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TITLE 710.  OKLAHOMA TAX COMMISSION 
CHAPTER 10.  AD VALOREM 

 
RULEMAKING ACTION: 
 Notice of proposed PERMANENT rulemaking. 
PROPOSED RULES: 
 Chapter 10. Ad Valorem [AMENDED] 
SUMMARY: 

Section 710:10-1-4.8 has been amended to reflect the provisions of House Bill 1008X 
(2023) which increases the income eligibility ceiling for additional homestead exemption 
qualification to gross household income not to exceed $30,000. 
AUTHORITY: 
 68 O.S. §§ 203 and 2898; Oklahoma Tax Commission 
COMMENT PERIOD: 
 Persons wishing to present their views in writing may do so by 4:30 p.m., February 2, 
2024, at the following address:  Oklahoma Tax Commission, Tax Policy and Research 
Division, Oklahoma City, Oklahoma 73194, Attention: Corey Jager, or by email to 
corey.jager@tax.ok.gov. 
PUBLIC HEARING: 
 A public hearing is scheduled for 1:00 p.m., on Thursday, February 8, 2024, at the 
Oklahoma Tax Commission, 123 Robert S. Kerr Ave, Oklahoma City, Oklahoma.  Those 
wishing to make oral comments at the public hearing should request placement on the 
docket well in advance of the hearing date by calling Lakesha Mackie at (405) 521-3133.  
Time limitations may be imposed on oral presentations to ensure that all persons who have 
filed written requests for placement on the docket will have an opportunity to speak. 
 In order to facilitate entry into the building, those wishing to appear should contact 
Lakesha Mackie at (405) 521-3133 at least 24 hours prior to the hearing date to complete 
their visitor pre-registration.  In order to gain access to the hearing, attendees must register 
at the information desk in the lobby by presenting a driver license or other photo 
identification.   
REQUEST FOR COMMENTS FROM BUSINESS ENTITIES: 
 Although nothing in this rulemaking action has been determined to adversely impact small 
business, the Oklahoma Tax Commission (OTC) requests that, pursuant to 75 O.S. § 
303(B)(6), business entities affected by these rules provide the OTC, within the comment 
period, in dollar amounts, if possible, information on any increase in direct costs, such as 
fees, and indirect costs, such as those associated with reporting, recordkeeping, equipment, 
construction, labor, professional services, revenue loss, or other costs expected to be 
incurred by a particular entity due to compliance with the proposed rules. 
COPIES OF PROPOSED RULES: 
 Copies of the proposed rules may be obtained from the below listed contact person.  The 
proposed rules may also be viewed on the agency's website at tax.ok.gov.     
RULE IMPACT STATEMENT: 
 Pursuant to 75 O.S. § 303(D), a Rule Impact Statement will be prepared and available 
from the below listed contact person.  The Rule Impact Statement may also be viewed on 
the agency's website at tax.ok.gov.     
CONTACT PERSON: 
 Corey Jager, Agency Liaison, Tax Policy Division, Oklahoma Tax Commission, 
Oklahoma City, Oklahoma 73194; Telephone number: 405-522-4870; Email:  
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corey.jager@tax.ok.gov 
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CHAPTER 10. AD VALOREM 

SUBCHAPTER 1. GENERAL PROVISIONS 
 
710:10-1-4.  Limitation of the fair cash value on homestead property of qualified 
owners; and additional homestead exemption 
(a)  The procedures and requirements set out in this Section shall be used to implement the 
limitation of the valuation on homestead property of qualified owners for ad valorem 
purposes and the additional homestead exemption: 
(b) For purposes of qualifying for the senior valuation limitation and/or the additional 
homestead exemption "gross household income" means the gross amount of income of 
every type, regardless of the source, received by all persons occupying the same 
household, whether such income was taxable or nontaxable for federal or state income 
tax purposes, including pensions, annuities, federal Social Security, unemployment 
payments, public assistance payments, alimony, support money, workers' compensation, 
loss-of-time insurance payments, capital gains and any other type of income received, 
and excluding gifts. The term "gross household income" shall not include any veterans' 
disability compensation payments, or the amount of any federal stimulus or relief 
payments related to the COVID-19 virus. 
(c)  "Senior valuation limitation" means the implementation of Oklahoma Constitution, 
Article 10, Section 8C, which directed county assessors to limit the fair cash value of the 
homestead property of any qualified person who has made proper application.  The 
applicant's property must be a valid homestead property, with proper evidence of a 
homestead or an application made in 1997 or subsequent years.  As with any homestead, 
the general statutes for homestead qualification apply to the limitation.  Only one homestead, 
and by extension, only one limitation is permitted in any one year.  The limitation applies 
only to the occupied homestead property and may not be applied to non-homestead 
property.  [See: 68 O.S. §§ 2888, 2889, 2890, 2893]. 

(1)  Relationship to exemptions and other programs.  The senior valuation limitation 
is available to qualified owners in addition to participation in the circuit breaker and 
additional homestead exemption.  Availability of the senior valuation limitation is not 
dependent upon the county's compliance status with the State Board of Equalization. 
(2) Qualified owner.  The taxpayer must be at least 65 the year before the senior 
valuation limitation is approved, and the applicant's total household annual income for 
the previous year must not exceed the amount as provided in the Oklahoma Constitution, 
Article 10, Section 8C.  The income threshold for the gross household income from all 
sources for an individual head of household under this Section shall not exceed the 
amount determined by the United States Department of Housing and Urban 
Development to be the estimated median income for the preceding year for the county 
or metropolitan statistical area which includes such county.  The Tax Commission shall 
provide this information to each county assessor each year, as soon as it is available. 
(3) Application; qualification; duties of assessor; right of appeal.  In order to be 
eligible for the senior valuation limitation, the individual must apply at the county 
assessor's office by completing form OTC 994, Application for Property Valuation 
Limitation and Additional Homestead Exemption.  The application must be made 
between January 1 and March 15.  The limitation will be in effect for the tax year in which 
the application is made and approved, based on the current year valuation. 
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(A)  For the limitation to be valid, form OTC 994, Application for Property Valuation 
Limitation and Additional Homestead Exemption, must be completed in its entirety 
as to income, age, ownership, and other information. 
(B)  The county assessor has the right and duty to review the information provided, 
ask any necessary questions, request documentation of age, income, or other 
information. 
(C)  The county assessor shall deny any application that is inaccurate, incomplete, 
inadequately documented, or otherwise invalid pursuant to this Section. 
(D)  The county assessor may request assistance from the Oklahoma Tax 
Commission in determination of income qualifications under 68 O.S. § 2890. 
(E)  The taxpayer may appeal any denial of a senior valuation limitation application 
by the county assessor to the county board of equalization in the same manner as 
an appeal of the denial of a homestead exemption. 

(4)  Review of valuation for error.  The county assessor should review the valuation of 
the property for clerical errors, incorrect physical characteristics, or other material error 
affecting valuation in order to protect the taxpayer.  This review shall not include a 
revaluation of the property solely because it may be below fair cash value. 
(5)  Physical improvements to property.  If a physical improvement is made to the 
property, such as a room addition, additional square footage, garage, out buildings, 
enclosed garage, or similar improvement, the improvement shall be valued in the same 
manner as these improvements are presently valued.  This additional valuation shall be 
added to the limited value of the property before the construction occurred.  If 
improvements are added to the property, the fair cash value shall be increased by the 
amount attributable to the addition.  The new total value is then limited again, so long as 
the owner and property remain qualified. Physical additions or changes that are 
considered normal maintenance, such as normal repairs, minor re-modeling, roof repair 
or insulation, minor energy efficiency improvements, or retro fit improvements such as 
wheelchair ramps to provide access to the property, are not generally considered 
physical improvements affecting the valuation limitation. 
(6)  Duration of, and conditions which terminate the limitation.  The senior valuation 
limitation is valid on the property as long as the taxpayer owns and occupies the property 
and title to the property is not transferred, changed, or otherwise modified.  If the taxpayer 
fails to own and occupy the property or if title to the property is transferred, changed, or 
conveyed to another person, the senior valuation limitation shall expire.  It is then the 
responsibility of the county assessor to value the property at fair cash value consistent 
with constitutional provisions, statutes and applicable rules.  If the person's gross 
household income from all sources exceeds the amount provided in the Oklahoma 
Constitution, Article 10, Section 8C, the senior valuation limitation shall expire and the 
value of the property shall be subject to the three percent limitation increase for that year. 
(7)  Instances in which tax amount may increase, despite limitation.  The senior 
valuation limitation applies to the valuation, however; tax increases may occur under the 
specific situations outlined as follows: 

(A) If an additional millage such as a bond issue or other levy is added; 
(B) If judgment is rendered against the county and a judicial order directs an 
additional levy; or, 
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(C) If the county voters adopt a measure increasing the assessment percentage 
within the county under the authority of Section 8, Article 10, of the Oklahoma 
Constitution. 

(8) Additional homestead exemption.   "Additional homestead exemption" means 
an exemption in addition to the amount of the homestead exemption authorized and 
allowed in Section 2889 of Title 68, to the extent of One Thousand Dollars ($1,000.00) 
of the assessed valuation on each homestead of heads of households whose gross 
household income from all sources for the preceding calendar year did not exceed 
Twenty-Five Thirty Thousand Dollars ($25,000.00) ($30,000.00). 

(A)  To qualify for the additional homestead exemption, the individual must apply at 
the county assessor's office by completing form OTC 994, Application for Property 
Valuation Limitation and Additional Homestead Exemption.   
(B)  The application must be made on or before March 15 or within thirty (30) days of 
taxpayer's receipt of a County Assessor Notice of Increase in Valuation of Real 
Property form (OTC 926) whichever is later. [68 O.S. § 2890(C)].   
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TITLE 710. OKLAHOMA TAX COMMISSION 
CHAPTER 10. AD VALOREM 

RULE IMPACT STATEMENT 

Pursuant to 75 O.S. §303(D), the Oklahoma Tax Commission provides the following rule 
impact statement with regard to proposed rule changes to Chapter 10 of Title 710 of the 
Oklahoma Administrative Code.  

DESCRIPTION: Section 710:10-1-4.8 has been amended to reflect the provisions of House 
Bill 1008X (2023) which increases the income eligibility ceiling for additional homestead 
exemption qualification to gross household income not to exceed $30,000. 

CLASSES AFFECTED: County assessors and taxpayers may be affected by this 
rulemaking action.  

CLASSES BENEFITED: All taxpayers affected by this rulemaking action may benefit from 
increased clarity of current processes and conforming current rules with recently enacted 
legislation.  

PROBABLE ECONOMIC IMPACT OF THE PROPOSED RULE UPON AFFECTED 
CLASSES OF PERSONS OR POLITICAL SUBDIVISIONS: The promulgation of this rule 
implements legislation; the rule is not intended or expected to have any economic impact 
separate and apart from the underlying legislation.   

LISTING OF ALL FEE CHANGES, INCLUDING A SEPARATE JUSTIFICATION FOR 
EACH FEE CHANGE: The rulemaking action does not levy, implement, or increase an 
existing fee.  

PROBABLE COSTS TO THE AGENCY: Costs to promulgate and enforce the proposed 
rules will be funded through normal agency budget. No measurable impact on State 
revenues is anticipated.  

ECONOMIC IMPACT ON POLITICAL SUBDIVISIONS: The promulgation of this rule 
implements legislation; the rule is not intended or expected to have any economic impact 
separate and apart from the underlying legislation. 

SMALL BUSINESS IMPACT: After consideration with reference to Section 303(A)(4) and 
303(B)(6) of Title 75, it is believed that the proposed rules will have no adverse impact upon 
Small Business.  

ALTERNATIVE METHODS AND COSTS OF COMPLIANCE: There are no less costly or 
non-regulatory methods or less intrusive methods for achieving the purpose of the proposed 
rules. No formalized compliance cost minimization measures have been pursued.  

DETERMINATION OF THE EFFECT ON PUBLIC HEALTH, SAFETY AND 
ENVIRONMENT: The agency does not anticipate any impact on public health, safety, or 
environment as a result of implementation of the proposed rules at this time.  
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DETERMINATION OF THE DETRIMENTAL EFFECT WILL THERE BE ON THE PUBLIC 
HEALTH, SAFETY, AND ENVIRONMENT IF THE RULE CHANGE IS NOT 
IMPLEMENTED: The agency does not anticipate any detrimental effect on public health, 
safety, or environment as a result of failure to implement the proposed rules at this time.  
 

DATE PREPARED: December 4, 2023 
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