal representative, is responsible for
reporting the correct amount of income tax due for all years of
the estate and must secure a certificate of clearance from the
Oklahoma Tax Commission, disclaiming any further Oklahoma
Income Taxes income taxes due or owing by the decedent or
the estate for which the representative acts.
(6) Wills and/or-FrustInstruments trust instruments shall be
filed with the initial filing of Frust trust or Estate estate return,
so the flow of income can be determined.
(7) Returns of-Frusts trusts and-Estates estates are due on the
15th day of the fourth month following the close of the taxable
year.
(b) Certificate of clearance. Prior to the issuance of a certificate of
clearance, all taxes due from-Decedent's decedent's prior years'
returns must be paid.
(c) Resident/nonresident.
(1) Domicile is the primary determining factor in interpretation.
(2) A residence at death creates a resident estate throughout
probate. A testamentary trust of such an estate is likewise a
resident until distributed.
(3) Grantor trusts follow the situs of the grantor.
(4) Intervivos trust depends upon the trust language.
(5) The residence of the executor, administrator or trustee has
no bearing on the residence of the estate or trust.
(d) Characteristics of income and deductions. Income and
deductions shall retain the same characteristics as reported to and
allowed by the Internal Revenue Service (I.R.S.). Example: Personal
service income reported to the I.R.S. shall be treated as personal
service income to Oklahoma and not as business income or any other
type of income.
(e) Deductions on fiduciary return. There is no deduction for state
estate tax for income in respect of the decedent. There is no deduction
for interest paid on payments for-Eederal Estate Tax federal estate tax,
unless the election is made to deduct this interest on the-Eederal
Eidueciary- Income TaxReturn federal fiduciary income tax return. The
election to deduct administration expenses and losses on the fiduciary
return in lieu of the estate tax return; must follow the federal election;
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deduectthe-expenses-and-losses-on-OklaheomaEstate Taxtorm-454.
There is no deduction for-EederalIncome Tax federal income tax




return paid-in on the fiduciary return.
SUBCHAPTER 25. BANKRUPTCY

710:50-25-1. General provisions; bankruptcy

The-Fidueiary fiduciary must file OTC Form 513 for the-Estate
estate of an individual involved in bankruptcy proceedings, if a-Eederal
Income Tax Return federal income tax return is required for the
BankrupteyEstate bankruptcy estate. Use OTC Form 513 as a
transmittal for OTC Form 511. Complete the tax for the-Bankruptey
Estate bankruptcy estate on the OTC Form 511, by using the
instructions and tax rate schedules for a married person, filing

separately -Enterthe-computed-tax-on-OTCForm-513line 23and
remit-payment-ofanytax-due:




