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7KH 2NODKRPD 7XUQSLNH $XWKR
LQVWUXPHQWDOLW\ RI WKH 6WDWH
6WDWH /HIJLVODWXUH E\ VWDWXWH
FRQVWUXFWLQJ RSHUDWLQJ DQG
7XUQSLNH ,Q WKH RULJLQDO S#%
UHGHILQHG WR DOORZ WKH FRQVWU X
DQG WR FKDQJH WKH $XWKRULW\xV
UHSUHVHQWDWLYH IURP HDFK RI
VSHFLILFDOO\ GHILQHG LQ WKH 27%xA
6WDWXWH 7KHVH FKDQJHV ZHUH UB
UHIHUHQGXP LQ -DQXDU\

&
7KH 2NODKRPD 6WDWH /HILVODWXUH H#
DXWKRUL]JH WXUQSLNH URXWHV 6XE
UHVSRQVLELOLW\ WR FRPSOHWH H Gheks
IHDVLELOLW\ DQDO\VHV RI WKH DXWiem
WXUQSLNH FDQ EH FRQVWUXFWHG

%RQG 2YHUVLJKW DQG PXVW FRPS
UHJXODWLRQV RI WKH 8QLWHG 6WDW
WKH 8QLWHG 6WDWHV 6HFXULWLHV D#
$00 27%$ UHYHQXH ERQGV DUH LVVXHGH
7UXVW $JUHHPHQW GDWHG )HEUXD U\
6LQFH LQFHSWLRQ WKH 27$ KDV
FRQYHQLHQW FRVW HIIHFWLYH DQ
FXVWRPHUV -
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RPNODKRPD 7XIIQ‘RLNH 6\VWHP I:I

D QVPITWIWDO /HWWHU 1
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LLipQIIDWIRQDO &KDUW O

PNODKRPD 7XUQSI NH $XWKRULW\ OHPEHUV O
),1$1&,%/ 6(&7,21

[QGHSHOGHOW §XIGLWRUXV 5HSRUW O

DDQDIHPHQWXV 'TVEXVMIRQ DQG $QDO\VLV O
j$70c0jFOptpaUtoj EfE2U2PET

[EWDWHPHQWY Rll 1THW 3RVLWLRQ O

|R\I\ID\NHDHQ\I\I\/ R I;HYHQ)(H\I ([QHQ\/H\I hQG &KDQJHV LQ 1HW 3RVLWLRQ D

[EWDWHPHQWY HI &DVK )ORZV O

CRWHV WR I QDQHLDO 6WDWHPHQWYV O
M, ,6202pE6jFUptpaUt6j nd2«M627

BHTXIUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ O

[EEKHGXOH R1 %XGIHW RRPSDUHG WR $FWXDO ([SHQVHYV O

[EEKHGXOH R ‘T;QQXDO '‘'HEW ABHUYLFH 5HTXLUHPHQWV D
§2, /Ej pjUpE?/pt6] DPE/ 6j e?/jFUptpaU$6j§2, /EUDPIjth«j b

u, oUibnzjib«J-EO2/Jt¢EE2/7j F72«j pjtpj M«UEj IjFUptpaUt6
"EtE202pE7jo2/] /u2«JUpJ oo /«tpu2jfOUEQD] A
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LRQ E\ &RPSRQHQW O

BEEKHGXOH RKDQIHVILQ 1HW 3RVLWLRQ O
jg82e2pM2j t,taUE]

EEKHGXOH ZRO0 SHYHQXHYV E\ 7\SH 7XUQSLNH O

[EEKHGXOH 7R0OO0 7UDQVDEWIRQ E\ 7\SH DQG 7XUQSLNH O

EEKHGXOH 7RO0 SHYHQXHVY F\ 301 QFI SDO GHYHOXH 3aDVHIUV  3D\PHQW BEBWKRG

BEKHGXQH ZROO S5DWHV E\ ZXWQSLNH &ODVV DQG 7\SH O

EEKHGXOH RRQFHVVIRQ EHYHQXH E\ 7XUQSLNH O
j%2£Ej] +,3oUE|

EEKHGXOH EDWIRV RII2XWVWDQGLQJ 'HEW O

EEKHGXOH 30HGIHG EHYHQXH &RYHUDJH O
j%20 1/£,008jtp«j-2 p u0=mjupi /UFEQ p

BEKHGXQOH 'HPRIINDSKIE DQA (FRQRPLF 6WDWLVWLFV O

EEKHGXOH & % AT QFEISDO (PSORVHUV ZIWKIQ WIKH -XULVGLFWLRQ RILCWKH 7X

jo,2/tEQpPijupl /utED p

IBEKHGXOH  2SHUDWIQJ ,QGLFDWRUV
[EEKHGXOH 0l OHDJIH E\ A\SH DQG 7XUQSLNH

EEKOGXOD YX0O ZIPH (PSOR\HHV -
EEKOGXOn ZDSIWDD $VVHW 6WDWLVWLFV —
EEKHGXOH QUXTIDQFH LQ )RUFH (-
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$XWKRUL]JHG E\ WKH 6WDWH /HILVODWEXWKRUL|H® @G WRSEH GMD WO /HILVODWXU

JRXU ODQH OLPLWHG DFFHVV KLJKZD)RHWEDRDGQGHQIOLPLWHG DFFHVV KLJK:
PLOHV IURP 7XOVD WR 2NODKRPD &LW\ P QDMK UR®& DRPIHY WRAK WIS MURSD , 8 6 HEL
.HOO\YLOOH %ULVWRZ 6WURXG &KDQ@®®GBHU MHWHWRQ D QGCSXXWKRQYQHFWLQJ
6HUYLFH VWDWLRQ DQG RU UHVWDXUBPQ@WOQQrWWHWHH @ PWODRRPY BWDWH 8Q

6WURXG DQG &KDQGOHU 8 6 8 6 6WLOOZDWHU ORUULVRQ
. 6 + 6HUYLFH VWDWLRQ DQG UHVWDXU
,// 52*(56 78513,( , DW /RQH &KLPQH\

$XWKRUL]JHG E\ WKH 6WDWH /HILVODWXUH L _ HQHG LOQ
JRXU ODQH OLPLWHG DFFHVV KL%(ED&'%WHS&%ﬁ?"? 54
PLOHV IURP 7XOVD WR WKH 2NODKRPD$XWKRX UJH @ WED WK I LEQ\HD VIR XW L VO D W X U
IHHW VRXWK RI WKH VRXWKHDVW FRORIWDW® .OQPUIWHG DFFHVV KLJKZ
,QWHUFKDQJHV DW &ODUHPRUH $GDLRLOGV IURP %lxJ &PEV® Rl 6XOSKXU WR ¢
9LQLWD $IWRQ DQG OLDPL 6HUYLFH VWDWL@ARVDMEH WHR/ODMKE ZQWKZLQ\WHUFKD C
IUHH UHVWURRPVY DW 9LQLWD &+(52.(( 78513..( 86

0
*( %%, /(< 78513,.( , $XWKRUL]JHG E\ WKH 6WDWH /HIJLVODWXU
$XWKRUL]JHG E\ WKH 6WDWH /HILVODWXUH D@ XU OW®H ROLBLYBG DFFHVV KLJK:

PLOHV RSHQHG LQ DQG WKH PLOM 6@ HWWHIQ\RIFR® ® XWKRWLYREXVW *URYH W]
LQ RSHQHG LQ 7KH RULJLQD OH VR 6 LODIRDHP 6SBILALLQMNG ,QWHUFKDQJHV T
DFFHVV KLJKZD\ H[WHQGLQJ PLOHVDRSH®OMHMG LQ WZR

VHFWLRQV QRUWK VHFWLRQ PLOHV IURP 2NODKRPD &LW\ WR

8 6 QRUWK RI /DZWRQ VRXWK VHFWLRQ PLOHV IURP

8 6 VRXWK RI /DZWRQ WR 8 6 PLOHV QRUWK RI WKH

7H[DV VWDWH OLQH ,QWHUFKDQJHV DW &KLFNDVKD &\ULO (OJLQ DQG
:DOWHUYV 6HUYLFH VWDWLRQ DQG RU UHVWDXUDQW ZLWK IUHH
UHVWURRPV DW &KLFNDVKD DQG :DOWHUV 7KH IRXU ODQH OLPLWHG
DFFHVV H[WHQVLRQ UXQV PLOHV ZLWKLQ *UDG\ &RXQW\ IURP

DQ LOWHUFKDQJH RI WKH RULJLQDO + ( %DLOH\ 7XUQSLNH WR 6 +

7KH URXWH JHQHUDOO\ HIWHQGVY HDVW DQG ZHVW WKURXJK D UXUDO
DUHD ZHVW RI 1RUPDQ

,1',$1 1$7,21 78513,.( 6+

$XWKRULJHG E\ WKH 6WDWH /HILVODWXUH LQ WKH QRUWK
PLOHV RSHQHG LQ DQG WKH VRXWK PLOHV RSHQHG LQ

JRXU ODQH OLPLWHG DFFHVV KLJKZD\ H[WHQGLQJ
PLOHV IURP 8 6 ., QHDU +HQU\HWWD WR 8 6 QHDU
+XJR ,QWHUFKDQJHV DW (XIDXOD 80DQ OF$OHVWHU 'DL8R1Bed6
$QWOHUV 6HUYLFH VWDWLRQ DQG UHVWDXUDQW ZLWK IUHH UHVWURRPV DW
OF$OHVWHU

086.2*(( 78513,.( 6+

$XWKRUL]JHG E\ WKH 6WDWH /HILVODWXUH LQ DQG_R HG L
JRXU ODQH OLPLWHG DFFHVV KLJKZD\ H[WHQGL%(JJ‘S#(%/'CE'( 8’/(6
PLOHV IURP 7XOVD WR , QHDU :HEEHUV )DOOV ,QWHUFKDQJHV DW
&RZHWD OXVNRJHH DQG 8 6 QHDU :HEEHUV )DOOV
6HUYLFH VWDWLRQ DQG UHVWDXUDQW ZLWK IUHH UHVWURRPV DW
OXVNRJHH
%5, *(6
,17(5&+$1*%(6
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-2+1 .,/3$75,&. 78513,.( , &5((. 78513,.( 6+
$XWKRUL]JHG E\ WKH 6WDWH /HJLVODWSXWKIRQYL]HGWKHVRULEW®MNH /HILVODWXU|
PLOHV RSHQHG LQ DQG WKH PLBHOMNM RO MDRIG RHQHG WRH PLOH &UH
VHFWLRQV GXULQJ DQG JRXU @PBEH®LUPQWHG WRHHVV PLOH %URNHQ ¢
XUEDQ KLJKZD\ HIWHQGLQJ PLOHV RERFQWE H Q N\O-DRVRIPEQ&L WX UL QJ DQG
LQWHUFKDQJH RI WKH 7XUQHU 7XUQSL&AWHBIQG(DVWWRWHQEHRZHRISHQHG LQ
OXVWDQJ DQG 6DUD 5RDG 7KH URXVDH FHW VJHQHWDIO KL IRDRQE[WHQGLQJ P

OHPRULDO 5RDG RQ WKH QRUWK WXUDXQQ S\LRXWKWSE ¥ D O OHO WKR{ 6 D UDQW HUFK
5RDG MXVW ZHVW RI &RXQW\ /LQH 5RPGQSSEDWVLSQUIR ELGIDNHDFFHVY WR WUDIII
2YHUKROVHU RQ LWV ZHVW VLGH SDUDQGHR XWRK O\R B JD\NP %8 DH WRRQ@/LQXHV Jt
LQWHUFKDQJH DW JLYLQJ DFFHVV RIR%W BNH QF$W U R X HAOR. Q\UK H DOV NDRUGIH 7 X U
ZHVW RQ WKH LQWHUVWDWH V\VWHP Q@6 UFRIHUN V7 PWQ SRWWHUQVSNHBFKDQJHV
8 6 %URDGZD\ ([WHQVLRQ :HVWHUGY$NHXH 3HBQQV\OYDHRIDLD $YHQXH S5LYHU
$YH 0D\ $YH 3RUWODQG $YH /DNSYH@XBHS 63DUNEZPRULDO 'ULYH 8 6 6
OHULGLDQ $YH ODF$SUWKXU %OYG S$SHREXNEZHBBRXSNKH WK (DVW $YHQXH 6F
([SUHVVZD\ :LOVKLUH %0OYG 6 + D& HQXHWEKRXWK UG (DVW $YHQXH (DVW

OXVNRJHH 7XUQSLNH VW 6WUHHW \

., &.$322 78513,.( , WK 6BWUHHW +LJKZD\  DQG 3LQH 6WUH
$XWKRULJHG E\ WKH 6WDWH /HILVODWXUH L D HOHG .LQ

7KLV IRXU ODQH GLYLGHG KLJKZD\ #&H@é& LQ@Q%@\/&%RESJ“
FRQQHFW , WR, RQ WKH HDVWH UQS$XWR H L]0 B K RPKOH &RXQWM /HILVODWX U

7KLV 7XUQSLNH ZDV 2NODKRPDxV ILUVW QHKEZ®\ FRQOMUKEWHG RU LV DQ H[WH

PSK IDFLOLW\ $FFHVV SURYLGHG DWH[SWKHBWADHHMWQ G WHKDEWSRHWDWLRQ V\V\

5HQR $YHQXH 86 DQG %ULWWRQ 5RDO&LV H[SUHVVZD\ FRPSOHWHV D VHJIPHC
EHWZHHQ , 6DQG 8

F /JEDQ2ja2t/7j-p«2«j%2a20E£2/jA jA%A;#jiB«jA



ODUFK

7R WKH +RQRUDEOH - .HYLQ 6WLWW *RYHUQRU
2NODKRPD 7XUQSLNH %YRQGKROGHUV DQG &LWL]J]HQV RI WKH 6WD

2Q EHKDOI RI WKH 2NODKRPD 7XUQSLNH $XWKRULW\ 27$ ZH DUH SOHDVHG WR
IRU WKH \HD'HBFH@®EGHG 7KH &RPSWUROOHU 'LYLVLRQ KDV SUHSDUHG WKLV g
DFFRXQWLQJ SULQFLSOHYVY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $I
WKH FRPSOHWHQHVY DQG IDLUQHVV RI WKH SUHVHQWDWLRQ LQFOXGLQJ DOO G

ODQDJHPHQW RI WKH 27%$ LV UHVSRQVLEOH IRU WKH HVYWDEOLVKPHQW DQG PDLQ
GHVLIQHG WR HQVXUH DVVHWYV DUH VDIHIXDUGHG DQG ILQDQFLDO WUDQVDFW|
6XFK LQWHUQDO FRQWUROV UHTXLUH HVWLPDWHY DQG MXGJPHQWY IURP PDQDJ
DGHTXDF\ RI VXFK FRQWUROV WKH FRVW GRHVY QRW RXWZHLJK WKH DFKLHYHG E
GHVLIQHG WR DFKLHYH WKHVH ILQDQFLDO REMHFWLYHY ‘H EHOLHYH WKDW WKEFE
WKDW LW SUHVHQWYV IDLUO\ WKH ILQDQFLDO SRVLWLRQ DQG UHVXOWYV RI WKH 2

$Q DXGLW RI WKH ILQDQFLDO VWDWHPHQWY KDV EHHQ SHUIRUPHG LQ DFFRU
FRPSOLDQFH ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ Rl WKH 27$xV 7UXVW $J
7UXVW $JUHHPHQW 7KH UHTXLUHG DXGLW KDVHEHIFPEHHUIREYPMHCH I RS WK HQGE DS
DXGLWRWYLY OD]DUKHL/3 UHSRUW LV LQFOXGHG LQ WKH )LQDQFLDO 6HFWLRQ RI
LQFOXGHY ODQDJHPHQWxV 'LVFXVVLRQ DQG $QDO\VLV ZKLFK SURYLGHV DQ R
VWDWHPHQWY S5HDGHUV DUH HQFRXUDJHG WR UHYLHZ WKLYV LQIRUPDWLRQ

352),/( 2) 7+( 2./$+20$ 78513,.( $87+25,7<

7KH 27%$ LV DQ LQVWUXPHQWDOLW\ RI WKH 6WDWH RI 2NODKRPD WKH 6WDWH |

WR SURYLGH DQ DOWHUQDWLYH PHDQV RI FRQVWUXFWLQJ QHFHVVDU\ 6WDW!|
IXQGV 7KH 27% LV DXWKRUL]JHG WR FRQVWUXFW PDLQWDLQ UHSDLU DQG RSH
WZHOYH WXUQSLNHV FRYHULQJ FHQWHUOLQH PLOHV 7KH 27$ HQKDQFHV \
HITHFWLYH DQG HIILFLHQW PHDQV RI VDIH KLJK VSHHG WUDYHO WKURXJKRXW V
DSSURSULDWLRQV 2SHUDWLRQV DQG GHEW VHUYLFH DUH IXQGHG E\ WROO UH®
2Q0\ 7XUQSLNH 6\WWHP FXVWRPHUV ZKR LQFOXGH RXW RI VWDWH WUDYHOH!L
PHFKDQLVP IRU EXLOGLQJ LQIUDVWUXFWXUH IRU FXUUHQW XVH EXW JUDGXDO
QHHGHG EDVLF VHUYLFH DW D IHH WKDW \LHOGV VXIILFLHQW UHYHQXHV WR RS
SURYLGH IRU GHEW VHUYLFH SD\PHQWV WR LWV ERQGKROGHUYV

7KH 2NODKRPD /HIJILVODWXUH KDV VROH GLVFUHWLRQ WR DXWKRUL]JH WXUQSLN}
7TUDQVSRUWDWLRQ WKH 2'27 7XUQSLNH 5HYHQXH %RQGV RU 5HIXQGLQJ %RQG\
RI WXUQSLNH SURMHFWY RU UHIXQGLQJ RXWVWDQGLQJ ERQGYV 7XUQSLNH ERQG
DQG PXVW FRPSO\ ZLWK DOO UXOHVY DQG UHJXODWLRQV RI WKH 8QLWHG 6WDWH
([FKDQJH &RPPLVVLRQ $00 27%$ UHYHQXH DQG UHIXQGLQJ ERQGYVY DUH LVVXHG L
%RQGV DUH SD\DEOH VROHO\ IURP WKH WROOV DQG RWKHU 27%$ UHYHQXHV DQG (

7KH 27$xV JRYHUQLQJ ERG\ WKH $XWKRULW\ FRQVLVWV RI WKH *RYHUQRU HJ[ R

WKH VL[ PHPEHUV ZHUH DSSRLQWHG E\ WKH *RYHUQRU DQG DSSURYHG E\
DSSRLQWPHQWYV WR WKH $XWKRULW\ DUH QRZ GLYLGHG EHWZHHQ WKH *RYHUC
7THPSRUH RI WKH 6HQDWH HDFK KDYLQJ WZR DSSRLQWPHQWY OHPEHUV VHUYLQ
\HDU WHUP 1HZ DSSRLQWHHV ZLOO VHUYH VWDJJHUHG VL[ \HDU WHUPV OHPEHI
RQO\ EH UHPRYHG IRU FDXVH 7KH $XWKRULW\ DSSRLQWYVY WKH ([HFXWLYH '"LUHFV

7KH ([HFXWLYH 'LUHFWRU LV UHVSRQVLEOH IRU OHDGLQJ WKH 27$% 7KH GLYLVLR
IXQFWLRQV RI WKH RUJDQL]DWLRQ $XWKRULW\ PHPEHUV SURYLGH RYHUVLJKW
HQWLWLHYV ZLWK QDWLRQDO UHSXWDWLRQV IRU H[FHOOHQFH LQFOXGLQJ WK

bpMté6j (,/202p7U0e2jFUOptprUto6j8§2, /E



&RQVXOWLQJ 7UDIILF (QJLQHHUV )LQDQFLDO $GYLVRU %RQG 8QGHUZULWHU V
$XWKRULW\ PHPEHUVY DQG VWDII PXVW EH LQ VWULFW FRPSOLDQFH ZLWK WKH SL

$QQXDOO\ WKH 27%$ LV UHTXLUHG E\ WKH 7UXVW $JUHHPHQW WR DGRSW D ILQDC
\HDUxV RSHUDWLQJ H[SHQVHV PRQWKO\ GHSRVLWV WR WKH 5HVHUYH ODLQWHQ
RQ D PRGLILHG DFFUXDO QRQ *$$3 EDVLV ZKHUHLQ H[SHQGLWXUHV DUH UHFI
EXGIJHWHG DV DQ H[SHQGLWXUH %XGJHWV DUH FRQWUROOHG DW WKH GLYLVLR
FRPSOLDQFH ZLWK WKH SURYLVLRQV RI WKH 7UXVW $JUHHPHQW 7KH ([HFXWLYH
OHYHO EXW DQ LQFUHDVH LQ WKH WRWDO EXGJHW PXVW EH DSSURYHG E\ WKH ¢

(&2120,& )$&7256

,Q WKH *UHDWHU 2NODKRPD &LW\ (FRQRPLF 2XWORRN UHSRUW ‘U 5XVVHOO
&ROOHFWRUDWH DQG OU (ULF /RQJ UHVHDUFK HFRQRPLVW DW WKH *UHDWHU :
LQ WKH QDWLRQDO HFRQRP\ FDQ H[SHFW PRGHUDWH JURZWK LQ ZLWK W
LQFRPH KRXVHKROGY DUH LQFUHDVLQJO\ UHOLDQW RQ WKH VWRFN PDUNHW WF
FRQVXPHG VDYLQJV DQG DUH UHOLDQW RQ H[SHQVLYH FUHGLW WR VXSSRUW FR
WR IRU PXFK RI HDUO\ WKH J)HGHUDO 5HVHUYHxV DELOLW\ WR DJJUHVV
OLRAWH (YDQV O0U /RQJ UHSRUWHG WKDW 2NODKRPDxV SRSXODWLRQ JURZWHK
PHDVXUHV ZKLFK VSHDN WR WKH VWDWHxV HFRQRPLF VWUHQJWK 7KLV JURZW
FUHDWLRQ DFFHOHUDWLQJ GXULQJ WKH VHFRQG KDOI RI WKH \HDU LQ XUEDQ D
DV KHDOWK VHUYLFHV UHWDLO DQG ZKROHVDOH WUDGH DQG OHLVXUH DQG DF

$V ORQJ DV WKHVH WUHQGV FRQWLQXH 2NODKRPD ZLOO HQWHU IURP |
LQGXVWULHV D UHVLOLHQW ODERU PDUNHW DQG VWHDG\ FRQVXPHU DFWLYLW
IROORZHG E\ WKH SRVVLELOLW\ WKDW WKH ORFDO HFRQRP\ LV YXOQHUDEOH V
FKDLQV

$FFRUGLQJ WR WKH )HEUXDU\ QHZV UHOHDVH IURP WKH %XUHDX RI (FRQRPL

LQFUHDVHG DW DQ DQQXDO UDWH RI JROORZLQJ D ULVH LQ WKH SUL!
WZR WKLUGV RI RI 8 6 HFRQRPLF DFWLYLW\ JUHZ LQ WKH IRXUWK TXDUWHU
EXVLQHVYVY LQYHVWPHQW IHOO LQ WKH IRXUWK TXDUWHU RI JRXUWK TXDU
DW WKH ERWK WKH IHGHUDO DQG VWDWH OHYHO &RQVXPSWLRQ RXWOD\V E\ WK
LQFUHDVHG VSHQGLQJ E\ VWDWH DQG ORFDO JRYHUQPHQWY 7KH -DQXDU\ U]
HFRQRPLVW ORQW\ (YDQV DWWULEXWHV WKH QDWLRQDO LQFUHDVH LQ UHDO *':
KHDOWK FDUH DQG VRFLDO DVVLVWDQFH DQG LQIRUPDWLRQ VHUYLFHV /REDOC
WR IURP WKH SUHYLRXV TXDUWHU JURZWK RI $OWKRXJIK 2NODKRPD ZD\
VWDWHYV LQ WKH OHDGLQJ FRQWULEXWRU WR 2NODKRPDxV JURZWK LQ UHL
ILODQFLDO DFWLYLWLHYV

7KH 2NODKRPD XQHPSOR\PHQW UDWH IRU '"HFHPEHQ@MRZHULWKDQ WKIHFKUNYLRX!
FRPSDUDEOH WR WKH '"HFHPEHU QDWLRQDO UDWH RI ZKLFK LV DSSURJ[LP
ODVW \HDU $FFRUGLQJ WR WKH -DQXDU\ U2NODKRPD (FRQRPLF ,QGLFDWRUZC
IRU RI 2NODKRPDxV FRXQWLHY ZHUH ORZHU WKDQ WKH SUHYLRXV \HDU 2N!
IRUD QRQIDUP HPSOR\PHQW JDLQ RI RYHU WKH PRQWK RI '"HFHPEHU

$FFRUGLQJ WR 6WDWH 7UHDVXUHU 7RGG 5XVV 2NODKRPDxV VWDWH UHYHQXH Ul
WRWDOHG % D VOLJKW GHFUHDVH RI ZKHQ FRPSDULQJ UHYHQXH IURI

VKRZ DQ LQFUHDVH RI 7KH 6WDWH 7UHDVXUHU FRQFOXGHG WKDW ZKLOH WK

WASLFDO IRU FXUUHQW HFRQRPLF FRQGLWLRQV FDXVHG E\ IHGHUDO DGMXVWPt

ZHUH DSSUR[LPDWHO\ ELOOLRQ D VOLJKW GHFUHDVH RI DSSUR[LPDWHO\

JHQHUDWHG PLOOLRQ D VLJQLILFDQW LQFUHDVH RI I[IURP WKH SUHYLF

LOQFOXGLQJ UHPLWWDQFHYV RQ EHKDOI RI FLWLHY DQG FRXQWLHV WRWIDDAHRQ |
OHVV WKDQ 'HFHPEHU $GGLWLRQDOO\ JURVV SURGXFWLRQ WD[HV RQ R
IURP ODVW '"HFHPEHU

‘LWK WKH VWDWLVWLFV UHOHDVHG E\ WKH 8 6 '"HSDUWPHQW RI WKH 7UHDVX
FDQ JDLQ D JHQHUDO VHQVH RI WKH VWDWH RI WKH 8 6 HFRQRP\ &RQWLQXLC
XQHPSOR\PHQW UDWH LR¥URHDWIFEPER U *'3 LQFUHDVHG VWHDGLO\ LQ HDFK
LQFUHDVH RYHU FRPLQJ LQ DW 'XUDEOH JRRGV FRQVXPSWLRQ JHQHUL
H[SHULHQFLQJ VLJQLIDBIRDM CROWHO WHSHULHQFLQJ D VXGGHQ VKDUS LQFUHD)
DIIHFWHG FRQVXPHU SXUFKDVHV HVSHFLDOO\ RI LWHPV VXFK DV YHKLFOHV KR

WR WKH JHGHUDO 5HVHUYH FD@®WH GHWKH BB HAK HWD ZIVURP WKH ILQD(
UDWH RI$W WKH HQG RI WKH )HGHUDO LQIODWLRQ UDWH VDW DW DIWHU
LV ODUJHO\ PDWFKHG E\ DQ RYHUDOO GHFUHDVH LQ LQIODWLRQ E\ WKH &RQVXP

FIJEG2ja2$/7]-p«?«j%2020E2/[A; JA%AAEP<A



2NODKRPD JHRJUDSKLFDOO\ VHUYHV DV D WUDQVSRUWDWLRQ FURVVURDGV IRU
VKLSSLQJ FRUULGRUV DV 86 ,QWHUVWDWHYV DQG LQWHUVHFW ZLWKL
FRPSRQHQWY RI WKDW LQIUDVWUXFWXUH FRQWULEXWLQJ D NH\ UROH LQ IDFLO
LQ DFFHVVLQJ WKH RSSRUWXQLWLHY DYDLODEOH WKURXJK LQWHUVWDWH FRP
7XUQSLNH 6\VWHP DOVR FRQWULEXWH WR WRXULVP GROODUVY DQG SURYLGH V
7XUQSLNH 6\VWHP FRQQHFWYV FRPPXQLWLHY ERWK LQ DQG RXW RI WKH 6WDWH
WKH FULWLFDO QHHG WR UHFRQVWUXFW H[SDQG DQG HQKDQFH WKH WUDQVSR
PRELOLW\ IRU WKH WUDYHOLQJ SXEOLF DQG UHVSRQGLQJ WR JURZLQJ WUDIILF
HITRUWV WR SUHVHUYH WKH TXDOLW\ RI WKH 7XUQSLNH 6\WWHP WKH 27$% FR
LQIUDVWUXFWXUH

/21* 7(50 ),1$1&,$/ 3/$11,1*

$IWHU DQDO\ILQJ WKH IXWXUH LQIUDVWUXFWXUH QHHGY DFURVV WKH 7XUQSLN
$XWKRULW\ DQQRXQFHG D PXOWL ELOOLRQ GROODU \HDU ORQJ UDQJH FRQVW
SURJUDP LV NQRZQ DV U$&&(66 2NODKRPD $GYDQFLQJ DQG &RQQHFWLQJ
6WDWHZLGHU $&&(66 7KLV SODQ LGHQWLILHY DQG DGGUHVVHV LQIUDVWUXFW.
6WDWH DQG WKH 7XUQSLNH 6\VWHP 7KH FRQYHUVLRQ RI WKH 7XUQSLNH 6\VWHP
SURFHVV LPSURYHV WKH VDIHW\ RI WKH WUDYHOLQJ SXEOLF E\ HOLPLQDWLQJ W
DFFHOHUDWH WR UH HQWHU WUDIILF IORZ :LWK LPSURYHG VDIHW\ I[URP WKLV V|
WR RIIHU DGGLWLRQDO DFFHVV SRLQWV WR FRPPXQLWLHV DORQJ PXOWLSOH
FRQWHPSODWHY WKH H[SDQVLRQ RI WKH 7XUQSLNH 6\VWHP LQWR DGGLWLRQDO
JURZLQJ UDSLGO\ 7KLV SURJUDP FRQVLGHUV QRW RQO\ FXUUHQW QHHGV EXW
ZLOO EH JHQHUDWHG WKURXJK D YDULHW\ RI RSWLRQV DYDLODEOH WR $XWKRUI
27$ FORVHG RQ WKH GHOLYHU\ RI ELOOLRQ LQ 6HULHV $ % 6HFRQG
ILQDQFLQJ D SRUWLRQ RI $&&(66 FDSLWDO SURMHFWYV

7KH *LOFUHDVH ([SUHVVZD\ WKH *LOFUHDVH ZDV VHSDUDWHO\ IXQGHG WKUF
2NODKRPD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ WKH 2'27 PXQLFLSDOLWLHV D
7UDQVSRUWDWLRQ 86'27 DQG *LOFUHDVH 'HYHORSHUV //& D FRPSHWLWLYHO\

WKH *LOFUHDVH DFKLHYHG VXEVWDQWLDO FRPSOHWLRQ DQG WKH $XWKR!
7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH )LQDQFH DQG ,QQRYDWLRQ $FW 7,),$ OR
IXQGV DQG UHSRUWLQJ UHTXLUHPHQWY IRU WKH *LOFUHDVH 7KLV ILYH PLOH Il
LQWHUFKDQJHV DQG D IRRW ZLGH PXOWL XVH WUDLO 7ZR Rl WKH EULGJH
FRQJHVWLRQ GXULQJ SHDN WUDYHO SHULRGV WKH *LOFUHDVH LPSURYHV FRQQ
$UNDQVDV 5LYHU

7KH $XWKRULW\ URXWLQHO\ LGHQWLILHV WKH PDLQWHQDQFH UHKDELOLWDWL
6\VWHP WKURXJK LWV &DSLWDO 30DQ DQG ZLOO FRQWLQXH WKLV SUDFWLFH

UHKDELOLWDWLRQ SURJUDP GHVLJQHG WR NHHS H[LVWLQJ WXUQSLNHV LQ JRR(
WKH XVHIXO OLIH RI WKH WXUQSLNHVY 7KH SURMHFWY LQFOXGHG LQ WKH ILYH \l
FRQGLWLRQ RI WKH HQWLUH 7XUQSLNH 6\VWHP 7KH &DSLWDO 30DQ LV UHYLHZH

7TRWDO I1XQGLQJ IRU WKH &DSLWDO 30DQ IRU WKH \HDUYV LV DSSUR[LPDWH
SDYLQJ UHKDELOLWDWLRQ PLOOLRQ IRU GRZHO EDU UHWURILW JULQGLQJ

DQG JXDUGUDLO LPSURYHPHQWYV PLOOLRQ LQ FRQFUHWH SDQHO OLIWLQJ

LQ PHVVDIJH %RDUGY DQG FDPHUDV PLOOLRQ LQ ODLQWHQDQFH )DFLOLW\ 8
PLOOLRQ LQ LQWHUFKDQJH LPSURYHPHQWYV PLOOLRQ IRU ,QIRUPDWLRQ 7
PLOOLRQ IRU KLJKZD\ SDWURO UHODWHG LWHPV PLOOLRQ IRU PDLOQWHQDQT
RWKHU FDSLWDO SURMHFWY 7KH UHPDLQLQJ &DSLWDO 30DQ KDV EHHQ DOORFD

7KH &RQVXOWLQJ (QJLQHHU SHUIRUPHG WKH DQQOXDO LQVSHFWLRQ RI WKH 7
DQG SUHVHQWHG D GHWDLOHG UHSRUW UHJDUGLQJ WKH FRQGLWLRQ RI WKH 7X
DUFKLWHFWXUDO IHDWXUHV 7KLV UHSRUW ZDV XVHG WR GHYHORS WKH 27$xV
SRUWLRQ LV DSSUR[LPDWHO\ PLOOLRQ ZLWK PLOOLRQ HOLJLEOH WR E
UHPDLQGHU IURP WKH *HQHUDO )XQG

7KH 7UXVW $JUHHPHQW VHWYV IRUWK WKH SURSHU IORZ RI IXQGVY WR EH HVWDE
VWULFWO\ JRYHUQHG E\ WKH 7UXVW $JUHHPHQW DQG DUH RQO\ PDGH LQ FRPSC
WKH SODQQHG FDSLWDO LQYHVWPHQWY SURJUDPPHG LQ WKH &DSLWDO 30DQ U
DUH HVWDEOLVKHG GXULQJ WKH EXGJHWLQJ SHULRG DV UHTXLUHG E\ 6HFWLRC
)XQG DUH DOVR DOORFDWHG IRU FHUWDLQ SURMHFWYV RI WKH &DSLWDO 30DQ %
GHVLIJQDWHG SURMHFWYV

7KH $XWKRULW\ LV UHVSRQVLEOH IRU DGRSWLQJ WROO UDWHV IRU WKH 7XUQ
FRQVXOWDWLRQ ZLWK DQG UHFRPPHQGDWLRQ IURP WKH 27%$xV FRQVXOWLQJ WL

o Ya bpMt6j G,/202p7U0e2jFUptprUt6j82, /E



PLOOLRQ DQ LQFUHDVH RI RYHU WKH Q HW YHRX® SHRIMBIRMAL RQV IRUPLOC
DSSUR[LPDWHO\ PLOOLRQ

0$-25 ,1,7,%$7,9(6

3SDUWQHUVKLSY DVVLVW WKH 27%$ LQ FRPSOHWLQJ QHHGHG LPSURYHPHQWYV LQ [
SDUWQHUV LV WKH 2'27 7KH 27%$ DQG WKH 2'27 ZRUN WRJHWKHU WR PD[LPL]H U
2NODKRPDxV YDULRXV WUDQVSRUWDWLRQ QHHGV 7KH 27%$ DOVR SDUWQHUV ZLW
VXFFHVV LWK WKH LQFOXVLRQ Rl WKH *LOFUHDVH EULGJH RYHU WKH $UNDQVD
DQ LQQRYDWLYH JRYHUQPHQWDO SDUWQHUVKLS ZDV FUHDWHG ZLWK DJUHHPHQ
&RXQW\ WKH ,QGLDQ 1DWLRQV &RXQFLO RI *RYHUQPHQWY DQG WKH )HGHUDO
PRYH IRUZDUG IRU WKLY SURMHFW LGHQWLILHG \HDUV DJR

7KH 27$ KDV OHYHUDJHG ZRUN SUHYLRXVO\ DFFRPSOLVKHG ZLWKLQ WKH FRU
SDUWQHUVKLS WR GHOLYHU DQG VXEVHTXHQWO\ RSHUDWH D FRQQHFWLRQ EHW.
DZDUGHG WKH SURSRVDO WR SURYLGH EXLOG ILQDQFH VHUYLFHV RQ WKLV SUF
PLOOLRQ LQ 86'27 7,),$ ORDQ SURFHHGY ZKHQ WKH *LOFUHDVH DFKLHYHG VXEV!

RQ WKH *LOFUHDVH LQFUHDVHG LQ 'HFHPEHU ZKHQ FRPSDUHG WR 'H
WUDQVDFWLRQV RQ WKH *LOFUHDVH LQGLFDWHY WKH QHHG IRU D FRQQHFWLRQ
$V PHQWLRQHG SUHYLRXVO\ LQ HDUO\ WKH $XWKRULW\ DQQRXQFHG D ORQJ

\HDU WXUQSLNH LPSURYHPHQW DQG H[SDQVLRQ SURJUDP LGHQWLILHV DQG
DFFHVV WR FRPPXQLWLHYVY DFURVV WKH 6WDWH DQG WKH 7XUQSLNH 6\VWHP DQG
FRQIJHVWLRQ DQG FDSDFLW\ LVVXHV H[LVW DQG DUH UDSLGO\ PXOWLSO\LQJ 7K
FDVKOHVV WROOLQJ ZLOO KHOS WR LPSURYH WKH VDIHW\ RI WKH 7XUQSLNH 6}
DFFHVV SRLQWV WR FRPPXQLWLHYVY DORQJ PXOWLSOH VHIJPHQWYV RI WKH HQWL
$&& (66 SURMHFWY EHJDQ LQ 7KH ILUVW $&XJ 6l6Q0FRQY®AU X F WW R QVS 8 BRRINHHF RWE H
WKH , 7XUQHU 7XUQSLNH WR VL[ ODQHVY EHWZHHQ %ULVWRZ DQG .HOO\YLOOH
+LJKZD\ WR LPSURYH FRPPXQLW\ DQG HPHUJHQF\ UHVSRQVH WLPH DQG DFFHV'

,Q WKH 27$xV FDVKOHVV WROOLQJ HQYLURQPHQW ZKLFK LV 3y QRZEHDYDIDERIDE
D VFDQQHU ZLOO UHDG WKH YHKLFOHxV OLFHQVH SODWH DQG DQ LQYRLFH ZL
&UHHN 7XUQSLNH LQ -DQXDU\ &DVKOHVV WROOLQJ H[SDQGHG WR WKH -RKC
$XWKRULW\xV ILUVW IXO0 WXUQSLNH WR EH FRQYHUWHG WR FDVKOHVV WROO
.LFNDSRR 7XUQSLNHV ZHUH IXOO\ FRQYHUWHG WR FDVKOHVV WROOLQJ WKH *
OXVNRJHH &UHHN DQG &KHURNHH 7XUQSLNHV EHFDPH IXOO\ FDVKOHVV :LWK W
DQG ,QGLDQ 1DWLRQ 7XUQSLNHV IXOO\ FRQYHUWHG DV RI 1IRYHPEHU D \HDL

7KH $XWKRULW\ KDV VHYHUDO &DSLWDO 30DQ SURMHFWYVY XQGHUZD\ WR DFKLHY
7KHVH SURMHFWY LQFOXGH EULGJH DQG SDYHPHQW UHKDELOLWDWLRQ GRZHO
FDEOH EDUULHU LQWHUFKDQJH PRGLILFDWLRQV D VHUYLFH SOD]D UHGHYHOR
DFURVV WKH 7XUQSLNH 6\WVWHP OXOWLSOH GLYLVLRQV IURP WKH 27%$ ZRUNHG
7XUQSLNH 6\VWHP &ROODERUDWLRQ LV DOVR NH\ WR LGHQWLI\ DQG SULRULWL
DSSURYHG E\ WKH $XWKRULW\ %RDUG LQ 'HFHPEHU DQG XSRQ DSSURYDO
LGHQWLILHG WR EHJLQ WKH GHVLJQ SKDVH

7KH 27$ ODLQWHQDQFH 'LYLVLRQ VXSSOHPHQWHG E\ LQPDWH ODERU DQG FRQW
ODLQWHQDQFH FUHZV SHUIRUP URDGZD\ EULGJH ULJKW RI ZzD\ DUFKLWHFWXUD
5LJKW RI zD\ SURMHFWV LQFOXGH IHQFH GUDLQDJH DQG VORSH UHSDLUV DV
ZLOGIORZHUYVY DQG WUHHVY ODLQWHQDQFH FUHZV DUH DOZD\V UHDG\ SUHSDUHG
ZLQWHU ZHDWKHU DUULYHV

,QIRUPDWLRQ 7THFKQRORJ\ ,7 PDMRU LQLWLDWLYHY LQFOXGH XSJUDGHV RI VHI
27$xV GHSHQGHQFH RQ ROGHU V\VWHPV WKLV HQVXUHV ,7xV VHUYLFHV UXQ RQ
VHEXULW\ PHDVXUHYVY LQ SODFH &RQWLQXHG VWUDWHILF ILEHU LQLWLDWLYH)
LOWHURSHUDELOLW\ DQG ILQDOL]JLQJ LWV FRQYHUVLRQ WR FDVKOHVY WROOLQJ

7KH 27%$ SURYLGHV D VSHFLDO FRQMWI$QEWWY AH WWKAKIEEBYVLWVYHP LV WKH 27$xV WL
EDVHG DXWRPDWHG HOHFWURQLF WROO FROOHFWLRQ V\VWHP ZKLFK DOORZV F
ODQHWY,.$3$66WUDQVSRQGHU LV DSSOLHG WR WKH ZLQGVKLHOG RI WKH FXVWF
IUHTXHQF\ WKDW LV UHFRJQL]J]HG E\ D SRVLWLRQHG UHDGHU DQG GDWD LV FD
VI\VWHP 7KH LQIRUPDWLRQ LV WKHQ WUDQVODWHG LQWR WKH DSSURSULDWH
DFFRXQW 7KH HOQBF6MYRWWLAP LPSURYHV VDIHW\ HDVHV FRQJHVWLRQ DURXQG
VDWLVIDFWLRQ DOO3DMW3$H6RANRWROWV HIBWHLHQFH ORZHU WROO UDWHYV WKDQ
IRU DQ DGGLWLRQDO UHZDUG IRU SDUWLFLSDWLQJ LQ WKH YROXPH GLVFRXC

F /JEDQ2ja2t/7j-p«2«j%2a20E£2/jA jA%A;f\jibng



PRQWK 7KH GLVFRXQW LV FDOFXODWHG IRU HDFK WUDQVSRQGHU LQGHSHQGHQ
DSSO\

$OVR WR DVVLVY,. F3X36WRPEOUYH VHUYLFHY DUH DYDLODEOH WK(B66DRPIRXQM P\
PDQDJLQJ DQ BDFFEB¥OGMXVWRPHUV PD\ SD\ WKHLU DFFRXQWY RQOLQRB,HEBF&EHGLW
2Q0LQH VA\VWHP $GGLWLRQDOO\ WKH 27$% RIIHUV IXO0O VHUYLFH FXVWRPHU DVYV
:DOWHUVY DV ZHOO DV D PRELOH VWRUH ZKLFK UHJXODUO\ VHUYLFHV UHPRWH
VWRUHV ZLWKLQ WKH 7RXULVP ,QIRUPDWLRQ &HQWHUV LQ 2NODKRPD &LW\ DQG
'"HSDUWPHQW RI 7TRXULVP

7R DGYDQFH WR WKH QH[W OHYHO RI WHFKQRORJ\ DQG DFKLHYH LQWHURSH
WUDQVSRQGHU UHDGHUV ZKLFK KDYH PXOWL SURWRFRO IXQFWLRQBOWWBEE67KUF
WUDQVSRQGHU RQ WROO URDGV EULGJHY DQG WXQQHOV RQ LWV SDUWQHUVXx V
WKHLU DIJHQF\xV UHVSHFWLYH WUDQVSRQGHU WKURXJKRXW WKH 7XUQSLNH 6\V
&86,23 EHFDPH LQWHURSHUDEOH ZLWK WKH 6RXWKHDVWHUQ 8 6 ,QWHURSHUL
EHFRPH LQWHURSHUDEOH ZLWK ( LQ '"HQYHU &RORUDGR OHPEHUV RI WKH &
$XWKRULW\ WKH 1RUWK 7H[DV 7TRO0ZD\ $XWKRULW\ WKH 7H[DV '"HSDUWPHQW R/
WKH &HQWUDO 7H[DV 5HIJLRQDO ORELOLW\ $XWKRULW\ WKH )RUW %HQG &RXQW
FRQVLVW RI WKH )ORULGD 7XUQSLNH (QWHUSULVH /HH &RXQW\ WKH OLDPL 'DC
([SUHVVZD\ $XWKRULW\ 'LVFXVVLRQV FRQWLQXH ZLWK RWKHU WROOLQJ HQWLYV
LOWHURSHUDELOLW\

$:$5'6 $1' $&.12:/('*0(176

7KH 27$ LV D SURXG VSRQVRU RI .HHS 2NOD KRKBVRHDDEXIMXOH \HB U )WKMWEKH DQ
WKH .HHS $PHULFD %HDXWLIXO I1DWLRQDO $ZDUG LQ WKH 6WDWH $JHQF\ 3DL
6WDWH DQG SDUWLFLSDWLRQ LQ DOO 2NODKRPD FRXQWLHV 2NODKRPD MRLQ

7KH 27%$ DQG WKH 2'27 ZHUH QRPLQDWHG E\ .2% IRU WKHLU SDUWQHUVKLS LQ D'
IRU WKLV HIIRUW 7KH 27% DQG WKH .2% SDUWQHUVKLS KDV PDGH LW SRVVLE
UHFRJQL]HG QDWLRQDOO\ IRU EHLQJ RQH RI D IHZ VWDWHY WR KDYH KDG F
DQG WKH RQO\ VWDWH WR GR VR IRU ILIWHHQ FRQVHFXWLYH \HDUV

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WDWHYV
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH 27% IRU LWV
HQGHG-HPEHU 7KLV LVWERHQVHFXWLYH \HDU WKDW WKH 27%$ KDV DFKLHYHG WK
DZDUGHG D &HUWLILFDWH Rl $FKLHYHPHQW WKH JRYHUQPHQW PXVW SXEOLVK
FRPSUHKHQVLYH ILQDQFLDO UHSRUW 7KLV UHSRUW PXVW VDWLVI\ ERWK JHQH!
UHTXLUHPHQWY $ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI
FRPSUHKHQVLYH ILQDQFLDO UHSRUW FRQWLQXHV WR PHHW WKH &HUWLILFDW
VXEPLWWLQJ LW WR WKH *)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU F

7KH SUHSDUDWLRQ RI WKLV UHSRUW ZRXOG QRW KDYH EHHQ SRVVLEOH ZLWKR X!
'LYLVLRQ VWDII ZKR SUHSDUHG WKH UHSRUW DQG JUDSKLF GHVLJQ DVVLVWI
$SSUHFLDWLRQ LV DOVR GXH WKH 27$xV PDQDJHPHQW VWDII IRU WKHLU SURILI
LOGHSHQGHQW DXGLWRUV IRU WKHLU SDUWLFLSDWLRQ LQ WKH UHYLHZ RI WKL\
WKH $XWKRULW\ OHPEHUV 6XSSRUW RI WKH $XWKRULW\xV HIIRUWYV WR H[FHO L
VLQFHUHO\ DSSUHFLDWHG

5HVSHFWIXOO\ VXEPLWWHG
7+( 2./$+20% 78513,.( $87+25,7<

-RKQ ' -RQHV &KDLUPDQ-RH (FKHOOH ([HEXWLYH-XOHEFWRUWHU &KLHI )LQDQFI

¢A bpM$6j ,/202p70e2jFUptpaUt6j§2, /E
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0$1$*(0(17x6 ',6&866,21 $1' $1$/<6,6 <($56 (1'(' '(&(0%(5$1"

7KLV VHFWLRQ RI WKH 2NODKRPD 7XUQSLKH $XQKRULWAXxYDZ27$¥HBRQXWB O\ IXQGHG
ILQDQFLDO UHSRUW SUHVHQWY PDQDJH SHQW-QHGBYKEXRV VIR DQWBGLQODRIVIWKH 2NO
Rl LWV ILQDQFLDO SHUIRUPDQFH GXUL7QD QWISHR UWDRMDLR Q HWUKWH HOIZFHG PXQLFLSDO
"HFHPEHU DQG 30HDVH UHDG LW LQ FEUMWQHAWLREHELSWEK 'HSDUWPHQW RI 7UDQ
WKH WUDQVPLWWDO OHWWHU LQ WKH , ®MDFRIGIORMR UM YBHFR\SLHRUQY D/IQ&E VDK HF RH $HW L W
ILQDQFLDO VWDWHPHQWY DV D ZKROH ILQDQFH SDUWQHU ,Q PLG 1RYHPEHU v

VXEVWDQWLDO FRPSOHWLRQ DQG WKH $X)\
30HDVH QRWH WKH 27$%$ LPSOHPHQWHG PROBURGHQRD® BEFRRXYWHQSE6'27 7UDQVSR
6WDQGDUGYV %RDUG *$6% 6WDWHPHQMWODQFHO HRRSSHQURWIHNELRQ $FW  7,),$ SUI

$EVHQFHVxXx HIIHFWLYH -DQXDU\ SHUKR @V SIWHHP MMRWWEHVLGBWHWKH IORZ R
KDYH EHHQ DGMXVWHG LQ WKLV PDQOBHARHOMAKNWQWNWVFRXYWLRIKQ *DQEGUHDVH 7KLV
DQDO\VLV IRU WKH HIIHFWV RI *$6% WROO URDG LQFOXGHYV EULGJHV IRXU PD

IRRW ZLGH PXOWL XVH WUDLO 7ZR RI WKH
29(59,(: 2) 7+( ),1%1&,%/ 67%$7(0(176 5LYHU ,Q DGGLWLRQ WR UHOLHYLQJ FRQ

7KH ILQDQFLDO VHFWLRQ RI WKLV UHsﬁd‘lH/{fRﬁ;ﬁ/ WK REORRURMHSspiRPYRYHV F

PDQDJHPHQWxV GLVFXVVLRQ DQG DQD H/LLJ\KE FECD\(/LFQ ﬁﬁﬁfd’FLLVb'ﬂ)V'-GHV RI Wk
VWDWHPHQWY ZLWK WKH QRWHV WR WK QJ%FLDO CB) SHHHE H e
VXSSOHPHQWDU\ LQIRUPDWLRQ 7KH 278 é GYDQFLOJ
SUHSDUHG LQ FRQIRUPLW\ ZLWK DFFR @%RDIHOL W
DFFHSWHG LQ WKH 8QLWHG B6WDWHYV PQ( MR 00D U \HD

JRYHUQPHQW XQLWV RQ DQ DFFUXDO ED¥ JUDP WR SODQ IRU IXWXUH LQIUDVW!

7KH 27$ UHSRUWV DOO DVVHWV DQG GKURISGNNLHYWHP \RRIE YXWRRKYIKRXW WKH 6

$GGLWLRQDOO\ UHYHQXHV DQG H[SHQVPG bDMMH QUWRYHLHPSURY HBKRRYHPHQW RI

SHULRG HDUQHG RU LQFXUUHG ZKLFK YIQHGWEHR! GHERMBEEBWLRYH 7RRQWHPSODW

27%$xV JLQDQFLDO 6WDWHPHQWYV SURYLGISLLRJ\HHBWD/\ALLQ{@WERD("W;WIEHFQW‘$XWKH 7XUQS

RYHUDOO ILQDQFLDO VWDWXV 7KH 1RWHV R FLD WDWHPH WV
KRERYS L

EH JHQH
LQFOXGH H[SODQDWLRQ IRU FHUWDLQ

LQIRUPDWLR RYLGHV IXUWKH HTX I %QWQL&?\PODEOH H 27% LQFOXG
QIRU Q SU G v uu OLRU BHYHOXH %RQGV (QJLQHHU GHVLJ

7KH 27$xV 7UXVW $JUHHPHQW GDWHG Z)I:H\EDXID)QLVLWLRQVDVJHODWHG WR WKH $&8
DPHQGHG WKH 7UXVW GHILQHV WKH IORZ RIKLOGGW KHQ X WKW DEWL\DXZHDML WHG W XU G
YDULRXV XQUHVWULFWHG DQG UHVWULFWHKB RNPRXRWY XKHVHPBHFERXQWY QUWKH 6
UHIHUUHG WR DV U)XQGVU IRU GLVFXDOLREOWIORBRUMVFRENWUPHEHDQG WKH 27$
FRQVROLGDWHG IRU HQWHUSULVH IXQG L@KXQ®MKHO MWIXWEHPHQR SUHVHQOOMWR@® QA Q
7KH 5HYHQXH )XQG SURYLGHV IRU WKH GH@LHRID OHR S§QXBWARQGE VR IF RUKHWUXFWLRQ E
7XUQSLNH 6\WWHP DQG LV GLUHFWO\ LPSRAWHHEG LK) HOXPOWXDWLROQWHMEHQWHUHG W
RSHUDWLQJ UHVXOWV 7KH PRQLHV KHOG LA WK WWKH. FIWHKN & DIFFRRQWYV DUHPLOOLR
KHOG IRU VSHFLILF SXUSRVHV $ PRQWKAFRWQED @M GHWR W V5 HPDHEGX M/ Ro BMKBIY WR FRQV
5HVHUYH ODLQWHQDQFH )XQG IURP UHYHDOKRPDR TXBG2 EX GROMH@® XHY WR PDLQV
&DSLWDO 30DQ SURMHFWYV 7KH UHTXLURBWOMRRIN ZH WO IO3WHQPREGE WOWA QJV IURP
GHSRVLW LV HVWDEOLVKHG E\ WKH &R VXOWLQJ (QJLQHHU GXULQJ WKH

DQQXDO UHYLHZ DQG HYDOXDWLRQ RI (3@LD\Q—QB\WHP$XE§MWR@|XWXDFRQWLQXH
IXQGV QRW QHHGHG IRU RWKHU UHTXLUHG §RUWFQ—\RI@VR[*)F%YL\§|K Y WRQ 3@ BRRFDOOYV

WKH *HQHUDO )XQG WR EH XWLOL]JHG DV SURJRMHFPHRR | PXOWLSOH FDSLWDO SUR
RI WKLV IXQG LV DOORFDWHG WR URDG
b

LQJ
,Q ODWH WKH $XWKRULW\ HPEDUNHgsU,Q,@HaW*\RYUg@RL,b GWHBWHEH HTXLSPHC
N QR

Do

PXOWL PLOOLRQ GROODU WXUQSLNH H[SQQNQB@L@QGS LRQYQi%QWK&U@Lb%QWDO 30
NQRZQ DV U'ULYLQJ )RUZDUG ,QYHWWERWLRYD KBBBWMRQ 7HFKQRORJ\ \
JXWXUHU "ULYLQJ )RUZDUG 'ULYLQJ )RMﬁQJhP@FZ-DYspﬂDjU%E\WU@@'ﬁNR\AU FRVWV UH
UHQVXULQJ VDIH WUDYHO UHOLHYLQJ Fﬁzwwgw\RQV\,\M@du@JU\%r@@ FREBWWHNXHG VX
DQG VXVWDLQLQJ HFRQRPLF GHYHORSRH®¥W D\RYDWIPRY DERGHPRH AKH &DSLwWDO 3

'ULYLQJ J)RUZDUG SURMIREREYVWOXPWGRIG EYEMKEGW VU HRAR XUFHY DQG WROO UHYHQXHYV
OXVNRJHH + ( %DLOH\ DQG 7XUQHU 7XUQSLNHV FDSDFLW\

H[SDQVLRQ IRU WKH 7XUQHU 7XUQSLNH WKH QHZ .LFNDSRR 7XUQSLNH
DOLIJQPHQW IURP WR WKH 7XUQHU 7XUQSLNH D VRXWKZHVW

H[WHQVLRQ IRU WKH -RKQ .LOSDWULFN 7XUQSLNH DQG D QHZ ZHVW
H[WHQVLRQ RI WKH *LOFUHDVH ([SUHVVZD\ WKH *LOFUHDVH LQ 7XOVD

,Q VXSSRUW RI WKLV HQGHDYRU LQ DQG WKH $XWKRULW\

LVVXHG PLOOLRQ LQ SHYHQXH %RQGV WR SURYLGH SURFHHGYV
GHGLFDWHG WR WKH FRQVWUXFWLRQ RI WKHVH SURMHFWYVY RQ WKH 7XUQSLNH
6\VWHP

AA bpMt6j ii,/202p70e2jFUptpu0t6j8§2, /E
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"(&(0% (5 ,10,//,216 2) '2//$56

DV UHVWI

FUv v U jj - LU-.

WHG

&XUUHQW DVVHWYV
IRQFXUUHQW UHVWULFWHG DQG RWKHU DVVH
&DSLWDO OHDVH DQG 6%,7$ DVVHWV

WV

7TRWDO DVVHWYV
7TRWDO GHIHUUHG RXWIORZV

&XUUHQW /LDELOLWLHYV
IRQFXUUHQW /LDELOLWLHYV

7TRWDO OLDELOLWLHYV
7RWDO GHIHUUHG LQIORZV
1HW 3RVLWLRQ
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV

5HVWULFWHG
8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $

JUDQJHPHQWYV

Yo j-jjAj9j % Ya-t-v% jeFj§-U-vA-~ j-an-v - jAj O vG-TjUVjv-Y%joe U%Usev

(& (0% (5 $1 1 0,//,216 2) '2//$56

2SHUDWLQJ 5HYHQXHV
7RO0 UHYHQXH
&RQFHVVLRQ UHYHQXH

7RWDO RSHUDWLQJ UHYHQXHV

2SHUDWLQJ H[SHQVHV GHSUHFLDWLRQ DQG D

7RO0 2SHUDWLRQV

7XUQSLNH ODLQWHQDQFH

(QILQHHULQJ

&RQVWUXFWLRQ

5LJKW RI :D\ DQG 8WLOLW\

+LJKZD\ 3DWURO

&XVWRPHU 6HUYLFH

$GPLQLVWUDWLYH 6HUYLFHV

,QIRUPDWLRQ 7THFKQRORJ\

&RPSWUROOHU DQG &DVK ODQDJHPHQW

JLQDQFH

%XVLQHVV 2SHUDWLRQV

5HYHQXH $VVXUDQFH

(IHEXWLYH

$XWKRULW\

'‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO RSHUDWLQJ H[SHQVHV
GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
2SHUDWLQJ LQFRPH

1HW QRQ RSHUDWLQJ H[SHQVHV

&KDQJH LQ QHW SRVLWLRQ

7TRWDO QHW SRVLWLRQ EHJLQQLQJ RI \HDU

DV UHVWOWHG
PRUWL]DWLR(
0
0
o) o 0

7RWDO QHW SRVLWLRQ HQG RI \HDU

F IJEG2ja2$/7]-p«?«j%z2020E2/]A; JA%AA]EHA]A
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),1$1&,%/ $13%/<6,6 *LOFUHDVH FRQWDLQV PRQLHV UHODWH
PDLQWHQDQFH DQG GHEW VHUYLFH UHSD\F
1(7 326,7,21 *LOFUHDVH ([SUHVVZD\ DV RXWOLQHG LQ

7KH BWDWHPHQWYV Rl 1HW 3RVLWLRQ UHPRUWHREKRQ W 7$% i Hy W RORAMBY CiViyBREUSIA. E 3 PG
KRZ LW KDV FKDQJHG 1HW SRVLWLRQ L\OWRWXE W HVU R Q R DEHN ZEHNVH @ iRR WKH 23(
27$xV DVVHWV DQG GHIHUUHG RXWIORZNQWEHEL NQULBEDRLYIWRUVHWQE®QG WKH 2
GHIHUUHG LQIORZV 7RWDO QHW SRVLWVKBUH RANKADMDRR PHDVXUH WKH

27$xV ILQDQFLDO KHDOWK RU SRVLWLRQRRZXHY MHFPER HAVII ¥ HREKDQJIH LO \
GHFUHDVHV LQ QHW SRVLWLRQ FDQ VH Y_| V,Llp,GNrﬂbg,;,-i RYE gﬁvwwwwm@vw@

LQGLFDWRU RI ZKHWKHU WKH ILQDQFLDO p B&IKW' QRlﬁwalﬁ@ Q3 BHQFUHDVH
GHWHULRUDWLQJ 7BEOWKRER 216XV QHWg) SR VBVIRYRDOVR QRWHG ZKHIQFAREEDUHG

FRQWLQXHV WR LQFUHDVHHFRIWERBUQHW SRVL?WHR@S% HVWULFWHGU FDWHJRU\ LQF
LQFUHDVHGPLOOKLRQ@SSUR[LPDWHQOODRRByyHWY OHVV FXUOKIQW OLDBLBOWGHWUHD'

FRPSDUHG WRPLOOMRRHPEHU QHW SRMLWELR@QW DFFRXQWV SD\DEOH DQG DFFL
ZbVv PLOOMRRHPEHU FRPSDUMGFMWREHU DQG WKH PLOOLRQ

$ VLIJQLILFDQW IDFWRU Rl WKH FXUUH@GWH HBPSEUIREAWRY ¢ wWwRUWDBHBRAWHG WR
SRVLWLRQ FDQ EH LGHQWLILHG LQ WKHFOPKW QA HWVIVdNWH v FPQMNOMUKED WRLTRS) R LN
DVVHWYV x FDWHJRLLQFZJK—LEE\KHGD\PLOCZU@-QQFRQVWUXFWLRQ FRQWUDFWYV IRU WKHVH SU
FRPSDUHG WR 'HFHPEHUQFUH®IVHDQPLOOHERWLWLHY UHVSRQVLEOH IRU SRUWLRQV |
LV QRWHG ZKHQ ARMFEWHHG WRKLY FDWHYREHLYHG SULRU WR FRPSOHWLRQ RI WKH
FDOFXODWHG DV WKH LQYHVWPHQW LQ #BEAWDOH O RNV BRFE VXIEWE Qs WX RHHQW
EDVHG DVVHWYV OHVV UHODWHG GHEW K& HYOMUR XW Kb QL BV E WA W b M d-BHEKE HAPRD V

WKH ILQDOL]DWLRQ RI 'ULYLQJ )RUZDUG SURMHYEV &D SLWRQ SO Y S UG HRBW w U »
DQG WKH LVVXDQFH RI WKH 6HFRQG &HQiRU L)W@gzrbgfw,yGleHprLQJ WKH
WKH $&&(66 SURJUDP DUH UHIOHFWHG LQyWk{N LRF UWDVEE H WKH LQFUHDVH

7KH OS5HVWULFWHGx QHW SRVLWLRQ PR BUH @Q@FL'PEFFSJ@(GGUH{/W\#WMGHRUU*
XVHV UHODWHG WR GHEW VHUYLFH UHVHOFVHHDHEWVHQDPEPOWRE Q@FUHDVHALOOLR
(ISUHVVZDSPQGLBQE 237%H O5HVWULFWHBKHPEWHIRUY DQG 7KH ULVH LQ OLDE
KDBHFUHDVHBLO@IKRH® FRPSDUHABPWRU SDUW WR WKH UHVWDUW RI WKH O$&&(66

DQ LQFUHDVHIRAAMRQRWHG ZKHQ FRPBPYRE RG WKH DVVRFLDWHG FRVWYV IR
"HFHPEHU 7KH SULPDU\ FRQWULEXWRAKMWRI QXY XIHVEWLRD LY PDOVR LPSDFWHG E\ |
WKH O5HVWULFWHGx FDWHJRU\ RI 27$xV BRGw Bl QiYW G DKIWAVR BRIQL BWW(RWRRBEOF
WR WKH FRPSRQHQW UHVWULFWHG IRU GRE®XOLRHEEHU grPWLERREDUHG WR
H[SDQVLRQ WR FDVKOHVV WROOLQJ DFURNVNYOKRR BQRGSLNH ANVNHR D NRGEKH FOFR
VDIHW\ LQLWLDWLYH IRU WKH 27$ KDV UWNXDMWYE-YBOD VWHDG\ XWLOL]DWLRQ RI
PRQLHV UHVWULFWHG IRU UHVHUYH PDLQWHQDQFH 5HVWULFWHG IRU

FUGAS-jAj9jv-Y%joe P2AUGV/,216 2) '2//$56
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7KH 27$ KDV VWHDGLO\ GHPRQVWUDWHTKH V&V HFRP F XWEO B QMH WBHWRWHG RQH FDV
SUHVHUYDWLRQ RI DQG LQYHVWPHQW LQ WHKH BXWRS L-RK G \\LWEB WK EFRXIKUQSLNH E
LWV IXQGLQJ RI WKH 5HVHUYH 0DLQW HRIDAXRH \D\Q GV RIOQ@H QD OL X P& & 7KH .LF
WKURXJK UHYHQXHV DQG ZKHQ QHFHVVRBKYLFNRN DA/ \D)XQIEQ & HPRIUGHRFR 9XGUQSLNHV ZHU
6HQLRU 5HYHQXH %RQGV WR IXQG FHUWIRIOPD LGS CRYHPHQW BQRMMEMYLOFUHDVH F
5HVHUYH ODLQWHQDQFH GHSRVLWYV PXVWRPHHPEHXQ G L @IV UB TRO\UKHPHIDW VD F L O L W\
HVWDEOLVKHG DQQXDOO\ E\ WKH &RQVXOWHIN (QKHQRNHH7RBGHORRRRHMH 7XUQSLN
PXVW EH XWLOL]HG IRU FDSLWDO LPSHRWHARWHEGR®YYF RQRAKHQF X QQSLNHKH FDVKOF
6\WWHP $V QRWHG SUHYLRXVO\ UHVLGXPRPISXOHONVHGR WQQ B RGHBE HRWU RWKHWK WKH
UHTXLUHG SXUSRVHV DUH WUDQVIHUUHTX WGES KN RHIQ MKHO 6) X QG P 7MHKH ,QGLDQ
*HQHUDO )XQG PRQLHV DUH WKHQ XWLOIZPHEQHU SURJUDPPHG SURMHFWYV
GHWHUPLQHG DQQXDOO\ WKURXJK WKH EXGJHWLQJ SURFHVV 7KH RQ

JRLQJ LQYHVWPHQW LQ WKH 7XUQSLNH SARWH® WRWRH WD QPR RRQXW KRR W UH Q

FRQWLQXHG LQFUHDVH LQ WRWDO QHW 3RHARUWIQQJ DW PLOOLRQ WUDQVDFWLR
PLOOLRQ IBQG VOLJKWO\ XQGHU3DVVHRUHU

) N ~ WUDIILF DFFRXQWHG IRU PLOOLRQ L
FUGAS8-jAj9)] O vG- jUVjv-%LjoejULleUsN,216 2) '2//$56 DFFRXQWHG IRU PLOOLRQ Rl WKH WRWD

27% LV IXO0\ LQWHURSHUDEOH ZLWK DOO W
WKH &HQWUDO 8QLWHG 6WDWHV ,QWHURSHL

&XUUHQW LQWHURSHUDEOH SDUWQHUV LQ
$XWKRULW\ DQG WKH IROORZLQJ SDUWQHU
7RO0ZD\ $XWKRULW\ WKH &HQWUDO 7H[DV
&750% )W %HQG &RXQW\ 7RO0 5RDG $XWK
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ DQG -
$XWKRULW\ 'XULQJ ( D SXEOLF WRC(
WKDW UXQV DORQJ WKH HDVWHUQ SHULPHW
DUHD ZDV DGGHG DV D PHPEHU Rl WKH &86,:

,Q )HEUXDU\ 27$ DORQJ ZLWK RWKHL
&86,23 KXE EHFDPH LQWHURSHUDEOH ZL\
,QWHURSHUDELOLW\ KXE 6(,23 6(,23 LQFO
HQWLWLHYV LQ )ORULGD /HH &RXQW\ )OR
OLDPL 'DGH ([SUHVVZD\ DQG 7DPSD +LOOVE
$XWKRULW\ 7KLV +XE WR +XE UHODWLRQVK!
WKH PRYH WRZDUGV 1DWLRQDO LQWHURSH!
EHFRPLQJ DQ DWWDLQDEOH JRDO ,QWHUR.
ZLWK D 3,.(3$66 WUDQVSRQGHU WR WUD
LQWHURSHUDEOH WROO V\WWHPV &RQYHU\
WUDQVSRQGHUV IURP LQWHURSHUDEOH SD
7XUQSLNH 6\VWHP &750$%$ )W %HQG /HH &
([SUHVVZD\ DQG 7DPSD +LOOVERURXJK ([SU
QRW LVVXH WUDQVSRQGHUV DQG DV VXFK
WUDYHOLQJ RQ WKH 27$ 7XUQSLNH 6\WWHP

&+$1*(6 ,1 1(7 326,7,21 7ZRWDO UHYHQXHV GHULYHG IURF RPSVHWRS

$V GHSLFWHEBOM®DJIH WKH 27%$xV WRW DS SRISH U G\ PLOOLRQ RU RI WK
UHYHQ X HVF BRE H U ZHUH DSSUR[LPDWHDAHQXHV ,QWHURSHUDEOH WUDQVDFWLR
PLOOLRQQG LQFUHDVHV ZKHQ FRPSDUMN&AWK WPWHH ¥y @FH WKH RULJLQDO LPSOF
RI PLOODRRG PLOOIRR DQG LOWHURSHUDEOH WUDQVDFWLRQV WRW
UHVSHFWLYHO\ <HDU WR GDWH WROO UHYHYOHOLRH YFRMOAE WUD QRADFWLRQV  $V
SURMHFWLRQV RI PLOOLRQ 7KRXNVYWRPHRY SOHWH VKW VXUQSLNH 6\VWHP
FRQYHUVLRQ WR FDVKOHVV WROOLQJ LtBBWHERQ LQWMRYRPRYPELOLW)

7KLV PHWKRG RI WROO FROOHFWLRQ LPSURYHV VDIHW\ RQ WKH 7xu SLNH

6\WWHP DQG WKH IUHH IORZ WUDIILF PREHOWSYHRL pFK Rg\}‘ RRVEIMQL B QR QF
WKH WUDYHOLQJ SXEOLF 20Q FDVKOHVVW)?@QS’I'_"I@HWRL FUKQQPWO XJK
KDYH3D(3$66WUDQVSRQGHU D VFDQQHUWMAR Rt B W k RF R/REG QUQRAARPISDHIE V R (

OLFHQVH SODWH WDNHV D SKRWR DQG D(&VWdﬁ'?'Rﬁﬁ%Ut'\QV\V/A Y +@5WHB¥H LQ WKH
WUDYHOHUV DOVR KDYH WKH RSWLRQ WRVMWIGEIWHS Wk P $FRPOFISRAPWERR  BIHDQ L
DSSOLFDWLRQ 30XV3DVV SDUWQHUV Zhr R EQSBR\ﬁk‘U@U\hL\RLQﬁPWkSLWQG'—WXUH
VHUYLFH 30DWH3D\ FXVWRPHUV XVLQJ 30XV3DVV UHFHLYH D GLVFRXQW

IRU XVLQJ WKH PRELOH DSSOLFDWLRQ DV WKHLU SUHIHUUHG ELOOLQJ PHWKRG

F IJEG2ja2$/7]-p«?«j%2020E2/]A; JA%AA]EHA]A
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FUGAS§-jAj9jen-§ %UVGj-an-v[UVtUjjUev “+F ' %s+jj §\

7JRWBOHUDWILRHQVHY KDYH IOXFWXDWHBGKHWRRY IDQ H3AW RSHR@WLRQV GLYLVLRQ DVV
FODVVLILFDWLRQ SHUVSHFWLYH WKH ODWRV 3IGIZ WMH3HR UVQIFQX G HYL RE®D JBV UMKHHZ |
27% ILQDOL]HG WKH LPSOHPHQWDWLRQ RKHDWRWHD\OV HYRIOQV Y DEW RVKHWIKKVLQHVV
7XUQSLNH 6\WWHP 2Q 1RYHPEHU W KPLLVO @ QR @/ LAWVIKY H ZDPLOOLRQ DWWULE X\
FRPSOHWHG ZLWK WKH ODVW RI WKH 7XBRSWNR IV 3®ODYLIQIDW RQYRQFH QB HVQGR QLA LO C

WROOLQJ 7KH &RQVWUXFWLRQ GLYLVLRQ RSHUDWLQJ
$V SUHYLRXVO\ PHQWLRQHG 30DWH3D\ RY WRHOXISRQ ZEWKQOFRVRSWRBOG MR SULRU \|
VIVWHP 2Q FDVKOHVV WXUQSLNHV LI DHODWHIGOWR B RHRL QR VS KWHFDY EHWZHHQ
3,.(3$66 WUDQVSRQGHU D VFDQQHU UHBGW\WRK H XHKD OO HQ/G OLKHQ@VEH 7KH SURMHE
SODWH WDNHV D SKRWR DQG DQ LQYRLPHWW VHQWKHXUHY X OWKHQUL QW@HWDALOO QR
Rl FDVKOHVV FRQYHUVLRQ 7ROGBFUSHEMDMEKRQAR MG DQMHYLEXWDEOH WR WKH 27$xV \
DSSUR[LPDWH@@ ZKHQ FRPSDULQJ WR SH[ISRQ VHHIBU $THAEAMVLRQDOO\ WKH 27$% KDV HJ
GHFUHDVH ZDV GXH WR UHGXFWLRQ RIP MWRGQEQJE SHWMR UMHS®LUNKHQHHGHG RQ
RSHUDWLRQDO FRVWV Rl YHKLFOH LGH®WILIQFDWLRQ V\VWHPV ZHUH VWLOO

UHWDLQHG LQ WKH 7ROO 2SHUDWLRQV %M%WME%%éHPPL%%%tDWLQJ
3533533'18 VWLOO ORFDWHG RQ WKH FP H R W D0 e RO TG
FRPSDUHG ZLWKOOLRQ 7KHQFUHDYH7 LV
7KH WRWDO RSHUDWLQURH[ 3HGIV&RPISQV U ER® S U LV RURFKRVWY DVVRFLDWHG ZLWK XS
ZDV PLO®MMRGRPSDUHG RLRALRQ 7KLWHWZRUN LQIUDVWUXFWXUH DORQJ ZLWK |
LOQFUHDWHWKH UHVXOW RI WKH FRPBSOMMH FRIOQY FROVRIQYHG XSJUDGH ZLOO
FDVKOHVV WROOLQJ WKURXJKRXW WKH Z\HDK PIRBIH & BXK UGDI/D J H B HODAY W U X FW X U H
EUDQFK RI WKH &RPSWUROOHU GLYLVLRQLEHARGEHYH\Q IEXQDQHFQ/OD D BWXYWXMAH S U
UHODWHG WR 3@D{@HB®\7HHGUHIHUUHGD 8DRFHOWHG ZLWK WKH LQWHURSHUDELOL!
PHWKRG E\ PRVW FXVWRPHUV LV WKBZRWEK WK GBLRX WKIHDG W MMKY UHJLRQ RI W
&RPSWUROOHU GLYLVLRQ DVVXPHV EDQRRDGWG IFEMVELGI FDEMERSURRHVKEQDFUHDVH
FRVWVY DVVRFLDWHG ZLWK WKHVH SD\P V.7 YLV DQVR
UHVSRQVLEOH IRU HYWDEOLVKLQJ D UHD{/k \clgé{B( 5%?%%@?&%%%&%%WSHULR
H[SHQVHV IRU 30D3WH3946 DQG DEVRU % SL DQ SURM YH EHH

H[SHQVHV UHODWHG WR XQFROOHFWLEOEE%J rﬁ\)’@o%%g'gl%%v HOWIIS\F;\?HW;SII_:;(JFFEZSA\J/-GLE

GHSUHFLDWLRQ H[SHQVH EHLQJ UHFRJQL]H
WRWDO GHSUHFLDWLRQ DQG DPRUWL]DWLI
PLOCGRYRHU WKH SULRU \HDU

AA bpM$6j ,/202p70e2jFUptpaUt6j§2, /E
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*$6% O/HDVHVx HVWDEOLVKHG D VLQJUOW URB@HAQWWKOMDBHH DPRUWL]HG RY
DFFRXQWLQJ EDVHG RQ WKH SULQFLSOHV\Y/\HKJPW OHDVHV DUH ILODQFLQJV RI D
ULJKW WR XVH DQ DVVHW  *$6% D LES:GW QJLlE:; %JUL K v

OHDVH DVVHWYV ZKLFK DUH WKHQ DP%H Fﬁ % ﬁmpfggt\g')
$SSUR[LPDWHO\ PLOOLRQ RI DPRUWL] (zl'l—lﬁ‘ ﬁégﬁm ry Co0 WR\H%
IRU LQWDQJLEOH OHDNEGDV¥RWSDU® G Q

' FHPEHU QHW FDSLWDO DVVHWV KHWH L
PLOOLRQ LQ FDSLWDO DVVHWV DW AWK FORVPHORNRR
$OVR *$6% O6XEVFULSWLRQ %DVHG )LQ]I)RUJ—PDWLRQ 7HFKQRORJ\
$UUDQJIJHPHQWVxX 6%,7$ ZDV LPSOHPHQ WKH \HD
HQGHG 'HFHPEHU *$6 % S.URYl_vé*f:-;%eJ HoVRM LS ®hw FosLwoo

DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQ ULQ g? i HQ/HHEEE%{S%Ol
WR WKH VWDQGDUGV LQ *$6% O/HDVHV x % D E WV LOE
DVVHW LV UHFRUGHG DQG DPRUWL]HG R b%ﬁ_ d 8f—| Pﬂéw-(l)DKRPQD
WHUPV $SSUR[LPDOVH®RQ PQGOLRQ RI DP ok L MHFWV LQ '\,MIEHP&EIB{$JLWDO 30

HISHQVH ZDV UHFRJQ@QEG LQ QXPHURXV SURMHFWY ZHUH LQ SURJUHV\
&$3,7%/ /($6( $1' 68%6&5,37,21 $66(765\VWHP IXQGHG DV DSSURSULDWH IRU HDF

$1' (%7 $'0,1,675%$7,21 ODLQWHQDQFH *HQHUDO DQG &RQVWUY
T ' &RQVWUXFWLRQ )XQGV DUH DVVRFLDWHG
&$3,7%/ /($6( $1' 68%6&5,37,21 $66(76 6HULHV %RQGV LVVXHG IRU $&&(66 2NOD

7KH 27%$ KDV LQYHVWHG DSSUR[LPDWHé QRQ GH g%ﬁb E\EFDSLWDO DVVHWYV

)% ZDUG DQGC
PLOOLRQ LQ FDSLWDO OHDVH D W;ﬂ?vo L\H/W UHSRUW

'"HFHPEHU DQG UHVSHFWLYHO\ EKHG VXEV
FRPSRQHQWYV Rl GHSUHFLDEOH FDSLWD a WKH W
EULGJHVx DQG O,PSURYHPHQWVx FDSLWDOL]
LQFOXGH O&RQVWUXFWLRQ ZRUN LQ su

DFFXPXODWHG GHSUHFLDWLRQ DQ
OHDVH DQG VXEVFULSWLRQ EDVHG LQI
DVVHWY LQFUHDVHGLWE®LRQ D WR HFHPEHUQRQ GH%%%F
FRPSDUHG WR BDKODQFH RI PLOOL v \%\:{%

UHVXOW RI WKH FDSLWDOL]DWLRQ RI V LS I—bP%\“(Lh O5RDGV DQG
%ULGJHVx O,PSURYHPHQWVx DQG O(TXleBHFQQL\VVWRD\M/HI-ﬂR_lB’lSI-D\HPHQWDWLRQ RI *$6%

7KH SUHPLVH RI *$6% LV WKH SULQI'?—' § DOL]HG LQWHUH

7KH FDSLWD

§IH
HFWV DOR
%

ILQDQFLQJV RI D ULJKW WR XVH DQ DVV KH FDS"V\Q?(E
FUHDWHG LQWDQJLEOH OHDVH DVVHWV @Hgl_oom'
6WDWHPHQWYV RI 1HW 3RVLWLRQ $‘K‘HH le WL&J |u BV\NKH FDSLWDOL]DWLR
ZHUH UH$RW W H @ L OKDRHRRE B W D VOLJK LRQ H[SHQVH DVVRFLDWHG ZLW
PLOOLRQ GHFHRBEPEHURP DQG PLOOL IEI)

FRPSDUHGHRMHREHU 7KHVH DVVHWYV ZL H PLOOLRQ DQG L@® LR
DPRUWL]HG RYHU WKH FRUUHVSRQGLQJ D Lﬁ*tfé’vo'ﬂ( S4pvH wHuPYV
$SSUR[LPDWHO\ PLOOLRQ RI DPRWW HWDMNI® Q& :HY SHIPAMHH BMPMSHDV R MW R
UHFRJQL]HG DRG IRU WKHVH LQWPQOIOH®K) DMMHWYV PID®ELRQ LQFUHDVH IUR
FRPSDUHG WR PLOOLRQ LQ PLOOLRQ LQ'KLOH &:,3 KDV GHFUHDVHG
,Q WKH \HDU HQGHG 'HFHPEHU WKH H & Ok LDQWﬁI(DBSVII/VF\a/DWOKg(
SURYLVLRQV RI *$6% OBXEVFULSW VRFLDWHG ZLWK
7HFKQRORJ\ $UUDQJHPHQWV 6%,7$ "8

LV WR SURYLGH JXLGDQFH RQ DFFRX L;;
VXUURXQGLQJ VXEVFULSWLRQ DVVHWYV

PLUURUV WKH VWDQGDUGYV HVWDEOLVK
27$ KDV FUHDWHG DQ LQWDQJLEOH VXEV

RQ WKH 6WDWHPHQWYV RI 1HW 3RVLW

UHFRJQL]HG LQ WKH DPRXQW RI

'"HFHPEHU DQG UHVSHFWLYHOV% éf
A A

i Fy ?Lb SR
e
RERR sl

UQHU 7XL
LFH
'é'g)vu‘g@ému
$GGLWLRQDOC
DO 30DQ LPSU
PLOOLRQ DQG PLOOLRQ RI DFFXP

Y gé FWLRQ DQG U|
UHFRUGHG IRU LQWDQJLEOH VXEVFULS bé‘&ﬁ LRQ

7KH 6%,7$ DVVHWV UHFRJQL]JHG E\ 27%$ FRQWDLQ YDULRXV
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&DSLWDO DVVHWYVY ZHUH DIIHFWHG E\ WKH $POVUFKDVH VWK HD 665 2 W DRGDW KBIDZFG H[HF XW
IRU WEEB(66 7XUQSLNH H[SDQVLRQ EHJL®MXHQT,L,®§ ORDGVDIJUHHPHQW RI XS WR M)
PHQWLRQHG DERYH WKH $&&(66 SURJUDRDRGGUR¥HMHGWREHUNWXMFHHLYHG DQG GL
QHHGV RI LQIUDVWUXFWXUH DORQJ WKH 'BI\WHO-HRPS HLRQ Y/H&J V O H W B BIRWIHFAMV R & RP SD Q\\
VXUSOXV ODQG FRQWULEXWHG WR WKH ERFIJMDW HRRI QIHW UDHAVDWHWG LLQD 1RYHPEHU
7KH 27%$ EHJDQ SXUFKDVLQJ SURSHUW\ L@HUH IRWHE KM RZAMQ\GW UXH SL\RPGI QW RI WKH 31
Rl WKH 'ULYLQJ )RUZDUG SURMHFWV ILYKQWIKMH] FRQFOXVLRQ RI WKH
'ULYLQJ )RUZDUG SURJUDP 27% FRQWLQXHV WR GLOLJHQWO\ UHYLHZ LWV
RQ JRLQJ QHHG IRU REWDLQHG ULJKW RI7TRDY §KRR7SDYFHORDGHYWUHIPEMWHG RQ W
VXUSOXV DQG XQQHFHVVDU\ IRU IXWXUH3RXIMISRRAH DKHIENG V,)VWKOR QU RFHUMBMHFW V
LV GLVSRVHG RI DFFRUGLQJ WR SROLF\ DQ&VWH W XWHHHRH W WIK@IGD $V3UHR QWRIDQW B JU HH
WD[ UROOV %\ WKH WERVE/RQGx FDWSHHRUNKBI®R WKLV ORQJ WHUP ORDQ (YHU
LQFUHDVHG E\ MXVW RYHU DQBLOOLRDA®BEQWDOL]HG ,QWHUHVW 3HULRGx RI WKL
FRPSDUHG WRRU DGGLWLRQDO LQIRUPBWILRRQRORIDYAVNIKH WKRHQWKY SULRU WR VDL
27$xV FDSLWDO OHDVH DQG VXEVFULSWILR® DGGHGBY WSRO HBKH WRXWYRWRBLQJI 7,),
DQG WR WKH ILODQFLDO VWDWHKPBQWROL]HG ,QWHUHVW 3HULRGx LV GHIL
LQFOXGLQJ WKH HIIHFWLYH GDWH WR WKH |
"(%7 $'0,1,675%$7,21

s \ WK R FORVHG RQ C
2YHOVLIKW DQG PXVW FRPSO\ 2LWK UXO yfgwg?g Wl ﬁ&g@%‘%mqw R
G RVLWHG L
7UHDVXU\ '"HSDUWPHQW DQG WKH 8 6 \Il.y\ﬁﬁ 'j \Q% gg
iae

&RPPLVVLRHFHPEHU  WKH 27$xV QRQFX | J WKLH JVL;{X\\’NV‘}Q:HFR
WHUP GHEW LQFOXGHG UHYHQXH ERQGYV 'é? %Vv?/’ §VQ§§FXSHG RN
DQG D SD\DEOH WR WKH 2'27 7KH 27 LBQ ey o
PLOOLRQ LQ UHYHQXH EHRRHPE RN W Q -XQ
$00 Rl WKH 27$xV ERQGV DUH IL[HG (ia V. LQVXYH
UDWHG $D E\ ORRG\xV ,QYHVWRUV 6HUYL WEEH{ (N \, ER KQ gK“EKRUHLFV‘é\QEOGRHV(;
5DWLQJV DQG 6WDQGDUG DQG 3RRUXV EPD 05 J A ! WR\E(S;H
H

% BHFRQ!
UDWLQJ RXWORRN 3URFHHGV IRU WK 7 ,
GLVWULEXWHG LQ PLG 1RYHPEHU L& %{LK%FS@ 9 v ERQGV ZHUH LVVX
k¥

PLOOLRQ VHH IXUWKHU GLVFXVVLRQ EH 68@1 %L\&QE\&E@/\?%ZJOH“[%%GXGJGZC
DWHFHPEHU DQG zDV DSSURILPDW VWDQGLQJ SULQFLSDO RI WKH 6HULHV

PLOOLRQ DQG PLOOLRQ UHVSHFWLY ERQGV ZHUH VWUXFWXUHG DV WD[ H[H
2Q 2FWREHU WKH 27% FORVHG RQEFREGHEHNV RHWRFUHVHQW YDOXH RI WKH U
PLOOLRQ LQ B6HULHYV 6HFRQG 6HQLRU 5HYHQXH %RQGV 7KHVH

ERQGV ZHUH LVVXHG IRU WKH SXUSRVH RI ILQDQFLQJ D SRUWLRQ RI WKH

O$&&(66x 2NODKRPD FDSLWDO SURMHFWYV 7KH 6HULHYV ERQGV

ZHUH VWUXFWXUHG DV WD[ H[HPSW IL[HG UDWH U$$ U ERQGV 7KH

FRPELQHG WRWDO DOO LQ FRVW Rl FDSLWDO IRU WKH 6HULHYV %RQGV

ZDV

AE bpMté6j (,/202p7U0e2jFUOptprUto6j8§2, /E
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7TKH 27%$xV RWKHU RXWVWDQGLQJ 6HFRQ@G$8Y QAR O 05 WMWUHIDQX\\HD BARIRN R U FRQW
DQG 5HIXQGLQJ 6HFRQG 6HQLRU S5HYHDRISSHUBRRDWHDNUH DIPQAOOLRQ D LQFUHD
VWUXFWXUHG DV WD[ H[HPSW IL[HG UDWH O®$RQEIRE OV WHRK IE\DIW HRQEBW WREBUBIH Y|
ZHUH LVVXHG LQ VXSSRUW RI WKH '"ULYLQJ )RIUZOWRQ SDRIUDR PWHEDWHR IURP SUHYL!
UHIXQG YDULRXV RWKHU HOLJLEOH ERQGYV PLOOLRQ DQG D LQFUHDVH ZKHQ

7KH ODVW VHYHUDO LVVXHV KDYH URXM@_&%?%W%PMHC?)&%\ALD%WBI}{V&(?LDOO&Rg R

FRVW RI FDSLWDO EHWZHHQ LRQDO

LQIRUPDWLRQ RQ WKH 27$xV ORQJ WH U P7 IGH BWWKRWILYW\WV S O QDK UG K XGWHRW DG F

1RWHV DQG WR WKH ILQDQFLDO VWDWRPHQE\/H/U LQFOXGHV DSSUR[LPDWHO\
2SHUDWLQJ DQG ODLQWHQDQFH EXGJHW DG

(&2120,& )$&7256 $1" 1(;7 <($5x6 %8'*(7 &DSLWDO 30DQ SURMHFWV IXQGHG V

$FFRUGLQJ WR WKH U2NODKRPD (FRQRPPEQUIBRRAFH INREHBQRGHQHUDO )XQG EX

2NODKRPD 6WDWH 7UHDVXUHU 7RGG 5XV¥QAQX Do M eIl W U HJ O fyWV WKH $XWKRULW

UHFHLSWV WR WKH 7UHDVXU\ ZHUH GRZYDEAW\ DR® RRP/SRAMARGI VRV WR ERWK FX

7KH VOLJKW GHFUHDVH LQ UHYHQXIHRG IRO\GWRP IR HURHF BWHPRYHREW

HFRQRPLF FRQGLWLRQV FDXVHG E\ IH XY WP

5HFHLSWV WR WKH 7UHDVXU\ DOVR H%—éﬁcﬂ%%% NL y’“(ngﬁl’ﬁ%\}#@qg $/

DSSUR[LPDWHO\ LQ FRPSDULVRQ Q/@Rl

$FFRUGLQJ WR 7UHDVXUHU 5XVV VDOHV PG/ XN@D\QPLLEBQQHSIP\MMRQV GRPHIQHG WR

LQ VOLIJKWO\ XQGHU H[SHFWDWLRQV DWFXVWRPAUVUW PYRWKHU LORHUHVWHG SDUV

'"HFHPEHU LQFRPH WD[ UHFHLSWYV L @FUWHDV B ESALIRG DFPRWOO EWR GHPRQVWUI

WR PLOOLRQ 6LQFH WKH 27BFERNYWIPEWOUWRHRYH. WV ILQDQFLDO RSHU

DSSURSULDWLRQV WKH 27$ LV QRW GLUHFWO\ DIIHFWHG E\ WKH DW H
EXGJHW IOXFWXDWLRQV VW R GV DERR Y WtV O EROW Ry unTxr

LQIRUPDWLRQ VKRXOG EH DGGUHVVHG WR
7KH 2NODKRPD XQHPSOR\PHQW UDWH UHPDL

LV ORZHU WKDQ SUHYLRXV \HDU ZNQR%RBBLWM@%W%WNWKRU'—W\"V &RPSWU
XQHPSOR\PHQW UDWH DOVR UHPDLQV O HFHPEHU

7KH )HGHUDO 2SHQ ODUNHW &RPPLWWIZII\PLIOD)PﬁﬁgD%HWI\_G%-IG LQ

-DQXDU\ WR PDLQWDLQ LQWHUHVW UDWHV DW FXUUHQW OHYHOV 7KH
&RPPLWWHH VWDWHG WKDW UHFHQW LQGLFDWRUV VXJJHVW WKH HFRQRPLF
DFWLYLW\ KDV FRQWLQXHG WR H[SDQG DW D VROLG SDFH 7KH )20& ZLOO
FRQWLQXH WR DVVHVV HFRQRPLF IDFWRUV DQG PDNH SROLF\

DGMXVWPHQWY DV DSSURSULDWH

FIJEG2ja2$/7]-p«?«j%2020E2/jA; JA%AA]EHG]A
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Y Yo-t-vi jeFjv-Yejoe U
(& (0% (5 $1
$VVHWV DV UHVWDWHG QRWH

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWV XQUHVWULFWHG QRWH
,QYHVWPHQWY XQUHVWULFWHG QRWH
&DVK DQG FDVK HTXLYDOHQWY UHVWULFWHG QRWH
,QYHVWPHQWY UHVWULFWHG QRWH
$FFRXQWV UHFHLYDEOH QRWH
3XEOLF 3ULYDWH 3DUWQHUVKLS DUUDQJHPHQW UHFHLYDEOH QRWH
$FFUXHG LQWHUHVW UHFHLYDEOH XQUHVWULFWHG
$FFUXHG LQWHUHVW UHFHLYDEOH UHVWULFWHG
7DJ LQYHQWRU\

ODWHULDOV LQYHQWRU\
3UHSDLG H[SHQVHV
7RWDO FXUUHQW DVVHWYV

1RQFXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV UHVWULFWHG QRWH
,QYHVWPHQWY UHVWULFWHG QRWH
3XEOLF 3ULYDWH 3DUWQHUVKLS DUUDQJHPHQW UHFHLYDEOH ORWH
7TRWDO QRQFXUUHQW FDVK FDVK HTXLYDOHQWY DQG LQYHVWPHQWYV

&DSLWDO /HDVH DQG 6%,7$ DVVHWV QRWHYV DQG
‘HSUHFLDEOH QHW

/HDVH DVVHWV QHW

6%,7% QHW

/DQG

&RQVWUXFWLRQ ZRUN LQ SURFHVV
1HW FDSLWDO DVVHWYV

1HW 23(% DVVHW QRWH

1HW SHQVLRQ DVVHW QRWH o)
7RWDO QRQFXUUHQW DVVHWYV

7RWDO DVVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHYV
8QDPRUWL]HG QHW GHIHUUHG GHELW RQ UHIXQGLQJ QRWH
5HODWHG WR SHQVLRQV QRWH
5HODWHG WR 23(% QRWH
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

/LDELOLWLHV
&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV QRWH
3D\DEOH IURP UHVWULFWHG DVVHWYV
$FFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHV SD\DEOH QRWH
$FFUXHG LQWHUHVW SD\DEOH
8QHDUQHG UHYHQXH
/HDVH OLDELOLW\ QRWH
6%,7$ OLDELOLW\ QRWH o
$UELWUDJH UHEDWH SD\DEOH WR 8 6 7UHDVXU\
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW QRWH
7RWDO FXUUHQW OLDELOLWLHV

1RQFXUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVHV QRWH
1HW SHQVLRQ OLDELOLW\ QRWH o
1HW 23(% OLDELOLW\ QRWH
/HDVH OLDELOLW\ QRWH

6%,7$ OLDELOLW\ QRWH o
/RQJ WHUP GHEW QHW RI XQDPRUWL]HG QHW SUHPLXPV RI
DQG LQ DQG UHVSHFWLYHO\

86'27 7,),$ ORDQ QRWH DQG
3D\DEOH WR 'HSDUWPHQW RI 7ZUDQVSRUWDWLRQ QRWH
7RWDO QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHV

'"HIHUUHG LQIORZV RI UHVRXUFHYV
8QDPRUWL]HG QHW GHIHUUHG FUHGLW RQ UHIXQGLQJ QRWH
5HODWHG WR SHQVLRQV QRWH
5HODWHG WR 23(% QRWH
5HODWHG WR 333V QRWH
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

1HW DVVHWV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU *LOFUHDVH
5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU UHVHUYH PDLQWHQDQFH
5HVWULFWHG IRU SHQVLRQ DQG 23(%
8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ
&RPPLWPHQWY DQG FRQWLQJHQFLHV QRWH DQG
6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHQWYV

A bpMté6j (,/202p7U0e2jFUOptprUto6j8§2, /E
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2SHUDWLQJ UHYHQXHV DV UHVWDWHG QRMW
7RO0OV
&RQFHVVLRQV
7RWDO RSHUDWLQJ UHYHQXHV

2SHUDWLQJ H[SHQVHYV
7RO00 2SHUDWLRQV
7XUQSLNH ODLQWHQDQFH
(QILQHHULQJ
&RQVWUXFWLRQ
5LJKW RI :D\ DQG 8WLOLW\
+LJKZD\ 3DWURO
&XVWRPHU 6HUYLFH
$GPLQLVWUDWLYH 6HUYLFHV
,QIRUPDWLRQ 7HFKQRORJ\
&RPSWUROOHU DQG &DVK ODQDJHPHQW
JLQDQFH
%XVLQHVV 2SHUDWLRQV
5HYHQXH $VVXUDQFH
([HEXWLYH
$XWKRULW\

7TRWDO RSHUDWLQJ H[SHQVHV EHIRUH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

2SHUDWLQJ LQFRPH EHIRUH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2SHUDWLQJ LQFRPH

1RQ RSHUDWLQJ UHYHQXHV H[SHQVHV
,QWHUHVW HDUQHG RQ LQYHVWPHQWYV
1HW LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV
,QWHUHVW H[SHQVH RQ UHYHQXH ERQGYV RXWVWDQGLQJ DQG OHDVHG DVVHWYV
2WKHU UHYHQXHV

1HW QRQ RSHUDWLQJ H[SHQVHYV

&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ RI WKH \HDU

7TRWDO QHW SRVLWLRQ HQG RI WKH \HDU

FIJEG2ja2$/7]-p«?«j%z2020E2/jA; JA%AATP&A
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Y% Y-t-vi% jeFj TOjFjeY ™
4- 87 j-V%-%j%- -t -8jA¢ [AVAA] VHjAUAA

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV DV UHVWDWHG QRW

5HFHLSWV IURP FXVWRPHUV
5HFHLSWV IURP FRQFHVVLRQDLUHV
5HFHLSWV IURP RWKHU VRXUFHYV
3D\PHQWV WR VHUYLFH SURYLGHUYV
3D\PHQWYV WR HPSOR\HHYV

1HW FDVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV
B3URFHHGV IURP PRWRU IXHO WD[ DSSRUWLRQPHQW WUDQVIHUV
3D\PHQWV WR WKH '"HSDUWPHQW RI 7UDQVSRUWDWLRQ 2'27
,QWHUHVW HDUQHG DQG UHFRUGHG DV SD\DEOH WR WKH 2'27

1HW FDVK IORZV SURYLGHG E\ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV

&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV

,VVXDQFH RI ORQJ WHUP GHEW (o]
BUHPLXP RQ LVVXDQFH RI ORQJ WHUP GHEW (o]
3D\PHQW RI ERQG LVVXDQFH FRVWYV
B3ULQFLSDO SD\PHQW WR UHWLUH UHYHQXH ERQGV

(0]

5HSD\PHQW RI RWKHU ORQJ WHUP GHEW
,QWHUHVW SDLG RQ UHYHQXH ERQGV RXWVWDQGLQJ
,QWHUHVW SDLG RQ RWKHU ORQJ WHUP GHEW RXWVWDQGLQJ (o]
,QWHUHVW SDLG RQ OHDVHG DVVHWYV

3ULQFLSDO SD\PHQWYV RQ OHDVHG DVVHWYV

,QWHUHVW UHYHQXH UHFHLYHG IURP OHDVHV
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
3URFHHGV IURP GLVSRVDO RI FDSLWDO DVVHWYV

1HW FDVK IORZV SURYLGHG E\ XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI LQYHVWPHQWYV
B3URFHHGV IURP VDOHV DQG PDWXULWLHYV RI LQYHVWPHQWYV
,QWHUHVW UHFHLYHG
,QFUHDVH LQ DUELWUDJH IXQGV SD\DEOH WR 8 6 7UHDVXU\

1HW FDVK IORZV SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV -DQXDU\
LQFOXGLQJ DQG IRU DQG
UHVSHFWLYHO\ UHSRUWHG LQ UHVWULFWHG DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV 'HFHPEHU
LQFOXGLQJ DQG IRU DQG
UHVSHFWLYHO\ UHSRUWHG LQ UHVWULFWHG DVVHWYV

6HH DFFRPSDQ\LQJ QRWHVY WR ILQDQFLDO VWDWHPHQWYV &RQWLQXHG

AA bpM16j ,/202p70e2jFUptpa0t6j82, /E
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DV UHVWDWHG QR
SHFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG
E\ RSHUDWLQJ DFWLYLWLHV

2SHUDWLQJ LQFRPH

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG
E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

3D\PHQW RI ERQG LVVXDQFH FRVWYV

2WKHU QRQ RSHUDWLQJ UHYHQXH

&KDQJHV LQ DVVHWYV GHIHUUHG RXWIORZV Rl UHVRXUFHV OLDELOLWLHV DQG GHIHUUHG LQIORZV Rl UHYV
,QFUHDVH LQ DFFRXQWYV UHFHLYDEOH
'"HFUHDVH LQ 333 UHFHLYDEOH
,QFUHDVH LQ SUHSDLG H[SHQVH
'"HFUHDVH LQ WDJ LQYHQWRU\
QFUHDVH GHFUHDVH LQ PDWHULDOV LQYHQWRU\
JQFUHDVH LQ QHW 23(% DVVHW
QFUHDVH LQ QHW SHQVLRQ DVVHW o
,QFUHDVH LQ GHIHUUHG RXWIORZV UHODWHG WR SHQVLRQV
'"HFUHDVH LQ GHIHUUHG RXWIORZV UHODWHG WR SHQVLRQV
JQFUHDVH LQ GHIHUUHG RXWIORZV UHODWHG WR 23(%
,QFUHDVH LQ QHW SHQVLRQ OLDELOLW\
"HFUHDVH LQ QHW SHQVLRQ OLDELOLW\ UHODWHG WR SHQVLRQ GHIHUUDOV
"HFUHDVH LQ QHW 23(% OLDELOLW\
,QFUHDVH LQ QHW 23(% OLDELOLW\ UHODWHG WR 23(% GHIHUUDOV
,QFUHDVH LQ GHIHUUHG LQIORZYV UHODWHG WR SHQVLRQV
"HFUHDVH LQ GHIHUUHG LQIORZV UHODWHG WR 23 (%
"HFUHDVH LQ GHIHUUHG LQIORZV UHODWHG WR OHDVHYV
"HFUHDVH LQ DFFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHV
,QFUHDVH LQ XQHDUQHG UHYHQXH

7TRWDO DGMXVWPHQWYV

1HW FDVK IORZV SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ LWHPV
/RVV RQ GLVSRVDO RI FDSLWDO DVVHWYV
8QUHDOL]HG JDLQ RQ LQYHVWPHQWYV
&DSLWDO DVVHWYV LQFOXGHG LQ DFFRXQWYV SD\DEOH DQG DFFUXHG H[SHQVHV
,QFUHDVH LQ OHDVH REOLJDWLRQV LQFXUUHG IRU SURSHUW\ DQG HTXLSPHQW
,QWHUHVW DGGHG WR SULQFLSDO RQ 7,),$ ORDQ

FIJEG2ja2$/7]-p«?«j%2020E2/jA; JA%AA]EHA]A
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127( 1$785( 2) 7+( 25*$1,=$7,21 $UMFRIQLIHG LQ WKH SHULRG LQ ZKLFK WKH
6800$5< 2) 6,%1,),&$17 $&&2817,1* RI DVVHWV LV UHFRJQL]JHG DQG DOO DVVH
32/,&,(6 B ’ ZLWK WKH RSHUDWLRQ RI WKH $XWKRULW\ L

& RI 1HW 3RVLWLRQ 7KH SULQFLSDO UHYHOQX

7KH ILQDQFLDO VWDWHPHQWYV RI WKH 2NOBHKR@HHMX YHEHNN BKWKRBLAWXVWRRHUV 'H
$XWKRULW\ KDYH EHHQ SUHSDUHG LQ!#R® I RIHH6WX VMW RKHBY FRKO WHERUGHG DV >
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ R¥X M KRkh WPV BRIHQMIY RI $PWUBRBLWLRQ LC
*$$3 DV DSSOLHG WR JRYHUQPHQW XOHWHQOXAHKHZKHAKRDURKHG DVYKH $XWKRULW\
DGRSWHG WKH SURQRXQFHPHQWYV RI WIKHHRPWLEP HIWDE Xt MRYHOWHQWDO IHHV Uk
6WDQGDUGV %RDUG *$6% ZKLFK LV WK PRRHOWHRBQVRMEXINURQ FRQFHVVLRC
VHWWLQJ ERG\ IRU HVWDEOLVKLQJ JRMHUIGEPHRAWERY WHARBSWKBYLYWIELQFOXGH W
ILQDQFLDO UHSRUWLQJ SULQFLSOHV YW SR VVLPEPIL@BOWU IRWLWHK HHISHQVHYV

$XWKRDEWRXWQIRIQLFLHY DUH GHVFULEHGDRHRY DQG WKH DPRUWL]DWLRQ RI OHDYV
EDVHG LQIRUPDWLRQ WHFKQRORJ\ DUUD:

$ 5(3257,1(17,7< UHYHQXHV DQG H[SHQVHV QRW PHHWLQJ W

7KH 2NODKRPD 7XUQSLNH $XWKRULW\ L9VD%R9QR/§/\FUJ>HDVWQQA?DLH'LWQ&<|HVVPIQG H[SHQV

6WDWH Rl 2NODKRPD WKH 6WDWH DQG @R }g C? \}3
FUHDWHG E\ VWDWXWH LQ 7KH $X E HI% ||—f Y WASWV?ND\QS'J
FRQVWUXFW PDLQWDLQ UHSDLU DQG WSWHG
ORFDWLRQV DXWKRUL]JHG E\ WKH /HJLVO OVR UH
DQG DSSURYHG E\ WKH 6WDWH 'HSDUW Py | PDLO
$XWKRULW\ UHFHLYHV LWV UHYHQXHV H QG DIEE R X
SHUFHQWDJH RI WKH WXUQSLNH FRQFHVMg R LO LWV H
s X 5‘
X8

LVVXH 7XUQSLNH 5HYHQXH %RQGV IRU W
FRVWV Rl WXUQSLNH SURMHFWV DQG 7&X$§Qs$1t* HJL g@@g X H « 5 (I?J
$ XW K

%RQGV IRU WKH SXUSRVH RI UHIXQGLQJ DQ\ E v Rl KH

WKHQ RXWVWDQGLQJ 7XUQSLNH 5HYHQXW R UbuH s %&%Q%WLW\ DGRSV

IURP WKH WROOV DQG RWKHU UHYHQXHWXH RN%WWQRTLFL EQE P \YRAGDUGYV ¢

FRQVWLWXWH LQGHEWHGQHVV RI WKH 6WBwH O&RPSH@E‘”'WW KH SULPDU\ REMH
*$6% G6WDWHPHQW 1R LV WR SURYLGH

7KH $XWKRULW\ LV D FRPSRQHQW XQLW RILWBHFAWRWHIRRRUIGM. FRRAIDEHI® LWLHY D)
ZLWK RWKHU FRPSRQHQW XQLWV DQG SWPHWHOWHSG D\ ®cY MAFRID BRO® XPQVLQDPHQG YV
WKH 6BWDWHxV  *RYHUQPHQW :LGH JURPRFULAPH QAW DIWHH RIVOW W HTXLUH GLVFOR\
$GGLWLRQDOO\ WKH $XWKRULW\ LV UHSWBHYIBEWHGKEHESE RSN RQOR | RK LWKHND QG
6WDWHxV &RPELQLQJ 6WDWHPHQWYV IRU GRFPEROHOWD WRPMOWY 1IRW WKH \HDU HQ
$XWKRULW\xV JRYHUQLQJ ERG\ FRQVLVWY RHWVKH *FRGULKRRUGHE RMIBFHRLQ FKDQJH
DQG VL[ PHPEHUV WZR DSSRLQWHG E\ WiOHy KRINUHHULQRW Q W 4H \EW IMKHPHQW WR EHJL(
6SHDNHU RI WKH +RXVH RI S5HSUHVHQWPYDMNVZ DR G MORDNENL WEH 1RWH O&RP

BUHVLGHQW 3UR 7HPSRUH RI WKH 6HQfENHQBESRURW DG GHXW RRIWIONUHTXLUHG LQI
PHPEHUV PD\ EH UHPRYHG DW DQ\ WLPH ZLWK FDXVH E\ WKH

DSSRLQWLQJ RIILFLDO 7KH PHPEHUV DUKBDSFBRLQWHG WR UHSUHVHQW

GHILQHG JHRJUDSKLFDO GLVWULFWYV DQEj WB \(,\I,—||_LbYJH Ez*évw\yv SOV |Bng§WGV RQO D

RI VL[ \HDUV 7KH $XWKRULW\ KDV I1X0O @3 U, @@ O EXW[SHO
PXVW FRPSO\ ZLWK FHUWDLQ ERQG LQG Bv@) H7U)>$<\6’¥; \H_ DOG *H(
7KH $XWKRULW\ HPSOR\V DQ ([HFXWLYH prfél-li_{ \(Eg/ RURRQEW WJWR’\ ILODQFLDO

WR GD\ RSHUDWLRQV SHVHUYH ODLQWHQDQFH DQG *HQHUDO )XQG

,Q HYDOXDWLQJ KRZ WR GHILQH WKH $XRRMWN WXFWLRQLDOBDROMHED YW VU $ORPUQRQ ISURMI
SXUSRVHV PDQDJHPHQW KDV GHWHUPLQMHRRWRYWYW AREVH BYWHFOR HYPLUVLHRU HQG

RYHU ZKLFK WKH $XWKRULW\ H[HUFLY¥RVWKH IS WD WQ LK IoHH @&\ DUH SDLG
6LIQLILFDQW LQIOXHQFH RU DFFRXQWIFKLEKWWEKH\ EBYHGLQBXPHHGO\IRRUQ EXGIHW
RSHUDWLRQDO RU ILQDQFLDO UHODWLROWKYKHGLDWHR kM @RWKRIDERAQELE P WRR
$XWKRULW\ GRHV QRW H[HUFLVH VLJIQLIIBAPHWHRROXHIGEH R IbFSHIXMHWYD ERY LEWG I H

RYHU RWKHU HQWLWLHV LW KDV QR FRPBROWHHWIRHEEWNHY DUH UHFODVVLILHG IRU V
ILQDQFLDO UHSRUWYV LQ DFFRUGDQFH ZLWK

% %36,6 2) $&&2817,1* 6HH DGGLWLRQDO LQIRUPDWLRQ UHJDUGL
7KH RSHUDWLRQV RI WKH $XWKRULW\ EDX&HHRAFRYQAWMG IRU DV DQ
HQWHUSULVH IXQG RQ DQ DFFUXDO EDVLV LQ RUGHU WR UHFRJQL]H WKH IORZ

Rl HFRQRPLF UHVRXUFHV 8QGHU WKLV EDVLV UHYHQXHV DUH

UHFRJQL]HG LQ WKH SHULRG LQ ZKLFK WKH\ DUH HDUQHG H[SHQVHV DUH

AA bpMt6j ii,/202p70e2jFUptpu0t6j8§2, /E
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( &$6+ &$6+ (48,9%8/(176 $1' ,19(670(176 " 7KH UBXERUGLQDWH %RQG 5HVHUYH $FFR
&DVK LQFOXGHV DPRXQWV LQ GHPDQG GHERN LW SKY WK RH TSQAWRJ HLEQWMHUHVW DQG
LQFOXGH DOO KLJKO\ OLTXLG GHSRVLWYV ZHYWHKQ WQWRUDIW LRFODL 1?0 WK KIDION L QR MAM K UHEHX E
PRQWKYV RU OHVV ZKHQ SXUFKDVHG 7KBVONIGHSBYERXQWYHE DD W7XUQSLNH 7U
FROODWHUDOL]JHG RU FRYHUHG E\ IHGHWYH®LGBERWLWQ LR KX UPRRIHUDIH)XQGU DQ

FDUUILQJ DPRXQW RI WKH LQYHVWPHQWV Lo ld Y P @ O x 711 (Y \MIF[KBQ/J)H:K SXUSR
LQ IDLU YDOXH RI LQYHVWPHQWYV LV UHFRUGHG RQ WKH 6WDWHPHQWYV

5BHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HWKHRUZWUQSBLNEG7 UR WX BHAG U |_v HVWDEC
WKH XQUHDOL]HG DQG UHDOL]HG JDLQV D GG SRWMHIVOB @D QGY VM WAHIQWNY. QJ WKH DSS

H[FLVH WD[HV E\ WKH 2NODKRPD 7D[ &RPP
) 19(1725< IXHO FRQVXPHG RQ DOO $XWKRULW\ WXUQ
, QYHQWRILFBEERWUDQVSRQGHUV DUH YDOWHRGFRWSWEONDMWR¥EHRU DQ\ GHILFLHQF\ LQ

RI_FRVW RU PDUNHW XVLQJ WKH ILUVWDL»QDLW%RWUwwm%@\phwm ERQG L«
LQYHQWRULHV DUH FKDUJHG WR H[SHQV LOJ WKH SHULRG LQ

WKH\ DUH FRQVXPHG SURYLGHG WR FXVWIR%’HU LQ DFFRUGDQFH ZLWK
WKH FRQVXPSWLRQ PHWKRG " 7KH U5HVHUYH ODLQWHQDQFH )XQGU LV

L QYHQWRULHV RI WXUQSLNH PDLQWHQDQFH BB BD &P DHEWxRLB HRPEHRI PRAL
YDOXHG DW WKH ORZHU RI FRVW RU PDUNMYW xR L H WKW DoV1@Y D il VERBRU GLQ D UM
PHWKRG 7KHVH LQYHQWRULHYV DUH FKD UJHEI WRTHPI1QJ VHH S IOQW KM SHOMXARUP QFH SUH
LQ ZKLFK WKH PDLQWHQDQFH RU UHSDLU RFHVMHUNXYHY DQG LQWHUHVW DQG PDWXULQ
, UBHQLRU %RQG ,QWHUHVW DQG 6LQN
* 5(675,&7(" $66(76 U6XERUGLQDWH %RQG ,QWHUHVW DQG
&HUWDLQ SURFHHGV RI WKH 7XUQSLNH 5 HYGNIX H. B4RQ@GV IR UHY WEK 8 HUBWHIGY
E\ DSSOLFDEOH ERQG FRYHQDQWV IRU FRQVWUXFWLRQ RU VHW DVLGH DV
UHVHUYHV WR HQVXUH UHSD\PHQW RI WKKHEREFRN WEHEFWD RQ DVYEWY DUH HVWDE
DGYDQFHG WR WKH $XWKRULW\ PRQWKO\ KRROGPRIWERRQGHBOUR[FHINEWDRHBy RWKHU 11
DUH UHVWULFWHG LQ DFFRUGDQFH ZLWKXWKB 7WRVW BUUWKAHERVMY WRKHWXUQSIL
SXUSRVH RI SD\LQJ GHEW LQWHUHVW DQGPSUIRYAHSH®WY RWKHU DYDLODEOH
VRXUFHV DUH QRW VXIILFLHQW VHH 1RWH $OVR FHUWDLQ RWKHU DVVHWYV
DUH DFFXPXODWHG DQG UHVWULFWHG ®RJ! B*LPREIWRWN 22p @ SBFFREQWU LV HVWD
DFFRUGDQFH ZLWK WKH 7UXVW $JUHHPHQW®WI IRD\WVRPKHRSKUOMMLIR RDP S HMQGIPDLQWHQDC
GHEW LQWHUHVW DQG SULQFLSDO SD\PH®@WMW ’WLIO[FWHIN’H-H (E{XHHPZ/Q’ZI]D\VHPL

DQQXDO DQG DQQXDO EDVLV UHVSHFWLYHO\ .DQG WKH SXUSRVH RI .
PDLQWDLQLQJ WKH UHVHUYH IXQGV DW wk@ﬂ%ﬂ?f&’#@%?ﬁb'ﬁ?@éﬁ\ﬁﬂﬁﬁ‘vw HVWI

IURP WKHVH UHVWULFWHG DFFRXQWYV DUHRVWUOYHRSHYGHHWLHIE 2V R Wk xG/M O\ R
$JUHHPHQW DQG DUH RQO\ PDGH LQ FRP(SF@LUED‘Q\FAD\ZLWK WKH 7UXVW

$JUHHPHQW /LPLWHG W\SHV RI H[SHQVH P ,
WKHVH UHVWULFWHG DFFRXQWV :KHQ i*& %P%RG%E&HJ@%RV I;%/ M\?(yiHHs[
DYDLODEOH LQ WKHVH UHVWULFWHG DFFR¥X LP Wids

WKHVH VWDQGDUGV H[SHQVHV DUH |x@@ﬁGSU|er$LS>Dc9UMHWQJWﬁ\ﬁHVéR WKH 86'27 7

DFFRXQWV 7KH IXQGV DQG DFFRXQWV DUH HYWAEBLYKBG P %ARRBEBY sFrrxQwo |

" 7KH UBHQLRU %RQG ,QWHUHVW DQG BB@N#CYJ'—@F#W)E/@\HVU WRHIXQG DQ\ GHEW
HVWDEOLVKHG DV VLQNLQJ IXQGV IRU WKV EBYPH AP MRRY @WHQW\V‘\QW@ RU RSHL
SULQFLSDO RI WKH VHQLRU OLHQ UHYHQRHSEFRA¥Y LQ WKH HYHQW RI D GHILFLHQF

" 7KH UBXERUGLQDWH %RQG ,QWHUHVW7KHC§>C<§VI¥|5®E$}[} \ﬁlllg gRHCIé'/MVﬁDIESh\\;SVHU?_FV&

HVWDEOLVKHG DV VLQNLQJ IXQGV IRU gWisHk SRR QWY dril Gv
SULQFLSDO RI WKH VXERUGLQDWH OLHQ UHYHQXH ERQ

, . " 7ZKH USUELWUDJ S5SHEDWH QG ,QWHUHVW
7KH U6HQLRU %RQG 5HVHUYH $FFRXQWV\HKQ‘U%W%Q/FHOLRVKEEOIEU
-8

SXUSRVH Rl SD\LQJ LQWHUHVW DQG PDWXULQJISULQRLSD 6W;'Z7%HH |$th\(SDD\\/L%JL
WKDW PRQLHV KHOG LQ WKH UBHQLRU %%%%WQEVQ-%J&V%M%GB BI\}VQEJDWHV R
H

Q
$FFRXQWVU DQG U7XUQSLNH 7UXVW )XQC;‘; QG PRELHWL WK Q/\P%Q SO PLWWHG X
DUH

WKH U*HQHUDO )XQGU DQG U5HVHUYH EBLQIWHQDQF YXQGU
LQVXIILFLHQW IRU VXFK SXUSRVH

Ego
%

" 7KH3U(3$663UHSD\PHQW )XQGU LV HVWDE
SXUSRVH RI UHFHLYLQJ DQG KROGLQJ SU}
WXUQSLNH FXVWRPHUV XVLQJ WKH HOHFV
PHWKRG RI SD\LQJ WROOV

F IJEG2ja2$/7)-p«?«j%z2020E2/jA; JA%AA]EHA]A
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+ &203(16$7(" $%6(1&(6 6 XEVFULSWLRQ EDVHG LQIRUPDWLRQ WHFKC

,PSOHPHQWDWLRQ RI *$6% UHTXLUHVPWRHYSER BLQRRIGE AW ERHpYEEVFULSWLRQ
DQQXDO OHDYH WKDW LV PRUH OLNHO\ Wk'|§§ VF?}/@‘%FW H )‘EgM"éFﬁe%L WRHHEIGYW WR

SDLG RU VHWWOHG WR EH UHFRUGHG D Bo ME VVIRYL SWL RC

s RN H
SRUWLRQ WKDW LV HVWLPDWHG WR EH BX&HYZV WKW RV VIV RV P ol ¥y PO OV PH
ZLWK WKH FXUUHOW OLDELOLWLHV VXEVFULSWERQ OLDELOLW\ FQFOXGLQJ DQ\

YHQGRU EHIRUH FRPPHQFHPHQW RI WKH V.

&$3,78/ /($6( $1' 68%6&5,37,21 $66(76 LQFOXGH DQ\ FDSLWDOL]DEOH LPSOHPHQ

$00 FDSLWDO DVVHWV DUH VWDWHG DW RRYQW HEY wid&R b vk v YULQRCBH LYHREHLY
DV DVVHWV ZLWK LQLWLDO LQGLYLGXDBPRERQMIP ML MKH VXEMFULSWLRQ V

GHSHQGLQJ RQ DVVHW FDWHJRU\ '¥M3BYEY bSW RRQL P \RPW ¥ Wit DPRUWL]IHG F
RQ WKH VWUDLJKW OLQH PHWKRG RYHUXWEHYRISRz YHWV%D’PL&\HCE‘%K%VMW%DLJKW

OLYHYV UHFRJQL]HG D3SUR[LPRDWH PLQOLRQ
5RDGV DQG EULGJIHV \HDUy DPRUWL]DWLRQ H[SHQVH IRU \HDUV HQGHG
,PSURYHPHQWYV \HDUV UHVSHFWLYHO\

%XLOGLQJIV \HDUV ~ ¢DSLWDO OHDVH DQG VXEVFULSWLRQ DVVF
(TXLSPHQW \HDUV RI SRVVLEOH LPSDLUPHQW ZKHQ FLUFXPVW!
&DSLWDOL]JHG ,QWHUHVW WHOYIHVY LQ FDUU\LQJ YDOXH PD\ QRW |

$ IXO0 PRQWKxV GHSUHFLDWLRQ LV WD NHEG WK HPRUWWIRBYHYVIHW UV SRODHEHG LQ W
LQ VHUYLFH :KHQ SURSHUW\ DQG HTHKISSFQHMIW DOQE FKDGERWHEQ QHW SRVLWLR
GHSUHFLDWLRQ LV UHPRYHG IURP WKH YUHVSWFNWIFHH DDRFRREPALVPBQWWOBXULQJ WKHE
UHVXOWLQJ JDLQ RU ORVV LV UHFRUGHG 540,/ ¢ 35,9$7( 3$571(56+,3 5(&(,9$%/( $1°

‘LWK WKH LPSOHPHQWDWLRQ RI *$6% 15Q/$7(" "LGEWHUHYAWE RRYBVB5&(6

LQFXUUHG GXULQJ SHULRGV RI FRQVWUXRWEREWKRYHWYHBRIRLIHEGY AMI PR HowHUV
H[SHQVH LQ WKH SHULRG LQ ZKLFK WKH FRYW UYF WF %Y W GF R @ WHIINAHRY 5 RYMN w K D
LQFXUUHG EHIRUH DQG DFFXPXODWAHG B NH 6 RAWPRR HQM VRl FRQWUDFWYV DUH
FRQVWUXFWLRQ ZRUN LQ SURJUHVV &: 344L®so6H FF@@W\MP%LH—SCWQ(@ 00 UHQHZDC
SURMHFW FRPSOHWLRQ DQG WKHQ DPRYWPFKbH( UDAQ QM 7K PEYRWLRIRQV UH
LQWHUHVW WUDQVIHUUHG IURP &:,3 ZDgDijlJle P W\AOd 33 p DG DUUDQJHPHQW

PLOOLRQ LQ DQG UHVSHFWLYH®YORZ RI UHVRXUFHV DUH UHFRUGHG |

3ULRU WR LQWHUHVW FRVWYV LQFXUBH@DFQgWWMW(HDé% GRPRVQRERFRQW  7KH
ILQDQFH WKH FRQVWUXFWLRQ RU DFTXLWHFHRSOEFOBY v ¥ w Q@ MUHOOD AP YHe DW !
7KH DPRXQW RI LQWHUHVW FDSLWDOL]HZ PR WYolr kBT WG AN RREY HIWAR HEYHG G XL
LOQWHUHVW H[SHQVH LQFXUUHG IURP wWIHI @&RE &\ WRY ERRURARSR MRdwh $WLPDW
FRPSOHWLRQ RI WKH SURMHFW zLWK CLBWHUHVWYHBUBRIE® R RI QWY HV LV
SURFHHGY RYHU WKH VDPH SHULRG $V MR QY FWEHES pk PWYDQIHPHQW
UHYHQXH ERQGV ZHUH ILQDOL]JHG WKH BB\WH@MMy YWY Y S B Wy RYoEHIBYBH WKH FI
IRU FDSLWDOL]DWLRQ RQ RWKHU TXDOW KW UShABHWH W B &l & Wl Ul BIOOL R Gk |P HV V
$XWKRULW\ DOORFDWHG DQG FDSLWDOLYHdE L U W PIR QYR W k H RVW N W) x EvH &V
DVVHWV E\ DSSO\LQJ WKH FRVW RI ERMURRZLYIRY WY RWRFHYDIGY\E DUUDQJHPE
DVVHWYV $PRUWL]DWLRQ RI FDSLWDOLTLHE@OEBRHPEHMYy BRG QroXEWSHEWLYHON

GHSUHFLDWLRQ H[SHQVH $SSUR[LPDWHO}wHUIPRS UHYRBXALRD LAKH 333 DUUDQ
LQWHUHVW H[SHQVH ZDV LQFXUUHG LQ yHRR&QLIHI HKNERDIWWKHONIITHFWLYH LQWHU

7KH $XWKRULW\ DV OHVVHH KDV HQWHRRE ROWR VEXYRWHYJRYUoHIPYRUUDQJIHPH
DJUHHPHQWY IRU HTXLSPHQW DQG UHQWDWUPEBKEYW 2LWR @R\UPAY RYKIYWVKHUW HUP R
EXW GR QRW H[FHHG D ILYH \HDU WHUP ;@ siRPSOLDQE ZLWKs %6285&(6
DGRSWLRQ RI *$6% D OHDVH DVVHW ZLVQ&+P5 FRYUHMSRAQ 615QJ 2Q Hhh V

OLDELOLW\ LV UHFRUGHG IRU DQ\ TXDOLI\L%J OHDVH DVVHWYV
,Q DGGLWLRQ WR DVVHWY WKH 6WDWHPHQV

7KH OHDVH DVVHWV DUH LQLWLDOO\ UHFRUIGKHG HG/ RKKH OYRKPVRR IWKH RRBKRW ZKLFK
RI WKH LQLWLDO PHDVXUHPHQW RI WKHR®HIHH OV\DHEW O LWK D VHD § $10% BIWP MERWIX W X U -
PDGH DW RU EHIRUH WKH FRPPHQFHPHQWHR UWHKRIJ Q HIH\GH DVH® RXWYVORQZ\RI UHVRXUF
OHDVH LQFHQWLYHV UHFHLYHG IURP W&HI HOHW\CR & XDWVO RZV ERdll RIIHY RIKKHFHY KD Y H
FRPPHQFHPHQW RI WKH OHDVH WHUP DQSRNQUW RRO "GN b B WGF RY MR 2WK R WUBWR X U F H
DQFLOODU\ FKDUJHG QHFHVVDU\ WR S®@NVAHHWAKHVIOYWHW IDBERLYBEYHFWR IXWXUI
/HDVH DVVHWV DUH DPRUWL]HG RQ D VWMUDORIWN RL QHH ERXWFHR/Y KD YWKIH @HIBWLYH |
RI WKH OHDVH 7KH $XWKRULW\ UHSRUW KXQ DPFOUMIFRGWHPW G HIHUQRD GHELW DG
DPRUWL]DWLRQ H[SHQVH IRU OHDVH \HDUW SHQ-BH@ WF MWAEHGBLIIHUHQFH EHWZHHQ Wit

DQG GHEW DQG LWV UHDFTXLVLWLRQ SULFH 7t
DPRUWL]JHG RYHU WKH VKRUWHU RI WKH OLI
GHEW

AA bpM$6j ,/202p70e2jFUptpaUt6j§2, /E
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/ '()(55(" 287)/2:6 $1' ,1)/2:6 2) 5(6285&(6 UHEDWDEOH DUELWUDJH ZLWKLQ  GD\V RI
5(/$7(' 72 3(16,216 $1' 23(% UHSRUWLQJ SHULRG IROORZLQJ WKH LVVXD

$V PHQWLRQHG DERYH GHIHUUHG RXW@DI%%{%@ %UF \L}Elﬂ_L\ﬂVAJR/\}IK-IHUHEDWH oL
V DSS

FRQVXPSWLRQ RI QHW DVVHWV WKDW L wRrP XSy x U H UHSRUWLQJ
SHULRGV DQG KDYH D SRVLWLYH HIIHFW R QHW. (SRVLWLRQ 'HIHUUHG
LQIORZV Rl UHVRXUFHV DUH WKH DFTXLVLWLR&S RILS/VHW DVVHWY WKDW LV
DSSOLFDEOH WR IXWXUH UHSRUWLQJ ST SEMKRELWY EYHRR LOMNKRZXKP RRWDOL WA
UHVRXUFHV KDYH D QHJDWLYH HIIHFW N}g&gHW%WWVLW 5QQWIHRFLVLQI LW
DQG 23(% UHSRUWLQJ SXUSRVHV FROO MHR QY BV (TR EPS &6 LRIy WDWH RU THGF
H[SHQVH LQFOXGH WKH GLIIHUHQFHYV Eléw I?I—b%d—b[SHFWHG DQG DFWXDO
H[SHULHQFH ZLWK UHJDUG WR HFRQRPL L()%G RJUDSKLF IDFWRUV LQ

WKH PHDVXUHPHQW RI WKH WRWDO SHQMWML @ WED BB WL RQ 0 Lib QW RHF Y DOQ WD WHPH
WKH FKDQJHV RI DVVXPSWLRQV DERXWWTMW XY HP DHFRIGIRHIQW PMR PDNH HVWLPDW
GHPRJUDSKLF IDFWRUV RU RWKHU LQOXWEFW 7WKHHUBPRNYWSEG DRRXQWV RI DVVE
DPRUWL]JHG RYHU D FORVHG SHULRG HTXHBRWHFWKH OLMHRLDSYHWHHH DRIGSG GHIHUUHC
UHPDLQLQJ VHUYLFH OLYHV RI DOO HPSGRWIPRVEWHVRIHFRQWHQIHQA VR IDWKHWY DQG
PHDVXUHPHQW SHULRG SURYLGHG ZLWQRDDHGPORYBWDWKEBRRIKY WRE WKH UHSRUYV
2NODKRPD 3XEOLF (PSOR\HHV 5HWLUHPH®OMN BOWOHY WXHLIRWKIOHHESRUWLQI SHULRC
DQG 23(% WKURXJK WKH +HDOWK ,QVXUDIKYRP KERY i \HVINOLE DWVKIY +,63

30DQ DQG WKH 6WDWH RI 2NODKRPD ,PSOLFLW 5DWH 6XEVLG\ Rl +HDOWK
,QVXUDQFH WKH (*, 30DQ 7KH SRUWLRR7RI WKHYH/ BARESDB/QRME ( %8'*(76
LQFOXGHG LQ FROOHFWLYH SHQVLRQ DQG 23(% H[SHQVHV DUH LQFOXGHG

LQ FROOHFWLYH GHIHUUHG RXWIORZV RBQLBHORAVRRH ZrWREHYH Y P KW HB UyWKH
SHQVLRQV DQG 23(% 6LPLODUO\ FROOBHEWEIPHHSRQOKROLEERDYI (FXGIHW RI FXU
H[SHQVHV LQFOXGH WKH GLIIHUHQFH EHMWBIRY b WM MWRH WK H co Ih\GHEY b it WP @ WHQD QF |
HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHRWYKIFKUMKHHRERRYHY IPHPERVG GVKH SHVH!
ILYH \HDU SHULRG 7KH SRUWLRQ RI WKHEVH FBFHOGHPEY IBRWVKHFBREKEQRIQ HDU &RS
FROOHFWLYH SHQVLRQ H[SHQVH LV LQEJ%EHW R¥VWRBbMH UFMS £ L NJUHERQG 7U

RXWIORZV RU LQIORZV RI UHVRXUFHV UIJP&L?W%Q;LQMGSWQVVMKU\F'B@%XQ %QJ HQJILQH
6HH 1IRWHV DQG ERQGKROGHUV ZKR KDYH ILOH WKHLU QDP

6HFUHWDU\ DQG 7UHDVXUHU RI WKH $XWKR
0 3(16,216 $1' 23(% RZQHUV RI LQ DJJUHIJDWH SULQFLSDO L
V

Y)RU SHQVLRQ DQG 23(% SXUSRVHV RI PHE lg %ﬁvvﬁw?;h& @’ Lk}gv/\ L\/?(DZ(;J(BWKL
GHIHUUHG RXWIORZV RI UHVRXUFHV DQG @ c WA LV L
DQG H[SHQVHV LQIRUPDWLRQ DERXW wgijd %liw L, (f %IEJHW RC
23(56 30DQV WKH +,63 30DQ DQG WKH (¥, }gg G, DG G E\ GL
WR GHGXFWLRQV IURP WKH 30DQVx ILG & v W@R UHJ
GHWHUPLQHG RQ WKH VDPH EDVLV DV W H L% ODQ\? DUH
JRU WKLV SXUSRVH EHQHILW SD\PHQ % v LLéj gﬁ@
HPSOR\HH FRQWULEXWLRQV DUH UHFRJQT H DV EoH
LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUWRW $XYWHARUALMQ WDD UG RWH SIRISWE G DO\ DP
IDLU YDOXH 6HH 1RWHV DQG IRU IXUWKHOU JDOWEREVLIRQYVPDLQWHQDQFH UHSDLUV
WKH WRWDO DPRXQW RI WKH EXGJHWHG HJ[S
1HW ERQG SUHPLXPV DUH SUHVHQWHG D W IOk GTXWIQRSG- W v BB \WRVGHPY S IEHD BXMW KRU LW\ F
RQ WKH 6WDWHPHQWYVY RI 1HW 3RVLWLRQPR®tHHW HURPRWYWH]E &8 VRNYUH VOO @QVHQRDQFH
Rl WKH ERQGYV RQ D PHWKRG WKDW DSSUR{GERHWHRIWRRQWKW GHIS ROMNMI HVH LU
PHWKRG $PRUWL]DWLRQ H[SHQVH UHOD@WSERWR DG CHRPGLWHRPDREYVLQWHU GLYL
ZDV DSSUR[LPDWHO\ DQG PLOOIDRRH OB HQWYQBXVW EH DSSURYHG E\ WKH
UHVSHFWLYHO\ $PRUWL]DWLRQ H[SHQVIRDQYQHBUFRPBRIHOWRRWKIOWGERSWARQ RI WK

H[SHQVH RQ UHYHQXH ERQGV RXWVWDQ®R ®RF RQ WKH BWRWERA WY (RRQFRPSOLDQ
5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ

2 $5%,75%*( 5(%$7( 3$<$%/(

7KH 7D[ 5HIRUP $FW RI LPSRVHG DGGLWLRQDO UHVWULFWLYH
UHJXODWLRQV UHSRUWLQJ UHTXLUHPHQWY DQG DUELWUDJH UHEDWH OLDELOLW\
RQ LVVXHUV RI WD[ H[HPSW GHEW 7KLV $FW UHTXLUHV WKH UHPLWWDQFH

WR WKH ,QWHUQDO 5HYHQXH 6HUYLFH ,56 RI RI WKH FXPXODWLYH
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127¢( (326,76 ,19(670(176 7TKH $XWKRULW\xV DQG LQYHVWPHQ

/RDQ %DQN )+/% GHEW VHFXULWLHV ZHUH
'(326,76 ,QYHVWRU B6HUYLFHV ORRG\xV DQG $$ E\
$WHFHPEHU DQG WKH FDUU\LQJ DPRX%\FJQC%U WKHQYHVWPHQWYV LQ )10% )UHG
$XWKRULW\xV FDVK GHSRUDWE@GZHPHOOLRDFXULWLHV )HGHUDO +RPH /RDQ ORUWJD

UHVSHFWLYHO\ 7KH EDQN EPODRQ@EY ZIPUHEW VHFEXULWLHV DQG )HGHUDO )DUP &L
PLOOLRQ UHVSHFWREHO\ 3$WQG WKNHFXULWLHYV ZHUH UDWHG $DD E\ ORRG\xV

FDUU\LQJ DPRXQW DQG EDQN EDODQFHNWHKVWRW LEXIW KIRW E W\ x%0 @ MKW KH $XWKRUI
HTXLYDOHQWYV PHOWLRQ DQG PLO O ILRY WWRWPHHPMM. YIHEH LVVXHG RU H[SOLFLW:(
8QGHU WKH WHUPV RI WKH 7UXVW $JU H HPWHHQUAR PBIQHI XPRIQROBIMWRE HKPRA IDV@HIGQ Y HV W P H ¢
ZLWK WKH 7UXVWHH LQ H[FHVV Rl WKH DIKR)GYWQ RGN %O H G JEN\GWIX\H JHBXHWIDMD\ XQGHU V
'"HSRVLW ,QVXUDQFH &RUSRUDWLRQ VKMWXQVESRPROWIZRKRK\FXWVYHEWWOH®SSOLHV R
ZLWK FROODWHUDOL]JHG VHFEXULWLHV KHRGQGE\ WKHV I X UKIQRSUL W DY BH HIQOW B QWMIGH L Q
$XWKRULW\xV QDPH 7KH $XWKRULW\ KDVQERPSOVH B XILWHK HVK B QISHIIR ¥ RRIMAT DRLOYLDRO IR ¢

WKH 7UXVW $JUHHPHQW LQ DQG LOQYHVWHWGPZIQWRXP LQYHVWPHQW LQ HTXLW
DQG D PD[LPXP RI DQG D PLQLPXP LQY

,19(670(176 LQFRPH VHFXULWLHV RI D PD[LPXP RI
7KH IDLU YDOXHV RI WKH $XWHKRHPW®MW \LHFHMWRHYWWIKDIWRZQHUVKLS RI VWRFEN RI
DQG ZHUH PLOOLRQ PRWGOLRR PRUH WKDQ RU WKH SHUFHQWDJH RI |
UHVSHFWLYHO\ ,QGH[ ZKLFKHYHU LV KLJKHU RI WKH WH
&5('.7 5.6. SRUWIROLR 1R VHFXULWLHV Rl FRPPRQ
USRUDWLR Uw VDOHV OHWWHU F

7KH 7UXVW $JUHHPHQW HVWDEOLVKHYV vy) I—éLQ 55 s,gz[le: IRMOWKH;  SxUEK
$XWKRULW\ 8QGHU WKH WHUPV RI WKH (UXYW, KRULWN G 71w
FDQ LQYHVW LQ JRYHUQPHQW DQG va |x00\ JXDUDQWHHG
D JRYHUQPHQW REOLJDWLRQV IHGHUD OO\ W KK X$IRU MURIXIR}YQROHHGHW YDOXH
ERQGVY GHEHQWXUHV RU QRWHV LQGXVWU\ VKDOO QRW H[FHHG RI WKH
&RUSRUDWH GHEW LVVXHV PXVW PHHW RU

E GHIMBEXQLFLSDO REOLJDWLRQV " /ygpp gRRG\xV DQG 6 3 1R IL[HG LQFRPH VHF
UHSXUFKDVH DJUHHPHQWYV PHHWLERQGY U\WBHQ®RPERQ®IHGELRRVHLIQ GHEW SU
GHILQHG LQ WKH $XWKRULW\xV 7UXL\Q/\FRH’IH|HI-DR}GQV\LQWHUHVW UDWH IXWXUHV

G FHUWLILFDWHV RI GHSRVLW DQG ﬁ%ﬁ?@%@ﬁw\gﬁm\;\lﬂw
LQ PRQH\ PDUNHW SRUWIROLRV P Q Q
GHILQHG LQ WKH $XWKRULW\xV 7uwi HHPHQW

H FRPPHUFLDO SDSHU ,17(5(67 5$7( 5,6.

| REOLJDWLRQV DQG IX0OO0O IDLWK DQH'F‘UZ!MWNRQQDL{UUWMQ\E(VQQQV\RNNW'F'{FL'LFDO
RU ORFDO JRYHUQPHQW LVVXHUYV SHULRGV IRU HDFK RI KH $XWKRULW\xV X

* 7KHVH PDWXULW\ OLPLWY UDQJH IURP
J VKDUHV RI VWRFN LQ D FRUSRUDWREY VORKREW sloH @) Wel IXY BMESU LW\ XQGHU
LQYHVWPHQW FRPSDQ\ DQG LQYHOWNWYUDQRA R WM VPVRHWYHEQLQFRPH VHFXU
JRYHUQPHQW REOLJDWLRQV DQG RHDUV 7KH $XWKRULW\ KDV QR RWKHU SR

K DQ\ XQVHFXUHG RU VHFXUHG DJUHRPWSWL MUY VV%HH@%@’HK@L’)J(BW\ KDV FRPSOLH
IDWLRQDO ORUWJDJH $VVRFLDWLRYY YHHRHRW Bt EYYNQYHVWPHQW SROLF\
WUXVW FRPSDQ\ RU QDWLRQDO E F RQ
FRUSRUDWLRQ PHHWLQJ FHUWDLQEEiVéé%\E/%Z&@ @?{%}’% %Q WK H
$XWKRULW\xV 7UXVW $JUHHPHQW ([FHSW DV SUHYLRXVO\ QRWHHERY QGKH 3UH

WKHUH LV QR OLPLW RQ WKH DPRXQW WKH ¢
RQH LVVXHU
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)$,5 9$/8( 0($685(0(176

7KH $XWKRULW\ FDWHJRUL]HV LWV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDLU
IROORZLQJ UHFXUULQJ IDLU Y'BIGNREEHDVXDRBHQWY DV RI

F U§jU jA-jt- TA8-t-v%j jsFj%- -t -8jA¢ jA%AA

"HVFULSWLRQ /HYHO /HYHO /IHYHO

8 6 7TUHDVXULHV d d
Y+/% GHEW VHFXULWLHV d d
&02 GHEW VHFXULWLHV q d
))&% GHEW VHFXULWLHV d d
2() q d
(7) d d
OXQLFLSDO %RQGV q d
Y+/0& GHEW VHFXULWLHV q (¢
7RWDO (¢

F U§jU jA-jt- TA8-t-v%j jsFj%- -t -8jA¢ jA%AA

"HVFULSWLRQ /HYHO /HYHO /IHYHO

8 6 7TUHDVXULHV d d
Y+/% GHEW VHFXULWLHV d d
&02 GHEW VHFXULWLHV q d
)&% GHEW VHFXULWLHV d d
2() q d
(7) d d
OXQLFLSDO %RQGV q d
Y+/0& GHEW VHFXULWLHV ¢ (¢
7RWDO d

/IHYHO Rl WKH IDLU YDOXH KLHUDUFK\ DUH TXRWHG SULFHV XQDGMXVWHG LQ DFV
HQWLW\ KDV WKH DELOLW\ WR DFFHVV DW WKH PHDVXUHPHQW GDWH $Q DFWLYH PD
WKH DVVHW RU OLDELOLW\ RFFXU ZLWK VXIILFLHQW IUHTXHQF\ DQG YROXPH WR SUI
DQ DFWLYH PDUNHW SURYLGHV WKH PRVW UHOLDEOH HYLGHQFH RI IDLU YDOXH D(
([DPSOHV RI SULFHV WKDW TXDOLI\ DV /HYHO LQFOXGH EXW DUH QRW OLPLWHG WI
DJHQF\ ERQGY DQG QRWHV DQG PXWXDO IXQG QHW DVVHW YDOXDWLRQ DW PDUNHW

,QYHVWPHQWY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLHUDUFK\ FDQ EH EDV
TXRWHG SULFHV IRU VLPLODU EXW QRW LGHQWLFDO DVVHWYVY RU OLDELOLWLHYV
OLDELOLWLHYV LQDFWLYH PDUNHWYV LQSXWV RWKHU WKDQ TXRWHG PDUNHW SUL
YRODWLOLWLHY SUHSD\PHQW VSHHGVY ORVV VHYHULWLHV FUHGLW ULVNV DQG GH
REVHUYDEOH PDUNHW LQSXWV ([DPSOHV RI /HYHO SULFHV LQFOXGH EXW DUH QRYV
7KHVH DVVHWYV GR QRW WUDGH DW D VXIILFLHQW IUHTXHQF\ WR SURYLGH PDUNHW

DFWLYLW\ LQSXWYV HQWHUHG LQWR D SULFLQJ PDWUL]

,QYHVWPHQWY FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDUFK\ DUH YDOXHG
'"HFHPEHU DQG WKH $XWKRULW\ GLG QRW FDUU\ DQ\ LQYHVWPHQWYV FODVV
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i~ O-%Aj-j*Fj

FAUU j-v¥%TjAj

Fj%- -t -8jA¢ jA%AA

'"HVFULSWLRQ

$SSOLFD

EGBKUFKD

,QWHUHVW 5DDWAH

J&DWXULW\

'DWHR VW

)DLU 9D O

*$6%
X#}HYH(

8QUHVWULFWHG
*HQHUDO )XQG

%2. 6KRUW 7HUP &DVK )XQG ,
,QYHVFR 6WLW 7UHDV ,QVW
)) &%

)) &%

)) &%

)+1%

)+ %

)+ %

)+ %

)+/0&

)+/0&

)+/0&

)+/0&

)+5

)+5

)+5

)+5

)+5

)+5

)+5

)+6

*15

*15

*15

*15

*15

*15

*15

*15

OXQLFLSDO %RQGV
7UHDVXU\ 1RWHV
7UHDVXU\ 1RWHV
7UHDVXU\ 1RWHV
7UHDVXU\ 1RWHV

©
[o2 e i) BN )]

e}

5HYHQXH )XQG
%2. 6BKRUW 7HUP &DVK )XQG ,

5SHVWULFWHG
5HVHUYH ODLQWHQDQFH )XQG
%2. 6BKRUW 7HUP &DVK )XQG ,
,QYHVFR 6WLW 7UHDV ,QVW
7UHDVXU\ 1RWHV
7UHDVXU\ 1IRWHYV
7UHDVXU\ 1IRWHYV
7UHDVXU\ 1IRWHYV
7UHDVXU\ 1RWHYV
7UHDVXU\ 1RWHYV

© 0 0 0 0
D OO OO O O O

7TRWDO XQUHVWULFWHG FDVK HTXLYDPOHQWV L

9DUL
9DUL
9DUL
9DUL

QYHVWPH

R XV
R XV
R XV
R XV

oWV

'"HPDQG
'"HPDQG

'"HPDQG

'"HPDQG
'"HPDQG

A bbM$0]
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jT 0O-%Aj-jeFj O j "Oj-'AUU j-v¥% jAjUvU-"%t-v%j TjeFj%- -t -8jA¢ jA%AA

$SSOLFDIEGKUFKDYV , *$6%
LQWHUHVV 5DowMH &DWXULV\\ D VWHR VW )DLU 9DOXI—§

HVFULSWLRQ 0 Y H

5HYHQXH %RQG 5HVHUYH $FFRXQWV
%2. 6KRUW 7HUP &DVK )XQG , 'HPDQG
&DYDQDO +LOO *RY W 6HF 'HPDQG
)) &%
)) &%
)) &%
)) &%
)) &%
)) &%
)) &%
)+ %
)+ 1%
)+ %
)+ %
)+ %
)+ %
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)+ %
)+/0&
)+/0&
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)+06
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)+5
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)+5
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)+5
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)+5
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*15

&RQWLQXHG
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i” O-%Aj-jsFj O j FAUU j-vie jAj Fj%- -t -8jA¢ jA%AA
'"HVFULSWLRQ ’E%VSHOUL:\?EGEHSI;A;T_'DJG‘DWXULV\\ 'DWHR VW )DLU 9D0X*I-i7$|i/;Hc
*15
*15
*15
*15
*15
*15
*15
*15
*15
*15
8 6 7TUHDVXU\ 1RWHYV 9DULRXV
8 6 7TUHDVXU\ 1RWHYV 9DULRXV
8 6 7TUHDVXU\ 1RWHYV 9DULRXV
8 6 7TUHDVXU\ 1RWHYV 9DULRXV
%RQG 6HUYLFH $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG
%RQG 6HUYLFH $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG
%RQG 6HUYLFH $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG
%RQG 6HUYLFH $FFRXQWYV
&DYDQDO +LOO *RY W 6HF 'HPDQG
&RQVWUXFWLRQ $FFRXQWYV
,QYHVFR 6 7 ,QY *RY $JF\ 3ULY 'HPDQG
7XUQSLNH 7UXVW )XQG
,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG
)&%
)&%
)&%
)+1%
)+1%
)+1%
)+1%
)+ %
Y+1%
)+ %
)+1%
)+1%
)+/0&
Y+/0&
Y+/0&
Y+/0&
*15
8 6 7TUHDVXU\ 1RWHYV
8 6 7TUHDVXU\ 1RWHYV
8 6 7TUHDVXU\ 1RWHYV 9DULRXV
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i” O-%Aj-jsFj O j i-'AUU j-v% jAj Fj%- -t -8jA¢ jA%AA
'"HVFULSWLRQ ’E%VSHOUL:\?EGEHSI;A;EDJG‘DWXULV\\ )DLU gDOXﬁ;}gi/;H(
8 6 7TUHDVXU\ 1RWHYV 9DULRXV

8 6 7TUHDVXU\ 1RWHYV 9DULRXV

8 6 7TUHDVXU\ 1RWHYV 9DULRXV

8 6 7TUHDVXU\ 1RWHYV

8 6 7TUHDVXU\ 1RWHYV 9DULRXV

8 6 7TUHDVXU\ 1RWHYV

8 6 7UHDVXU\ 1RWHV

8 6 7UHDVXU\ 1RWHV
3UHSBLG3$66)XQG

,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG
JLGHOLW\ (PHUJ ONWV ,QG[ RSHQ H|QG IXQG 9DULRXV 'HPDQG
JLGHOLW\ ,QWO ,QG[ RSHQ HQG IXQG 9DULRRXV 'HPDQG
JLGHOLW\ 6 & ,QG[ RSHQ HQG IXQG 9DULRRXV 'HPDQG
,VKDUHV ,QWHU *RYW &U %RQG H[FKDQJH WUDGHG IBQIRXV 'HPDQG
,VKDUHYV 566// /| & ,G[ . RSHQ HQ|G IXQG 9DULRRXV 'HPDQG
9DQJIXDUG ,QWUPG %G ,QG[ ,QVW RISHQ HQG IXQG 9DULIRXV 'HPDQG
9DQJIXDUG 6KRUW 7HUP 7UHDVXU\ H[FKDQJH WUDGH® UXR&V 'HPDQG
*LOFUHDVH ([SUHVVZD\ )XQG

,QYHVFR 7UHDV &DVK 0JPW '‘HPDQG

7TRWDO UHVWULFWHG FDVK HTXLYDOHQWYV

&DVK EDODQFH XQUHVWULFWHG

UHVWULFWHG

7TRWDO &DVK &DVK (TXLYDOHQWYV DQG ,QYHVWPHQWYV

LQYHVWPHQWYV
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i~ 0-%Aj-j+Fj O ]

FAUU j-v¥%TjAj

Fj%- -t -8jA¢ jA%AA
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L, QWHUHYV

EGBKUFKD
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JG‘DWXULV\\

'DWHR VW

)DLU 9D O

*$6%
XI%HYH(

8QUHVWULFWHG
*HQHUDO )XQG

%2. 6KRUW 7HUP &DVK )XQG ,
,QYHVFR 6WLW 7UHDV ,QVW
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i” O-%Aj-jsFj O j FAUU j-vie jAj ' Fj%- -t -8jA¢ jA%AA

$SSOLFDIEGKUFKDYV , *$6%
LQWHUHVV 5DowMH &DWXULV\\ D VWHR VW )DLU 9DOXI—§

HVFULSWLRQ I H Y H

S5HYHQXH %RQG 5HVHUYH $FFRXQWV
%2. 6KRUW 7HUP &DVK )XQG , 'HPDQG
&DYDQDO +LOO *RY W 6HF '"HPDQG
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i” O-%Aj-jsFj O j FAUU j-vie jAj Fj%- -t -8jA¢ jA%AA

$SSOLFDIEGKUFKDYV , *$6%
LQWHUHVV 5DowMH &DWXULV\\ D VWHR VW )DLU 9DOXI—§

HVFULSWLRQ Y H

%RQG 6HUYLFH $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW '"HPDQG

%RQG 6HUYLFH $FFRXQWYV
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,QYHVFR 6WLW 7UHDV ,QVW '"HPDQG

%RQG 6HUYLFH $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW '"HPDQG
&DYDQDO +LOO *RY W 6HF '"HPDQG

&RQVWUXFWLRQ $FFRXQWYV
,QYHVFR 6WLW 7UHDV ,QVW '"HPDQG

7XUQSLNH 7UXVW )XQG
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i” O-%Aj-jsFj O j i-'AUU j-v% jAj Fj%- -t -8jA¢ jA%AA

. $SSOLFDIE®BXUFKDV , *$6 %
HVFULSWLRQ JQWHUHVV 500WmH 6_|DWXULV\\ DWHR VW )DLU E)DOXI—?}HYHc
3UHSBLG3$66)XQG

,QYHVFR 6WLW 7UHDV ,QVW 'HPDQG

")$ 6 7 ((WHQGHG 4XDOLW\ ,QVW RSHQ HQG IX®G 9DULRXVHPDQG®

JLGHOLW\ (PHUJ ONWV ,QG[ RSHQ H|QG IXQG 9DULRXVHPDQG

JLGHOLW\ ,QWO ,QG[ RSHQ HQG IXQG 9DULRXVHPDQG

JLGHOLW\ 6 & ,QG[ RSHQ HQG IXQG 9DULRXVHPDQG

,VKDUHV ,QWHU *RYW &U %RQG H[FKDQJH WUDGHG 9BQQERXVHPDQG®

,VKDUHV 566// / & ,G[ . RSHQ HQIG IXQG 9DULRXVHPDQG

9DQJIXDUG ,QWUPG %G ,QG[ ,QVW R|SHQ HQG IXQG 9DULRXVHPDQG®

9DQJIXDUG 6KRUW 7HUP 7UHDVXU\ H[FKDQJH WUDGH® UXR&VHPDQ G

*LOFUHDVH ([SUHVVZD\ )XQG

%ODFNURFN /LT )HGIG &VK ‘HPDQG®

7RWDO UHVWULFWHG FDVK HTXLYDOHQWYV LQYHVWPHQWYV

&DVK EDODQFH XQUHVWULFWHG UHVWULFWHG o

7TRWDO &DVK &DVK (TXLYDOHQWYV DQG ,QYHVWPHQWYV
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127(  /21* 7(50 (%7

§-U-VA-j ev% jeA% ¥ vHUVG|] j*Fj%- -t -§jA¢ jA%AA

‘XH :LWKLQ|2QH
‘DWH Rl ,VVKBBFHQQLQJ %$DOP@EHWLROPY S5HWLUHG (QGLQJ %DQDQFH<HDU

6HULHV $ q [¢ [«

6HULHV (¢ q ¢

6HULHV (¢

6HULHV ( (¢

6HULHV $ (¢ q [¢

6HULHV $ (¢

6HULHV % (¢

6HULHV q [« q
7TRWDO (€

§-U-VA-j sv% jeA% % VHUVG] j*Fj%- -t -§jA¢ jA%AA
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'‘DWH Rl ,VVKBBFHQQLQJ %DOP@GEHWLROPY S5HWLUHG (QGLQJ %DQGDQFH<HDU
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6HULHV % q
6HULHV q q q
7RWDO
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"XH :LWKLQ [2QH
'DWH RI ,VVKBBFHQQLQJ %$DOPQREHWLROY 5S5HWLUHG (QGLQJ %DQDQFH<HDU

86'27 7,),%$ /RDQ e e
7RWDO e S| 1i

*%0-8jjevG9%-8tj%- YjeAY% Y% v%UVG] j*Fj%- -t -8jA; jA%AA

"XH :LWKLQ [2QH
'DWH Rl ,VVKBAFHQQLQJ %$DOB@EHWLRPY S5HWLUHG (QGLQJ %DQJDQFH<HDU

86'27 7,),%$ /IRDQ [¢ q
-U 2EOLJDWLRQ 1RWH q q q
7RWDO d

PR T TR RNV (R T IV ORPEAV] 7KH $XWKRULW\ LVVXHV UHYHQXH ERQGV |
5§ Yooth [18-U-VA-j v SXUSRVHV RI ILQDQFLQJ FDSLWDO LPSURYH
DGGLWLRQ ZKHQ WKH PDUNHW HQYLURQI
UHVXOWV WKH $XWKRULW\ ZLOO LVVXH ER
WDNH DGYDQWDJH RI WKHVH HFRQRPLF IDF
FXUUHQW RXWVWDQGLQJ ERQGV DUH IL[HG
SXUVXDQW WR WKH SUHYDLOLQJ 7UXVW $J
DQG DV DPHQGHG ZLWK VXSSOHPHQW:
$JUHHPHQW ZLWK %DQN RI 2NODKRPD 1
$XWKRULW\xV %RQGV DUH SD\DEOH VROHO
SOHGJH RI PLQLPXP QHW UHYHQXHV DV
$JUHHPHQW IURP WKH7XSHUBIWWRE RI WKH

ttEM/UEljetpMft/lje, a/0paU,$6 UpEZ2/27E

7RWDO
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'(6&5,37,22) ),;(" 5%7( (%7 FRVWY RI FHUWDLQ 7XUQSLNH SURMHFWYV

2Q 2FWREHU WKH $XWKRULW\ FOR%\(E*H?NWHDEWSQWH’UWW WRGHU WKH “HO(
6HULHV 6HFRQG 6HQLRU S5HYHQXH ®RRBBNFRRY pIKgVW WHUP GHEW F X
PLOOLRQ 7KH BHULHV ERQGV zHUH IRAUYDRELWR 1> YkQYSRYUY RY WKH 6HULHV

ILQDQFLQJ D SRUWLRQ RI WKH FDSLWBO $RVMRLC PHRLBW D1RR Pxubei WhH SFERX
SURMHFWV DQG LPSURYHPHQWYV FRQVWPEWSQW WKHEEBYWY RIWHY VD 7KH 6HUL
$XWKRULW\xV $&&(66 SURJUDP LQFOXYEWga(FW PES (PWVH WIHASW IL[HG UDWH
SUHYLRXVO\ DXWKRULJHG FDSLWDO H[SH Y JVFﬁ%%\(%GXH LQ
UHVHUYHV DQG FDSLWDOL]HG LQWHUHVRTIb QJ g K KARRIK -DQXDU
LVVXDQFH 7KH 6HULHV %RQGV ZHUH VWO XPRRXEM PO wBtUHp sERQGYV GXH LQ
ILIHG UDWH U$$ U ERQGV T7KH 6HULHV ohaedemJP%&%UL\%DQQ%wRXJK -DQXDU\
LQVWDOOPHQWY EHJLQQLQJ -DQXDU\ & QU UHGHHPHG -DQXD

0\

J S
,QWHUHVW LV SD\DEOH VHPL DQQxD6BFR QFIZT@(BQ\ XPdG -xo\ PQG LV SD\DEOF

Rl HDFK \HDU ,QWHUHVW UDWHYV RQ WKH BRYHP QERIFEN uRO P FKRBEIDY . QWHUF
WR %RQGV UDQJH IUR W R DQG WK
%RQGV UDQJHG IURP DQG
2Q 2FWREHU WKH $XWKRULW\ FORVHG RO WKH GHOLYHU) R|
PLOOLRQ LQ 6HULHV $ 5H|XQGT_*§3 QSHHLI’:%_@V/G GF?/%L/?QFEJQGV UHIXQGHG DQG C
5HYHQXH %RQGV DQG PLOOLRQ LQ SHPRUWWY Wok H5 R gw RQRGLQJ PLOOLR
6HFRQG 6HQLRU 5HYHQXH %RQGV 7KHVH PROBYCYH WEKHVOKREBL PAW' ZDV UHPRYHG
WKH SXUSRVHV RI UHIXQGLQJ WKH %%WDW%‘%\/b‘U';@*Vl%UL%QQN 4 2ZNODKRPD 1 $

Rdp
%RQGV DV ZHOO DV UHIXQGLQJ D SRUWLRY K&H%%UVDQ& NRQGV ZKLF
SD\LQJ WKH FRVWV RI LVVXDQFH W;K %RQEGU('%H LHV $ SHIXQGLQJ

VWUXFWXUHG DV WD[ H[HPSW IL[HG UDWR/YH B BHE BRHXQHy, IRU WKH
%RQGV ZHUH VWUXFWXUHG DV WD[DEOHVKTHBRYWWRQ Ké\'&abép'é'\J/'-W\kH $ % SHIXG
X

6HULHV $% %RQGV DUH VHULHV El‘i'cgéQ/LEGQJ‘HDWQWgB%% H WKRVH 6HULHV
LQVWDOOPHQWY EHJLQQLQJ -DQXDU\ URGRURR $kDHb BL ppR XD U\

,QWHUHVW LV SD\DEOH VHPL DQQXDOO\2RQ HPRXPWY DQG -WRM $RWKRULW\ FORVF
HDFK \HDU ,QWHUHVW UDWHV RQ WKH\GKMLENULHS %RQG¥HARQG 6HQLRU 5HYHO
DQG RQ WKH 6HULHV % %RQGV UDQJH IURPPLOOMIR) WKH B6HULHV  5HIXQGLO

L
7KH 6HULHV $% %RQGV UHIXQGHG DQX! GHRABVHBREVHYRWPL LRI PLOOLRQ
GHSRVLW WKH RXWVWDQGLQJ PLOBHRIRGY Qfﬁfﬁ&chﬁwl%ﬁﬁfﬁ\?x” NRQG
$ WRQGV WKH PLOOLRQ SULQFLsBBHR &'¢, % ZHUH LVVXHG IRU
DQG PLOOLRQ SULQFLSDO RI WkH 'BRBR §|3§<‘§’\',*R K WKH FDSLWDO
OLDELOLW\ ZDV UHPRYHG IURP WKH 6WDWHPYOMW(YR @ﬁ&?ﬁVﬁ\MﬁﬁﬁQ\%\’DQN VDWLV
RI 2NODKRPD 1 $ VHUYHG DV WKH (VPR&RE PUWIWMNH Raf QY RHTXLUHPHQWYV
6HULHV  $% %RQGV DQG & %RQGV TRKAMWARELRY SULRFLSDO RI WKH 6HULHYV
%RQGV ZHUH IXOO\ UHGHHPHG DV RI YPOYBHLRDWLRQ SDARHQWYV UHODWLQJ WR LG

T
Py

GHIHDVHG 6HULHV & %RQGV zHUH 15o¥K WKHEHHPHE Dy &) %RQGV DGYDQ
“DQXDU\ PDWXULWLHV RI'WKH 6HULHV % %RQGV D

LVVXDQFH 7KH 6HULHV &'( %RQGV ZHUH
2Q 2FWREHU WKH $XWKRULW\ FORVH® R IWKH GHWN HIB\$ R1 BKGIGY 7KH 6HUL

6HULHV $ 6HFRQG 6HQLRU 5HYHQXH %RAQIGW VERWBYLGXH LQ DQQXDO LQVWDOO
PLOOLRQ 7KH 6HULHYV $ ERQGV ZHUH %WRWOQGNG ERULWKHDOXDIRVHY RIWKURXJIK -DQ
ILQDQFLQJ D SRUWLRQ RI WKH FDSLWHBOLHRVWYV' R RFQIGW DHHI Y/ZXQREINHD QXD U\
SURMHFWY DQG LPSURYHPHQWYV VDWOLYX\DQVY WKH WHHRQHBUBHWYLRY %YRQGV EHJL
%RQG 5HVHUYH $FFRXQW S5HTXLUHPHOQWWERQR XIJKSIDRADL WKH FRVWYWHUHVW LV SD\
LVVXDQFH 7KH 6HULHV $ %RQGV ZHLIDH DWW XFOIWXEI HGODVRWBDPFK \HDU LQWHUH
H[HPSW IL[HG UDWH U$$ U ERQGV 7KH BHULHWWHYHVYRQGBWHM RQ WKH 6HULHV
VHULHY ERQGV GXH LQ DQQXDO LQVWDOOPWRWYV ERJIKIQ BHULHEQXDUWRQGY UDQJF
WKURXJK -DQXDU\ yQWHUHVW LV SIDQEOMKWHPHURQRQRXDQOARQGY UDQJH IUR
RQ -DQXDU\ DQG -XO\ RI HDFK \HDbU ,QWHUHVW UDWHV RQ WKH
6HULHV $ WRQGV UDQJH IURP WR 7KH 6HULHYV " %RQGV UHIXQGHG DQG Gt

2Q JHEUXDU\ WKH $XWKRULW\ FOR@ﬁ@?é%WEH%W\H’W\DQPWQ( PLOOLR
6HULHV  $ 6HFRQG 6HQLRU 5HYHQXH %REBVARREH oV OLDELOLWL 2DV UHPRYH
PLOOLRQ DQG WKH 6HULHV % 5HIXQGLR I RBRY WERRUBRINFUYHRNODKRPD 1 %
%RQGV WRWDOLQJ PLOOLRQ 7KH 6HYXYWHH $RQ EWKH Vv 6HYLHYV %() %RQGV
LVVXHG IRU WKH SXUSRVHV RI ILQDQFUH G HHERIGW DFRX RYWKH FDSRQWBRAQMXQFWLRC

F IJEG2ja2$/7)-p«?«j%2020E2/jA; JA%AA] KA
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RI WKH 6HULHV %() RQGV WKH $XWRBURW\WFROWKHWHUPXDOWHRILWKH 6HULHV

VZDS DJUHHPHQWY FRUUHVSRQGLQJ WRKWISLY YDBPLDBQR QUBWW VGWHEWN LRKHRI YDULD
WHUPLQDWLRQ SD\PHQWV ZHUH DSSURPRRQ®WO\ ,Q $PDPOONRQ DQAQXKH $XWKRULW)\
ZHUH IXQGHG ZLWK WKH SURFHHGV IURBHVRM IBBIWHIBYVDOHWRQGVHSDUDWH VHULH)\
7KH 6HULHV %() SHIXQGLQJ %RQGV ZHMHHFRQGIEA D DY BHUWXKEXHRPRQGY WRWDOLQ

$XIXVW IRU WKH SXUSRVHV RI UHWKDGL QD WK H REKM MW IVEBUQW\ LVVXHG YDL
6HULHV ) )LUVW BHQLRU 5HYHQXH &DSHWI®G $SSSUHRERYGRO®HQRQGBV 5HYHQXH %R
DQG FHUWDLQ PDWXULWLHV RI WKH 6HURHW HJDBWHK 5HMHQFXIS DOR RG V PLOOLRQ

WKRVH %YRQGV EHFDPH IXOO\ UHGHHPHGO/EP?/QGV-II(BIXJ[BIUIXQLWLDOO\ LVVXHG LQ D YDUL

L WH HVW D\DEOF
7KH 6HULHV ( %RQGV UHIXQGHG DQGFFE)Z %?{ Q v SO}_RQO‘
GHSRVLW FHUWDLQ PDWXULWLHYV WRWD HOW

% %YRQGV WKH OLDELOLW\ FRUUHVSR dﬁ%gV PHQWV
Q

UHPRYHG IURP WKH B6WDWHPHQWYV RI

2NODKRPD 1 $ VHUYHG DV WKH (VFUR GSHDILJ\SVVLSg V\fé\'ﬁ/\'
% %RQGV :LWK WKH LVVXDQFH RI WK RULW\ KDG QR RXWV

WKHVH ERQGV EHFDPH IXOO\ UHGHHPHG D XDU\

7KH $XWKRULW\ FORVHG RQ WKH GHO@\?H(P\%@il WKIB76HGLHOST, 31

5HIXQGLQJ 6HFRQG 6HQLRU 5HYHQXH %RV VWORMADGIVQW 6LQNLOPIDRYEG 5HVHUYH $F

RQ 2FWREHU 7KH 6HULHV $ WRAGW WHYIHUHWPXID®Y IRDYH EHHQ HVWDEOLVK

WKH SXUSRVHV RI UHIXQGLQJ D FHURDIPGORQFBIWRWLWKHYV5RIY WEXH6 BRI/ SHVHUY
$ % S5HIXQGLQJ %RQGV DQG E WKHBFBRXOMV ZDV& DSSUR[LP'HO\ PLOOLRQ |

5HIXQGLQJ %RQGV DQG SD\LQJ WKH FIRWWPEWRY LVVXDRGH 7KHU/H=HVSHFW|_YHO\

ERQGV ZHUH VWUXFWXUHG DV WD[ H[HPSW IL[HG UDWH U$$ U ERQGV 7K
SULQFLSDO DPRXQW RI WKH ERQGV UHIX HIH%\H—R‘;GWKU{QXO(?BQ)QQV UHIXQGI
HVFURZ GHSRVLW ZDV PLOOLRQ QJEL Bl R W EH v u%ﬁfﬁ*ﬂq@ev PLOOLR
IURP WKH 6WDWHPHQWV RI 1HW 3RVLWER®CYVIBREHULHWPLOQGLRQ SULQFLSDO RI \
%RQGV ZHUH IXOO\ UHGHHPHG DV RI 2MFW %'—QJ UHVg &S’W@KHQ DQ LQFUHDVH WF
BHULHV $ % %RQGV ZHUH IX00\ UHGHHHHEWVRR I DHUmplPDWHON PLOOLRQ
QO FROMXQFWLRQ ZLWK WKH GH|HDVH§IE>$-|Q|§|'-@/4<HV‘6*NHULWKR&”JW\ GHFUHDVHG L
%RQGY WKH $XWKRULW\ WHUPLQDWHSP \RHGWW EHHSBY [—H—PFW/(?W\P\) PLOOLRQ
FRUUHVSRQGLQJ WR WKLV YDULDEOH UBWMW éHE‘\X/HQWU\ﬁ‘ESfSWD/FP LB R WMKLYV WU

ZHUH DSSUR[LPDWHO\ PLOOLRQ DQG zHURLBYRRG zZLWK SURFHHGV
IURP WKH 6HULHYV $ %RQGV LWK WKHKHVEMDREY Rl oIk 8YVLIYIXQGHG PLC
$% %RQGV WKH 6HULHV $ %RQAGV 6HUMMH\VGHIHDYIRG AL WKLY UHIXQGLQJ UHVX
%DQN RI 2NODKRPD 1 $ VHUYLQJ DV WigH (FWRRUTYWKWHIHWVEHIHUUHG GHELW |
OLDELOLW\ ZDV UHPRYHG IURP WKH 6WDWHRHQWYHRIHIWHW GRYMWMRELQJ WKH $.
7KHVH ERQGV EHFDPH IXOO\ UHGHHPHG BV JRIHJFWP EHEW VHUYLFH SD\PHQWYV E\ D¢

2Q 'HFHPEHU WKH $XWKRULW\ FoRVHG R% WRH cHOWH¥HYRRW SUHVHQW ¥DC
WKH 6HULHV % 6HFRQG 6HQLRU 5HYHQ¥HDRNEE VW WRWD B PSSURILPDWHON PL

PLOOLRQ 7KH 6HULHV % %RQGV ZHUH KV EKHEHWR SURKOGH HRKYGHG PLO
IRU WKH SXUSRVHV RI ILQDQFLQJ D SRYWWULRRQ RI /(K HofFDSEW D @ RRVOEV IR UD W H
FHUWDLQ 7XUQSLNH SURMHFWYV LQFOXG LHRIUbRHYBRYELORSYRY $HP HQ\E VUIHREX WKE W K H
-RKQ .LOSDWULFN DQG &UHHN 7XUQSLNHY¥LV uMAXGEL\GRIUWKRKOWHE QA DQ LQFUH
6HQLRU %RQG 5HVHUYH $FFRXQW S5HTXLGHRHQWYVGDRGPE L WSRILRISWRHL PDWHO\ F
FRVWV RI LVVXDQFH 7KHVH ERQGV ZHUH VWUKRWEUHS DYKkWDIxWKREWW\ LQFUHDYV
IL[HG UDWH U$$ U ERQGV $V SUHYLRXV®Y YR WH G pWKH w v ( ERRESSUR[LPDWH O\
UHIXQGHG FHUWDLQ PDWXULWLHV WRWDOWIH QHW RUMVHRIW RIDMKH vDYLQJIV R

RXWVWDQGLQJ 6HULHV % %RQGV $V S5YHYRRXPEOWVHRWHG pLowk RBKH
LVVXDQFH RI WKH 6HULHV $% %RQGV WKH UHPDLQLQJ 6HULHV

% %RQGV ZHUH GHIHDVHG ZLWK %DQN RI 2NODKRPD 1 $
VHUYLQJ DV WKH (VFURZ 7TUXVWHH WKH OLDELOLW\ ZDV UHPRYHG IURP WKH
6WDWHPHQWY RI 1HW 3RVLWLRQ 7KHVH ERQGV EHFDPH 1XO0OO\
UHGHHPHG DV RI -DQXDU\

A% ppMtoj G,/202p70e2jFUptpuUt0j82, /E
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7KH 6HULHV  ( %RQGV UHIXQGHG FIKQ @ LRE 23 UL,Q 5L ORO R ILWKHH IOHFWHG RQ W
BHULHV % %RQGV 7KLV UHIXQGLQJ UBWWIOMHR® L Q7 DI/ LTQF § HORBIQWR VXEMHFEW V
WKH $XWKRULW\xV QHW GHIHUUHG GHE LM xRIWD$SYRKPAHONMHOD QG WKPAOLROOQ DIUHFK
'LWK WKH 6HULHV % UHIXQGLQJ WKIWSW\(LR:UW/M\V@MR}JBR leWH\/y,y ORDQ .QW}
DJJUHIJDWH GHEW VHUYLFH SD\PHQWV E\ §SHB{LPRWE QX o) BLROWH R $
IURP WR WKH QHW SUHVHQW B%ﬁ-@ o\(DY&lQ\ﬂ/YmRb&VES'%'tVVDOL]HG L QWHUHV

WUDQVDFWLRQ ZHUH DSSUR[LPDWHO\ I-II'S%Q WKH 7,),$ ORDQ LQ WKH PRQW

$V RI 'HFHPEHU DQG WKH 6VEBWHDPSHQM)WO LRHA HW G DGGHG WR WKH RXW)\
3RVLWLRQ UHIOHFW D FROOHFWLYH QHW 7&Hi HRWSH @ BAILE HE RO VSIS MR BRWHRE x L\

DQG PLOOLRQ UHVSHFWLYHO\ %@UQW#@RGU@P WREKERKQAWEWIYH GDWH WR
ORVVHV IURP WKH GHIHDVDQFH RI Grg%\(vp WRgg}g Wé/Dd%LFbL\B,z%WV DUH GXH \

UHIXQGLQJV 2Q 'HFHPEHU DQG QWI—II_:P ? 3 _xo0\ WK UR XJ K

1HW 3RVLWLRQ SUHVHQW D FROOHFW EF
DSSUR[LPDWHO\ DQG PLOOLRQ W \%% % gﬁ%@é& S&:HQ)%?_\S’;
JDLQV IURP WKH LVVXDQFH RI WKH 6H

FRPELQHG DPRUWL]DWLRQ RI WKH QHW d:HMHuQJQl é’HE‘E %DESWWDQHWIXUQMVGR' GHI
FUHGLW IRU 'HFHPEHU DQG LLPQ)N/\)/HB\W HU HYHQWV RI GHIDXO
PLOOLRQ IRU \HDUV HQGHG -HFHPEHUVSHFLILH@ LPHO\ SD\PHQWV RU UHTXLUHG

UHVSHFWLYHO\ 7KHVH DPRXQWV DUH URW—I‘FLWQ@EEW/ VOHERPER BFHQWHRHQXHV RI Wi
LQWHUHVW H[SHQVH LQ WKH 6WDWHPHQILWKRBXWHQMHRU (ISHOMWHNQDEBQVHQW RU

&KDQJHV LQ 1HW 3RVLWLRQ RSHUDWLRQV IRU D SHULRG RI GD\V 7K}

WR PDNH DQ DQQXDO 3URMHFW $VVLVWDQF
15(&7 %2552:,1%6 ZLOO EH UHSDLG E\ WKH UHYHQXHV RI WKH
2Q -XO\ WKH $XWKRULW\ FORVHBWRB®UDQHW WHR®O®WHYHQXHV RI WKH 6\VW
VXERUGLQDWH -XQLRU 2EOLJDWLRQ 1RWHHGHYE HDNV VvHFXWKW JRWHWKLY 7,),$ ORLC
PDWXULQJ RQ -XO\ ZLWK LQWHUHVW S\R?kﬁ ¥k|\RIkF@LQLQ/9(\D@|(P®Lq-IWI—R/ LW KDV FRF
IL[HG UDWH RI 7KH 1RWH LV D FUHSLW, g "b% szRW,prr WV Rl GHIDXOW K
$VVHW 7UXVW WKH /HQGHU  7KH 1RWH LV VWOXFWXUHG DV LQH R

FUHGLW ZLWK WKH IXO0 OLQH EHLQJ G

WKH 5HVHUYH ODLQWHQDQFH )XQG WR V °1/20 8jjevG9Ya- §t1%- Ve
WKURXJK PLG 7KH 1RWH DOORZV IRU -A"%%jUFU jj 1.

Rl SULQFLSDO DQ H[WHQVLRQ RI WKH H 0DWXULw\

FRQYHUW WKH SULQFLSDO LQWR D WH -DQXDU 3ULQFLSOQO ,QWHUHVwW

PRQLHV WR EH DYDLODEOH WR IXQG FD[SLWDO SURMHEWYV 7KHOILRWH ZDV 0
VHEXUHG E\ WKH FUHGLW RI WKH *HQHPDO )XQG PQG SDLG LQ[IX00 RQ
-XQH

2Q 0D\ WKH 86'27 DQG WKH 27% H[HFXWHG D 7,),$ ORDQ
WKH 7,),$ ORDQ DJUHHPHQW RI XS WR MXVW RYHU PLOOLRQ
/RDQ SURFHHGY ZHUH DQWLFLSDWHG WR EH GLVEXUVHG XSRQ *|OFUHDVH
'"HYHORSHUYV //& WKH 3URMHFW &RPSDQ| DFKLHYL{J WKH VXEVWDQWLDO
FRPSOHWLRQ PLOHVWRQH IRU FRQVWUXFWLRQ |RI WKH *LOFUHDVH
([SUHVVZD\ ,Q PLG 1RYHPEHU WKH SURMHFW UHDFKHG
VXEVWDQWLDO FRPSOHWLRQ DQG WKH 7,),$ ORPQ SURFHHGV ZHUH
GLVEXUVHG WR WKH 3URMHFW &RPSOQ\ WR EH XVHG WRZDUGV
UHSD\PHQW RI WKH 3URMHFW &RPSDQ\x{ LQWHULP|ILQDQFLQJ

Y% Ef6 sj (AR AAA 5. CjA% AAC PL¥%Aj
#1/26213/2UFU jjthj 07] TEIMBEM/2q] 7MGOJ EO:
) l)bﬂl),¢0j ti MpE7j fUG60j £2 jjp««z«j EOD?2j
J0pe0,16] tu MPEj «M/UpIij OZJ $,UE$60v2«
o2/U « %0 72jf««UEU p7jfuUo, jIA/¢<<MiocIj~£2j/
EO2j] "EfE202pE7j |j v2Ej = TUEU pj £7j|EO2j |
£2o0 (2j«M? j
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127( $'9$1&(6 )520 02725 )8(/ 7$;6WDWH (PSOR\HHV 'HIHUUHG &RPSHQVDWL
75867 6RRQHUBDYH LV D YROXQWDU\ SODQ WKDW
D SRUWLRQ RI WKHLU VDODU\ LQWR 6RRQH
%\ YLUWXH RI WKH U(QDEOLQJ $FWU RI SHUV@R® DWRHUBEREBQWWY WKHUSRUWLRQ RI WK
WR D SRUWLRQ RI WKH PRWRU IXHO H[FXYHHW [HMGHRIDDHBPWBGY WQWKHIOWFRPH WI
FRQVXPHG RQ WKH WXUQSLNHV LV PDGHQYHYWMHEDM JDR QVKRIQS WW KR LPLRMH\ ZKLOF
IURP WKH 2NODKRPD 7D[ &RPPLVVLRQ 3GHRWUWRG-XOKH GHIMKULNG FRPSHQVDWLR
DPRXQW ZDV QRW WR H[FHHG PLOOLRHP SXRHHVD X QWADD WHDWP ROUWKHRQ UHWLU
6WDWH ,Q 7LWOH h ZDV DPHQGHGRW R WHHPIREYGH WHPIHEDS QF\ 8QGHU B6RRQ
DQG DOORZ WKH $XWKRULW\ WR UHFHLGH WK H HIX COP P@®W Q@ WD F R OLAHHVMGI G DV G |
DFFRUGDQFH ZLWK WKH RULJLQDO IRUPXIAR 7K IMD D PRXQ\G PO VVQLYW MW PHIQW RSWL
PRWRU IXHO WD[HV GXH WR WKH $XWKRULW\ ZRXUX \&HDIMSS FUWV RQ HGE & RFRNKHIU L Q J
$XWKRULW\ RQ WKH ILUVW GDW%HRD&DGE K -AOOWMEDLY RREWKKUVXDQW WR IHGHUDO OF
WKH DPRXQW RI FDVK DQG LQYHWMHIKQWM R QB XCHDBIRY WP SADRAHUV WR HVWDE
IUR]JHQ DV VHFEXULW)\ IRU WKH 6HULHY PBHWHQXHN%R QGNM X$O6 FFHRWRW R 6HFWLRQ
IXHO WD[HV DSSRUWLRQHG WR WKH $XW&RGHW 8 & B O OWHH BW IRIOW K 8 H7 W)RV X Q@ K H
GHEW VHUYLFH DQG UHVHUYHV WR WKH HDXN@W XR® PHY DK KK \DHRG RRMOKHBDLWKH H[F:
DYDLODEOH WR WKH $XWKRULW\ IRU VXFRUSWUFERBDOWN DRBK WHRN.RIUEHG@MILFLDULH
H[FLVH WD[HV DSSRUWLRQHG WR WKH $REWRUQWGSG DIWHR R RWKE H RNDOWDKRPDQ 6 WDWH
VXFK PRQWK WKH PRWRU IXHO H[FLVH WSO PASHKDOMLEA SMIDE® RYXWLWR GV KIHQD QF LD
2NODKRPD 'HSDUWPHQW RI 7UDQVSRUWMWIGRH® 2XIZyH 'XULQJ 7KH $XWKRULW\ EHOLI
DQG WKH $XWKRULW\ UHFHLYHG DQQLDXEDH WXHYW®\ UHWIMAWHE RMRKH 6 WD W H >
2'27 PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ RI PRWRU IXHO

H[FLVH WD[HV 127¢( "(),1(" %(1(),7 5(7,5(0(17 3/$1

7KH DPRXQWV IURJHQ DWLUX®DOXHFRIOOLRQ (6853721

DQG PLOOLRQ DW 'HFHPEHWHVSHFWQEHO\

DUH LQYHVWHG LQ LOQWHUHVW EHDULQJ @BOR\bI VRrRROIVWHH WKW KRY W) P HuWRWY LG
)XQG 7KH LOQWHUHVW UHFHLYHG WKHUH H ZNODKﬁg’@ 3XEOLF (PSOR\HHV SHWLUH
GXULQJ WKH \HDUV HQGHG 'HFHPEHU FRVW VKB% J PXOWLSOH HPSOR\HU SXEOL
UHVSHFWLYHO\ DUH XVHG WR HOLPLQYPVWH LEQ SR A GERLQLVWIHWHE E\ WKH 2N
DYDLODEOH PRQLHV WR PHHW UHYHQXHHEWbEHPERWuU W&BD%@NW *bDFé_g%'oWKH 2N

UHTXLUHPHQWY 1R GHILFLHQFLHV H[LVWHP WFWHVR FHFWLRQ DV DP
DXWKRULW\ IRU PDQDJHPHQW DQG RSHUD)

BULRU WR WKH LVVXDQFH RI WKH 6HULHKHY (56 BRBUGXR| %NRX&GWHMKH 7KH 23(56 LV
$XWKRULW\ KDG QRW UHFHLYHG DSSRUWNRQBBEOWN HRPR WHKHHHENOPKRPEQXDO ILQL
7D[ &RPPLVVLRQ VLQFH EHFDXVH WKH @BOXRHNPV D PIRXSNE VWD W WDWHPHQWY DQG
FRXOG EH UHWDLQHG E\ WKH $XWKRULW)RU® DIWAARRY GRR MK H BWIHK QWKKDW DQQXD¢
(QDEOLQJ $FW ZDV GHSRVLWHG ZLWK WKKWSHERU ZYXREUHHY RN JRY ZS FRQWHQW XS

'KHQ DOO 6HQLRU DQG 6XERUGLQDWH 5HYBBXxHIRBcv IPRIHWKHU zZLWK
LQWHUHVW WKHUHRQ KDYH EHHQ SDLG LW\ ZLOO EH UHTXLUHG WR
SD\ DOO DPRXQWYV WKDW KDYH EHHQ UH °ﬁ<§@%%%%3pgw H 2NODKRPD 7D]
&RPPLVVLRQ DQG DQ\ LOQWHUHVW HDUQHGKHRQ3BOPRXOWRYLEVNVWHWELWRPHRM GLVDE
2'27 7KH DFFXPXODWHG OLDELOLW\ WR 3P0 2PHPBER U OHEG PEMQHILFLDULHYV  7KH
DQG LV PLOOLRQ DQAJdIVWDEQRLYWIOHRP QG PD\ EZNDPHEBBLE/ ED WXL

UHVSHFWLYHO\ DQG WKH DQQXDO DFWLYHMLUWAKKRWOEHIQHRIZWY DUH GHWHUPLQHG
VDODU\ UHFHLYHG GXULQJ WKH KLJKHVW Wk

\HDUV RI SDUWLFLSDWLQJ VHUYLFH EXW QF
DQQXDO VDODU\ FDS PXOWLSOLHG E\ WKH
o VHUYLFH (PSOR\HHV TXDOLI\ IRU IXO0 UH
VSHFLILHG QRUPDO UHWLUHPHQW DJH RU Z¥
\HDUV Rl FUHGLWHG VHUYLFH PHHW GHILQH

$GGLWLRQV WR WKH OLDELOLW\ UHSUHVY&W WAIOCROWHIUHGRWHD & ﬁé'PRE(;'BMﬁ'x%\K/W
LQYHVWHG QHW RI UHDOL]JHG JDLQV HoW YE@?’%M’HR ‘v%w%;l%Y WKH EHQH
M by

&
LQYHVWPHQWYV 1R DPRXQWV DUH GXH zL WE&%'ﬁdh‘L{ IURP 7KH HOHF
ELQGLQJ IRU DOO IXWXUH HPSOR\PHQW XQG

. . RQO\ WR IXO0O \HDUV RI VHUYLFH 7KRVH ZI
127( ((55(" &203(16%7,21 3/$1 WKH VWDQGDUG FRQWULEXWLRQ UDWH SOX

7KH 6WDWH RI 2NODKRPD RIIHUV WR LA\kFKZzBY HPFIORRHHR O QAWGRHMYHUPLQHG (PS¢
DJHQF\ HPSOR\HHV DQG RWKHU GXO\ FRYWWXRLWAXEREXWHKRDLARWARQ RI HPSOR
LQVWUXPHQWDOLW\ HPSOR\HHV D GHIHUUHRY ¥ RP sSHGVOW HR® \&obYd- FFid Hd Wy W& H HPSC
LQ DFFRUGDQFH ZLWK ,QWHUQDO 5HYHOXWMKEREBKQXNERQRRYHUPLE®®LRQ RI HPSOR\
&KDSWHU RI 7LWOH Rl WKH 2NODKRPD 6WDWXWHVY 7KH 2NODKRPD

% (*,11,1*
%$/$1&(

$'',7,216 5(7,5("

0
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'LVDELWOHWALUHPHQW EHQHILWY DUH DYDZRBEORQRW HPHPEHIBHKWMGQUDWH RI UHV
HLJKW \HDUV RI FUHGLWHG VHUYLFH ZKRQMHY/WBHQ &/MW ¥ VW DBMXWH K B VQEHH XVLQJ T
FHUWLILHG 'LVDELOLW\ UHWLUHPHQW BPBQBNWYV DY KG AR HEUIRMQ ME WLEP DMWKH UD Q J
VDPH PDQQHU DV UHWLUHPHQW EHQHILWMW HEXVR ISDNDVEQH LA PIHHADMG OHWXUQV Qlf
ZLWKRXW DQ DFWXDULDO UHGXFWLRQ H[SRQ W KMQGHMWEKDWLRO®R DEM IGHYHORSHG
HPSOR\HH WKH DFFXPXODWHG FRQWULEXWYR QM @JHVKBIUHPSROREHAIHBUWR SURGXFH
SDLG WR WKH HPSOR\HHxV QDPHG EHQHUDRLE WHWXUQ E\DZWILQB WM QIXREH H[SHFWH
VXP SD\PHQW RU LQ PRQWKO\ SD\PHQW VERY MUK MV KMDOLHMWR IDNKHW SRBRORFDWLRQ SH
LI VR HOHFWHG 8SRQ WKH GHDWK RI D lHﬂ[-IS\l—LFWb‘IIG;GHLPCSI(O)FD\\MHRQ\IKH 30DQ ZLOO

SD\ D GHDWK EHQHILW WR WKH HP OR\H EHQ H_F D

HVWDWH RI WKH HPSOR\HH LI WKHUH LV ! Iyl-g \}:lﬁ H ﬁ@%ﬁ LRVYILLPB:{RNHXDUFC

WR DQ\ H[FHVV HPSOR\HH FRQWULEXWLR &V Y WHV RI UHW X

(PSOR\HHV ZKR ILUVW EHFDPH HPSOR\HGDR@RUXQHNHU IRDHREHU DUH VXRPDWRLZHEG]
DQG KDYH QR SULRU SDUWLFLSDWLRWD.@WKH 3ODQ ZLOO SDUWLFLSDWH LQ

D PDQGDWRU\ GHILQHG FRQWULEXWLRQ R\A B H

GLVFXVVLRQ $66(7 &/$66 7$5*(7 121% 7(50(3(&7(

$//2&$7,21 5($/ 5%$7( 2) 5(78¢
8 6 /DUJH &DS |(TXLW\

6 6PDOO &DS (TXLW\

&2175,%87,216

(PSOR\HHV DQG WKH $XWKRULW\ DUH UHT ! E§§VULEXVVH DW D UDWH
HVWDEOLVKHG E\ 2NODKRPD /HILVODWXU L,F ﬁHQGEWLRQ E\
WKH 23(56 %RDUG EDVHG RQ DOQ DFWXD‘gtFLUd*d DOFXBBPWLRQ zKLFK LV

SHUIRUPHG WR GHWHUPLQH WKH DGHTXPRRRIAPCFIVREROGWUTEXWLRQ UDWHYV
7KH 2NODKRPD /HJLVODWXUH PD\ DPHIGC/WEKH FROWULEXWIRQ
UHTXLUHPHQWY 7KH FRQWULEXWLRQ UBRMPOPRYU HPSIOR\HHYV 7ZbhV
GXULQJ DQG 7KH $XWKRULW\xV Fl;y%g LéLLFv>% HPD\H Q v.'%‘@ WY PHDVXUH |
FXUUHQWO\ PDQGDWHG PD[LPXP UDWH I% 6w ¥YHQW H[SHQVHV
FRQWULEXWLRQV WR WKH 30DQ IRU WKH l-YD ' EDVK IORZV XVE

DQG ZHUH DSSUR[LPDWHO\ DQG g(? g% Yplpéz;\ WKDW FRQWULE
gg\’sL&Q URYZT

DQG HTXDO WR WKH UHTXLUHG FRQWULE GH DW WKH FXUUHOQ\

LQ 2NODKRPD 6WDWXWH %DVHG RQ WKRVH
$47835.5/ $668037,216 SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SU
7KH WRWDO SHQVLRQ -BQWHW DQG pPHH VWWRWDQURMHFWHG IXWXUH EHQHILW
SHQVLRQ OLDELOLW\ DV RI -XQH HPg MW HUPKQORIRDMH@W IR ORQJ WHUP H

DFWXDULDO YDOXDWLRQV SUHSDUHG DgH@'\/EP@@\SODQ L@QIQ’VWPHQWV ZDV DSSOLH
UHVSHFWLYHO\ XVLQJ WKH IROORZLQJ DEMQPIY WD @ MDBWORPW MRR\EHWHUPLQH WKH

' $FWXDULDO FRVW PHWKRG HQWU\ DJHCLVFRXQW UDWH GHWHUPLQHG GRHV QRW X
'~ 3ULFH LQIODWLRQ © 3(16.21 /,$%./,7.(6, 866(76
'WR 3

" 6DODU\ LQFUHDVHYV O OHDVXUHPHQW D$V\\//VH ueupr¥Ru R H SXWKRULW\ UHSR!
OHDVXUHPHQW 'DWH WR

' /JRQJ WHUP 5DWH RI 5HWXUQ QHW FHQ%&% Vﬂ\?FPVvGL O"‘-[ES\%LQW\;\QRI;HORZPLOOLRQ

LQFOXGLQJ SULFH LQIODWLRQ O
" OXQLFLSDO %RQG ,QGH[ 5DWH O OHDVXU
3ULRU OHDVXUHPHQW 'DWH
" 6LQJOH (TXLYDOHQW ,QWHUHVW 5DW QHMW R LOMHVWRHOW HISHOMY
LQFOXGLQJ SULFH LQIODWLRQ O

' ORUWDOLW\ UDWHV O DFWLYH SDUV\éI‘IEé%DUD\%VOZIfPE u13 %S(?E; PEPYG: 6.71<

SHQVLRQHUV O 3XE %HORZ OHGLD
$FWLYH 5HWLUHH +HDOWK\ ORUWDOL\K/KHM?E%-RZ £1QW 1S UEDARR WM WY SXWKRUL WA
SURMHFWHG JHQHUDWLRQDOO\ xvL&FW %'ﬂ)%‘ﬁ'-R@(SOLDEL@\}vW\ DVVHW FDOFXOI

% (*,11,1*

weigie( S 7,216 5('8&7,216 (1.1

O DV ZKDW \

|
OHDVXUHPHQW 'DWH DQG EDVH UDWHY, 5l FMJ_W %DWI-Ri VW§UH RPWKHzZG@MOGSE® LI
3ULRU OHDVXUHPHQW 'DWH O0DOH UDWHY 1B HE RBW UDWH WKDW

IHPDOH UDWHV DUH VHW IRUZDUG WZR \HXW\) I\R‘M)D@ MWDVXUHPHQW
'DWHV

7KH DFWXDULDO DVVXPSWLRQV XVHG LQ WKH -X({( "(&5($6(
YDOXDWLRQV DUH EDVHG RQ WKH UHVX
H[SHULHQFH VWXG\ ZKLFK FRYHUHG W
-XQH 7KH H[SHULHQFH VWXG\ UH

&855(17

' 682817 587( ' r&5(86(
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3(16,21 (:3(16( UHFRJQL]JHG SHQVLRQ H[SHQVH RI DSSURJL
7KH QHW SOICDEIRRWHW ZDV PHDVXUHG DVPI#PQ%@Q UHVSHFWLYHO\

DQG DQG WKH WERMDEQEWAW L Ry HE  wr3/31 ).'8& . $5< 1(7 326,7,21
FDOFXODWH WKH QHW SHQVLRQ OLDELOHWD LIVGH W Q FFDWP BWWRIQ PR BRBWE\WKMH SHQ
DFWXDULDO YDOXDWLRQ DV RI -XO\ S VAV LR Q UHN DHWODHOH 7IKH WKH VHSDUD
23(56 GHWHUPLQHG WKDW WKH DFW XD @ YR & OEX . FSQW YALIRKN ON R) RVMKHHG
30DQ GXULQJ WKH ILVFDO \HDU DUH DSS R§5UL%%\\/NmBy \\%KH QORFDWLRQ EDVLV
DV WKH\ DUH UHSUHVHQWDWLYH RI IXW ER FEXWERIV 22RQWULEXWLRQV
DUH UHSRUWHG XVLQJ WKH DFFUXDO EDYHV RI DRERXQWGEBUHBWHGX@NWIORZV RI Ul

WKH $XWKRULW\xV SURSRUWLRQDWHRQWDURXWILRH VOHENHINBQUWRWR WKH Pl
OLDELOLW\ DVVHW DQG FRUUHVSRQG IUFFRFESJREH D VSB PHERF\WPRI RNV WKH QHW

ZDV DSSUR[LPDWHO\ ZKLFK UHPDLQHBOUFRQVLVWHQW ZLWK -XQH
$W 'HFHPEHU DQG WKH $XWKRULW\
"()(55( "O(55(" "()(55( "O(55("
287)/2:6 2) ,1)/2:6 2) 287)/2:6 2) ,1)/2:6 2)
5(6285&(6 5(6285&(6 5(6285&(6 5(6285&(6
"LIIHUHQFH EHWZHHQ H[SHFWHG DQ[S DFWXDO H[SHULHQFH d
&KDQJHV RI DVVXPSWLRQV q q
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ
SHQVLRQ SODQ LQYHVWPHQWYV J q
&KDQJHV LQ SURSRUWLRQ DQG GLIITHUHQFHV EHWZHHQ $XWKRULW\
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH ®1 FRQWULEXWLRQV
$XWKRULW\ FROQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW
GDWH q q
7RWDO

2WKHU DPRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV DQG LQIORZV RI UHVRXREGEBRZAWMHOD
<(%$56 (1'(

"(&(0% (5

7KHUHDIWHU 1% 1%

127¢( "(),1(" &2175,%87,21 3/$1 (PSOR\HHV DUH YHVWHG IRU DOO HPSOR
PXVW PDNH PDQGDWRU\ FRQW

$XWKRUL W\
2NODKRPD /HILVODWXUH HQDFWHG OHJ QWL ,&IXVH Kk Uk BP WP \HBRABWL Y H
m/\\;vHDPEEoHLLi/KHG E\ V\I/DKHIHélé?sHeelR&URQPV\FIeL\J/IﬁB( Wgéfgbﬁpé%%ﬁﬁé{ymij\soigg (Pslo\év\k'
PESF ;'ﬁ $§§NK (Y WL EDVHG RQ D

HPSOR\HG E\ D SDUWLFLSDWLQJ 6WDWH AP \55 B Db WW’ REPRRY sxwWKRU
(PSORVHHV RI WKH $XWKRULW\ ZK%ESW%\/ HVHOGHG 'HEHPEHL

Q.

RQ RU DIWHU 1RYHPEHU DQG KDYH %R @Emljféoﬁldm@d_ F\\)gwlﬂRHQQb%

WKH 23(56 PXVW SDUWLFLSDWH LQ W%LbJ D@GDV@&U\ 'H?LQHG L LRQ UHVSH
&RQWULEXWLRQ 30DQ WKH 30DQ FUHD¥AHGEWIQRDPORU GD@ R EHW KW R WHGEXRMBHO WKH
5BHYHQXH &RGH WKH &RGH 6HFWLRQ SOMDQ DWKH $XWKRWEW\ LV UHTXLUHG WR
FKDSWHU RlI 7LWOH Rl WKH 2NODKRRPW Z6MARQW XWKHY HVIHD B O DQK HYG GHILQ'!
NQRZQ DV 3DWKILQGHU 7KLV 30DQ DG¢® QWU BXWODRMOH W DWHVWQAG DWKH DPRXQW
LQWHQGHG WR PHHW WKH UHTXLUHPHQWWD RW WK DGW Q U GHPC G R YHHOQUXH RRRRBMU LE X W L
3DWKILQGHU LV DGPLQLVWHUHG E\ WKHQBG6 TRKHDPRBIQWAMRPBAWULEXWHG E\ WK
PD\ DPHQG 3DWKILQGHU RU 7UXVW EXWGHE& 'BHFHRBWRHQW VKDQG WR PHHW
DXWKRUL]H RU SHUPLW DQ\ SDUW RI WKB UH X\Q¥ ORG HB® WK W R GHKHWSX W K RAMMG xV  FR
RU GLYHUWHG WR SXUSRVHV RWKHU WKDIQHI B XWKKRH IHWR QXVI RFBHWEH Q R | DWDREIL @/IKWML H V
3SDWKILQGHU SDUWLFLSDQWY DQG WKHLU EW@KILFLDULHYV

&RQWULEXWLRQ UDWHV DUH HVWDEOLVKIHG E\ 2N QOD/KIR(FSD 3626D/WE B/ DQGLPD¥% (1),76
EH DPHQGHG E\ 2NODKRPD /HIJLVODWXUH )RU

DOG
HPSOR\HHV PXVW PDNH PDQGDWRU\ H@é%lR'\(L?ﬁﬁFWQ%\EULEXWLRQV RI

RI SUH WD[ VDODU\ WR WKH D )B O DWK b & WKIRUPWNHWZR SODQV DUH FOD\
DGGLWLRQDO YROXQWDU\ FRQWULEXWLROQHNMAVWKRHWKHE WODQ SHEWLHRQY W8 (%
WKH PD[LPXP GHIHUUDO OLPLWHG DOORBMEWGGE B0 DMK HVERIGH 63 30DQ LV DGPLQLVV

>
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3XEOLF (PSOR\HHV 5HWLUHPHQW 6\VWHR*WKRU2YI5® L TKHVEWDWHKHRISXWKRULW\ ZKR
2NODKRPD ,PSOLFLW 5DWH 6XEVLG\ Rl +HQQXWKD @PAXEZDWRKHWMKHGH |'L FHKEVDVXEVLG\ FR
WKH (PSOR\HH *URXS ,QVXUDQFH 'LYLVMWHY BIOPEW HWKKHOOWIODQVXUDQFH FRYHUDJ
DQG LV DGPLQLVWHUHG E\ WKH (PSOR\HKHURXEBYV LGX XUV QFGIO\LYRVULRVXKH UHWLUHH
WKH (*,' EHQHILFLDULHY (PSOR\HHV ZKR ILUVW EH)

$V D SDUWLFLSDQW LQ WKH 23(56 SHé Uﬁé\’a@?\%ﬁ ge&\%'&%%ﬁ;vg\HDPUEHH%RW H O
UHFRJQL]JHVY D SURSRUWLRQDWH VKDU}-& v V& ?3 6 23(%
DVVHW IRU WKH +,63 30DQ 7KH $XWKR \xV- SURSRUWLRQDWH VKDUH RI
WKH WRWDO 23(56 23(% DVVHW LV EDVHEHR@, DFOWXD® G UFRRYQWG U VEKMWD®RYKFDUH FRYH
PDGH WR WKH 30DQ IRU SHQVLRQV 7KHGHSBB8GGBQWW RYRB HWWVKB IGHPDD\OHVRI UHWLUHP |
LQVXUDQFH SUHPLXP VXEVLG\ IRU UHWLYPBPHW LFEIL /XA W X DR UARW\H UK HB\H MK H 30D
WR PDLQWDLQ KHDOWK LQVXUDQFH ZLWHKHWKHHPHQYWKRHGEF BOEY QNWIDWY DUH SURY
FRPSRQHQW RI WKH 2NODKRPD 3XEOLF DFE® R\FRMWV B HSADL UM IR I OO QODEW LYH SUHPLX|
WKH 30DQ D FRVW VKDULQJ PXOWLSORUROSDRHYSSFEDOOFFRFEORVHH DQG VXUYI
GHILQHG EHQHILW SODQ 7KH 23(56 LV¥RMALODDSKEOLFO\ DYDLODEOH
FRPSUHKHQVLYH DQQXDO ILQDQFLDO LJ(H§/F§QY§6 §%% WKDW LQFOXGHV
ILQDQFLDO VWDWHPHQWY DQG UHTXLUHG VXSSOHPH \S\/DU\ LQIRUPDWLRQ IRU
WKH +,63 30DQ 7KDW DQQXDO UHSRUW RPUMH RBPRRAVOIEEWHW IRU WKH (*," 30DQ LV
IKWwsy 777 RSHUV RN IJRY 7S ERQWHQW XSQORDGV PHDM%%H?S%@M’J@/[%\MH XWLOL]LQJ D FHQVXV
: SOD({'L'KDG D WRWDO RI SDUWLFLSDC(

$V D SDUWLFLSDQW LQ WKH (*,'xV KHDOWR LOMMBEFH S GRE Wik DL WERLIAN ty v
UHFRJQL]HV D SURSRUWLRQDWH VKDUH B &/KH WDF-OR(Y*H'U%O/‘VgF%?\EIHQLW\KH SXWKI

7KH $XWKRULW\xV SURSRUWLRQDWH VKR KI—PFIDMEYM\I&*WDSQD[&W‘LFZL:%%’ WV
OLDELOLW\ LV EDVHG RQ WKH QXPEHU RI DFWLYH $XWKRULW\ HPSOR\HHV

FRPSDUHG WR WRWDO (*,' DFWLYH &BOWLBIDPWY DV RI WKH

PHDVXUHPHQW GDWH 7KH (*," LV VWDWRWYRYLRXWHREYUPScWRVBPWKRH 30DQ DUH
KHDOWK LQVXUDQFH SUHPLXPV IRU SUH;RHGE(RRAYR HRWLERHY BRG DFMHY FoGc e LWL
HPSOR\HHV WKH VDPH $Q LPSOLFLW UBMWHgVIREYWKHLY e¥KEoHH YV l' 30DQ LV

EOHQGHG SUHPLXP UDWHV IURP WKHg LPW\L/\‘:LLI@DS@W\yF'b GRW KEX$HIM R LW\ RQ D |
HPSOR\HHV UHWLUHG HPSOR\HHYV DQGS@UWW\LXW{?&HDHVVQ\R\V\HG%G UHPLW!

HOLJLEOH IRU OHGLFDUH EHQHILWYV YKWK(ﬁ,SéggQVLé/H%HQB\Q R VIMHG R O v
VLQJOH HPSOR\HU SODQ DQG DV D UHVXOW WKHUH DUH QR DVVHWVY WR 8HW
DJDLQVW WKH WRWDO OLDELOLW\ 6HSDUDWHOE/LYAARIE7TUHSRUWY IRU WKH (*,'

30DQ PD\ EH RWQ#}W@WQ@{PBNWWR| -XQH DQG 7
XPHOWY PSOLELWEDW
e HEXEVLG\  SGl EDVHG RQ DFWXDULDO YDOXDWLRQV SUHSD
% (1(),76 3529,'(" UHVSHFWLYHO\ XVLQJ WKH IROORZLQJ L
7KH +,63 30DQ FRQWULEXWHV D KHDOWK LQVXUDQFH SUHPLXP VXEVLG\
RI SHU PRQWK RU WKH OHGLFDUH 6XSSOHPHQW 3UHPLXP WR WKH
%A SU | OUmjnj vjA%AA GU%jnj ViA%AA OU ojaj viA%AA GU%jaj ViA%AA
— a0 - joj viAv -GU%jaj ViA% joj ViA¥% -GU%joj viA%
L%ﬂ"ﬁ\(/v\yv';m%v\yv l,’_"'['g’VFXCSJVQH gg‘g Rl 1$ WKH 30DQ LV XQIXQGHG DQG EHQHILWV DUH [QRW WKH 30DQ LV XQIXQGHG DQG EH:
LSy O PG R SDLG IURP D TXDOLNLRJI WUXVW SDLG IURP D TXDOLNLRJI WUXV)
6DODU\ LQFUHDVH| LQFOXGL
S oW LRG Rk WR WR WR
3XE %HORZ OHGLD SURMHFWHG 3XE %HORZ OHGLD SURMHFWHG
JHQHUDWLRQDOOY X@X@J 6FBOEOLF 5HWLUHPHQW 88D QVXWHQHUSRDOH 0RX E 3XEOLF 5SHWLUHPHQJW 30DQ\
ORUWDOLW\ 5DWH 03 PDOH UDWHV DURUWDOLW\ 7DEOH ZHLJKW HBDE\H+ H D &/FHRVXDWH Y QD GRMWWBGWDQIEOH ZHLIJKWHG E\ +F
XQDGMXVWHG DOQG |[HPDOH SD\RMWFAMMG E\ 03 IHPDOH UDWHV VHW IRUZD B3 RMRFWHG E\ 03
IRUZDUG WZR \HDUV \HDUV
$VVXPHG LQIODWLRQ UDWHYV 1R GDWD 1R GDWD
$QQXDO SRVW UHWLUHPHQW,EHQHILW
PSR AEVHY 1R 1R GDWD 1R 1R GDWD
3D\UROO JURZWK 1R GDWD 1R GDWD
$FWXDULDO &RVW [PHWKRG(QWU\ DJH (QWU\ DJH (QWU\ DJH (QWU\ DJH
6HOHFW SHULRG IRU WKH
WHUPLQDWLRQ RI HPSOR\PHQWD UV 1R GDWD \HDUV 1R GDWD
DVVXPSWLRQV
1$ EDVHG RQ KRZ p3(56 1 $ EDVHG RQ KRZ p3(56 LV
+HDOWK &DUH 7UHQBWEDXWAVXUHG DQG BHQHILW SDGPRQWIYVLQJ WR | VWUXFWXUHG DQG BHQHILW SDSRFQWDVLQJ WR
DUH PDGH DUH PDGH
Rl UHWLUHG HPSOR\HHV|[DUH DVV. RI UHWLUHG HPSOR\VHHV|DUH DV\
30DQ 3DUWLFLSDVWLRQ i ©@DwD SDUWLFLSDWH LQ WHH 30DQ T BB WER SDUWLFLSDWH LQ WHH 30DQ
0DOH SDUWLFLSDQWY  zZKR HOHFW FRYHUDJH QUBDOH SDUWLFLSDQWY  ZKR HOHFW
DVVXPHG WR KDYH D VSRXJH ZKR ZLOO UHFHLYH DVVXPHG WR KDYH D VSRX\H ZKR ZLl
FRYHUDJH )HPDOH SDUWLFESDQWYV HFW FRYHUDJH )HPDOH SDUWLF|SDQWYV
0DULWDO DVVXPSVEOR R FRYHUDJH DUH DVVXPHG WR KDYH D BPZKR| FRYHUDIH DUH DVVXBPHG WH KDYH D
ZLOO UHFHLYH FRYHUDJH ODOHV DUH DVVXPHG WRE®O UHFHLYH FRYHUDJH OpOHV DU}
VHDUV ROGHU WKDQ WHHLU VSRXVHV \HDUV ROGHU WKDQ WHHLU VSR

F IJEG2ja2$/7)-p«?«j%z2020E2/jA; JA%AA]EHA]A
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7KH +,63 30DQ DFWXDULDO DVVXPSWLRQM &XVHG7EQR )WKH 2X0% $66(7 1,$%,/,7<

YDOXDWLRQ DUH EDVHG RQ WKH UHVXOW

H[SHULHQFH VWXG\ ZKLFK FRYHUHG W
-XQH 7KH H[SHULHQFH VWXG\ U

7KH (*,' 30DQ DFWXDULDO DVVXPSW

YDOXDWLRQ DUH EDVHG RQ D PHDV
ZLWK D PHDVXUHPHQW SHULRG RI -XO\
(*, 30DQ DFWXDULDO DVVXPSWLRQV X

s &

j gﬁy
%%%gg&

WAE

$XWRRU L w

FXODWHG X
$XWKRULW\XxV SURS
o OLDELOLW\ XVLQJ \
7 UHVSHFWLYHO\
I5<V ZHOO DV ZKDW WKI|

LV

YDOXDWLRQ DUH EDVHG RQ D PHDVXUH BL £1 \/v\ ZRX%\AH{' B3 3;/\(/)KDHQ\ zzi(Lj/"H F
PHDVXUHPHQW SHULRG RI -XO\ WR %
WKDW LV  ORZHU RU KLJKHU WKDQ

7KH ORQJ WHUP H[SHFWHG UDWH RI

UDWHV RI UHWXUQ H[SHFWHG UH@NKH\NQNP
H[SHQVH DQG LQIODWLRQ DUH OMMRORB
7KHVH UDQJHV DUH FRPELQHG WR SUR(
UDWH RI UHWXUQ E\ ZHLJKWLQJ WKH HJ
E\ WKH WDUJHW DVVHW DOORFDWLRQ S

UHWXUQ RQ
LQYHVWPHQWY ZDV GHWHUPLQHG XVLQJ D O
DQDO\VLYV LQ ZKLFK EHVW HVWLPDWH UDQJHYV

+6330|
EXFH WK

HUFHQW

"(&5($6(

D Q
H ORQJ W

DJH DQG E

&855(17
', 6&2817
587 (

HUP H[SHH

\ DGGLQJ

,1&5($6(

WHG

H[SHFWHG

LQIODWLRQ $V LQGLWIEMIOR L QMKKH H K
IRU WKH ORQJ WHUP H[SHFWHG UDWH R
LQYHVWPHQWY EHFDXVH WKH 30DQ LV
SDLG IURP D TXDOLI\LQJ WUXVW

(*,
UHW XU

VAV NERVACN

"30DP

Q RQ WKH

~ N~~~ -

(7, s0bQ

~ 1

_3(%

A~ A

,Q DQG EHVW HVWLPDWHYV

IRU HDFK PDMRU DVVHW FODVYV

UQ

XVHG DULWKPHWLF UHDO UDWHV RI UHWXUR7 D PIHW DY VHW DQEORFPWLR QM DQG
EHVW HVWLPDWHV RI UHDO UDWHV RI U wx3u@1|Ru HDFK PDMRU DVVHW FODVV

DV RI -XQH DQG UHVSHFWLY H +.6

23(% DVVHW DUH DV SUHVHQWHG $V DH7 §/ WKH $XWK2L[J)\LNV\|/—|\(
30DQ GRHV QRW KDYH DQ\ DVVHWYV WKH E)« é‘@\% Q/%W o
FODVVHV ZLWK ZKLFK WR PHDVXUH WD é wh HYB, oS!

H[SHFWHG UHDO UDWHYV RI UHWXUQ

(* ' 30DQ 23(% OLDELOLW\ ZRXOG EH LI LW
TYNERNTYTETTTIETPE KHDOWKFDUH WUHQG UDWH WKDW LV OR
R e X TN Ll FXUUHQW UDWH
8 6 /DUJH &DS (TXEW\ &855(17
86 6PDOO &DS (THLWI "(&5($6(  ',6&2817 ,1&5($6(
*OREDO (TXLW\ H[ $6 537
&RUH JLIHG ,QFRPH GHFUHPVLQGHFUHPVLQGHFUHPVLQJ
/IRQJ 7THUP 7TUHDVXWULHV (*,' 30D W R W R WR
8 6 7LSV
7TRWDO GHFUHPVLQGHFUHPVLQGHFUHDPVLQJ
* ' 30D WR WR WR
7KH GLVFRXQW UDWH XVHG WR PHDVXU[i\ vwni g,uo SuUUV [co 7 UV Vil
ZDV IRU DQG 7KH SURMHFWLRQ RI Fbvik torzvixviue

WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG WKDW FROQWULEXWLRQV

HPSOR\HHV DQG HPSOR\HUV ZLOO EHZ23pPIHIYDW7<WKRBE(FEFXUUHQW

IURP

FRQWULEXWLRQ UDWH DV VHW RXW LQ 2N® DKRIPREGHYDWXWH WoloH/ I$ R WRKR WIKRV I HS R
DVVXPSWLRQV WKH +,63 30DQxV ILGXFLPU} RHVO SRVYLWMIR QSTRS PWWR MRIG WAMIE VKD UH
WR EH DYDLODEOH WR PDNH DOO SURMHBEWHEICO LYW XUH EHQMIOWROD\RH QWY BURSRU
FXUUHQW 30DQ PHPEHUYV 30DQ IRU D WRWDO 23(% OLDELOLW\ RI

7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDW LWV SURSF

230 LoV awy S0 BSS0lE Wi ol 2aE88.0qp Lwv
( é@%&%@%\g& EF%(EJ%L :

SD\PHQWV WR GHWHUPLQH WKH +,63 30 Ly VKR
UDWH GHWHUPLQHG GRHV QRW XVH D PXQL &
30DQ 23(% OLDELOLW\ ZDV

UDWH XVHG WR PHDVXUH WKH (*,'

DQG IRU DQG UHVSHFWLYHO\ 7KH GLVFRXQW UDWH
GHWHUPLQHG XVHG WKH %RQG % X\HU *2 WRQG OXQLFLSDO %RQG
JQGH

AA bpM16j ,/202p70e2jFUptpa0t6j82, /E
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T R Er—— FDOFXODWH WKH QHW (*,' 30DQ 23(% OLDEL
%$/$1&( (0 : %$/$18&( DFWXDULDO YDOXDWLRQ DV RI -XO\ DQ
7KH (*, 30DQ GHWHUPLQHG WKDW WKH QXP
+,63 3dDQ DV RI WKH PHDVXUHPHQW GDWH ZDV DSSUI
(.  30B0Q EDVLV $W -XQH DQG WKH $XWKR
7RWD|O VKDUH RI WKH QHW (*," 30DQ 23(% OLDELO
HPSOR\HU (*,' 30DQ 23(% DPRXQWV ZDV DS
+,63 3QDQ DQG UHVSHFWLYHO\
(*.' 300BQ 7KH $XWKRULW\ UHFRJQL]JHG WRWDO 23(¢
7RWDJO DSSUR[LPDWHO\ DQG DSSUR[LPDWHC
'"HFHPEHU DQG UHVSHFWLYHO\

23(% (;3(16(

7KH QHW +,63 30DQ 23(% DVVHW ZDV P
DQG DQG WKH WRWDO +,63 30D UVHW XVHG WR
FDOFXODWH WKH +,63 30DQ DVVHW ZD\ c e\ no nowWvniinn
YDOXDWLRQ DV RI -XO\ DQG udl/RWDO
GHWHUPLQHG WKDW WKH DFWXDO FRQW PDGH w KH Fég
WKH ILVFDO \HDU DUH DSSURSULDWH D b‘F F % \'9 8H ’Qﬁg'-l_v\(’
+,63 30DQ $W -XQH WKH $XWKRUL
RI WKH QHW +,63 30DQ 23(% DVVHW DQG s"éﬂ'ﬁ EOH EHORZ

+,63 30DQ 23(% DPRXQWV ZDV DSSUR[LPDWHO\
7KH QHW (*," 30DQ 23(% OLDELOLW\ ZDV PHDVXUHG DV RI -XQH

DQG DQG WKH WRWDO (*,"' 30DQ 23(% OLDELOLW\ XVHG WR
"()(55(" 287)/2:6 2) '()(55(' ,1)/2:6 2) '()(55(' 287)/2:6 2) '()(55(' ,1)/2:6 2)
5(62858&(6 5(62858&(6 5(6285&(6 5(62858&(6
'LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
+,63 30DQ g
(*,' 30DQ q
&KDQJHV RI DVVXPSWLRQV
+,63 30DQ d €
(*,' 30DQ
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJVY RQ 23(% SODQ LQY
+,63 30DQ d q
(*,' 30DQ ¢ d q q
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHYVY EHWZHHQ $XWKRULW\ FRQWULEXWLRC
+,63 30DQ
(*," 30DQ
$XWKRULW\ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
+,63 30DQ q d € ¢
(*,' 30DQ d q
7TRWDO
- 87j-V%-%j%- -t -8jA¢
+,63 30DR (*,’ 30DQ 7RWDO]| +,63 30DR (*,' 30DQ 7RWDO
1% 13 13
7TKHUHDIWHU 19 19 19

3(16,21 3/%$1 ),'8&,%$5< 1(7 326,7,21

'"HWDLOHG LQIRUPDWLRQ DERXW WKH +,63 DQG WKH (*," 30DQxV ILGXFLDU\ QHW SR\
DQG WKH (*," UHSRUWQRDWHSUHYLRXVO\

F IJEG2ja2$/7]-p«?«j%z2020E2/jA; JA%AA]TRHAjA
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127( &$3,7%/ 1($6( 6%,7% $66(76
7KH IROORZLQJ VFKHGXOHV VXPPDUL]HV WKH FDSLWDO OHDVH DQGHPHRFEHWVHWY LC
DQG

% (*,11,1* %$/$1a( ,1&5($6(6 "(&5($6(6 (1',1% %$/$1&(
&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/DQG

&RQVWUXFWLRQ ZRUN LQ SURJYHVV
7RWDO FDSLWDO DVVHWV QRW|EHLQJ GHSUHFLOWHG

&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
5RDGV DQG EULGJHV
,PSURYHPHQWYV
%XLOGLQJV

(TXLSPHQW
&DSLWDOL]HG LQWHUHVW
7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
5RDGV DQG EULGJHV
,PSURYHPHQWYV
%XLOGLQJV

(TXLSPHQW
&DSLWDOL]JHG LQWHUHVW
7RWDO DFFXPXODWHG GHSUHFL[DWLRQ

7TRWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG| QHW

7RWDO FDSLWDO DVVHWV QHW

/HDVH DVVHWV EHLQJ DPRUWL]HG
/HDVH DVVHW EXLOGLQJV
/HDVH DVVHW HTXLSPHQW
7RWDO OHDVH DVVHWYV EHLQJ DPRUWL]HG

/IHVV DFFXPXODWHG DPRUWL]DWLRQ IRU
/HDVH DVVHW EXLOGLQJV
/HDVH DVVHW HTXLSPHQW
7RWDO DFFXPXODWHG DPRUWL]PWLRQ

7RWDO OHDVH DVVHWV QHW (¢

6%,7% DVVHWV EHLQJ DPRUWL]HG
6%,7$ DVVHWYV
7TRWDO 6%,7$ DVVHWV EHLQJ DPRUWL]HG

/HVV DFFXPXODWHG DPRUWL]DWLRQ IRU
6%,7$ DVVHWYV
7TRWDO DFFXPXODWHG DPRUWL]PWLRQ

7RWDO 6%,7$ DVVHWYV QHW q

7RWDO FDSLWDO OHDVH DQG $%,7$ DVVHWV QHW

AE bpMté6j (,/202p7U0e2jFUOptprUto6j8§2, /E



&DSLWDO DVVHWV QRW EHLQJ
/DQG
&RQVWUXFWLRQ ZRUN LQ SURJU

% (*,11,1% %$/$1e(

GHSUHFLDWHG

HVV

,1&5($6(6

'"(&5($6(6

FUv v U jj - LU-

(1',1% %$/$1&(

7TRWDO FDSLWDO DVVHWV QRW

EHLQJ GHSUHFLD

WHG

&DSLWDO DVVHWYVY EHLQJ GHSU
5RDGV DQG EULGJHV
,PSURYHPHQWYV

%XLOGLQJV

(TXLSPHQW

&DSLWDOL]HG LQWHUHVW

HFLDWHG

7TRWDO FDSLWDO DVVHWV EHLQ

J GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLD
5RDGV DQG EULGJHV
,PSURYHPHQWYV

%XLOGLQJV

(TXLSPHQW

&DSLWDOL]JHG LQWHUHVW

LRQ IRU

7TRWDO DFFXPXODWHG GHSUHFL

DWLRQ

7TRWDO FDSLWDO DVVHWYV EHLQ

J GHSUHFLDWHG

QHW

7RWDO FDSLWDO DVVHWV QHW

/HDVH DVVHWYV EHLQJ DPRUWL]
/HDVH DVVHW EXLOGLQJV
/HDVH DVVHW HTXLSPHQW
/HDVH DVVHW RWKHU

7RWDO OHDVH DVVHWYV EHLQJ DPRUWL]HG

/HVV DFFXPXODWHG DPRUWL]D
/HDVH DVVHW EXLOGLQJV
/HDVH DVVHW HTXLSPHQW
/HDVH DVVHW RWKHU

LRQ IRU

7TRWDO DFFXPXODWHG DPRUWL]

DWLRQ

7TRWDO OHDVH DVVHWV QHW

6%,7% DVVHWV EHLQJ DPRUWL]
6%,7$ DVVHWYV

HG

7TRWDO 6%,7$ DVVHWV EHLQJ D

PRUWLIHG

/HVV DFFXPXODWHG DPRUWL]D
6%,7$ DVVHWYV

LRQ IRU

7TRWDO DFFXPXODWHG DPRUWL]

DWLRQ q

7RWDO 6%,7$ DVVHWYV QHW

7RWDO FDSLWDO DQG OHDVH D

VHWV QHW

F IJEG2ja2$/7)-p«?«j%z2020E2/jA; JA%AA]EH&]A
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127 [($6(6 ] 35,1&,3%/ ,17(5(67 727$/

( ($6( ). 888/ <(35 3gl5(176  3$<0(176 3$<0(176
A%AA i ACA duAij AEY QBAj . AAA EAA]

1($6( 1,$%,1,7< AR CA QA AEAQERL ¢ ARAIEAR]
A%AA | CAA AbiC] AAA A4A] ¢ AcA KAA]

7KH $XWKRULW\ DV OHVVHH KDV HQWHUHKEA QWR o#DVIR RAERHPAIN ¢ AcC AeA]
HTXLSPHQW FRSLHUV DQG UHQWDO VSDFHAWAGH [WHUPYZER[OAD FRADMFVH ¢ AcC AcA]
YDU\ QRQH RI ZKLFK H[FHHG ILYH \HDU\ 7K¥AXWKRUE®RA BN R AAELASA]H Y AAA RAA
UDFN VSDFH UHQWDO IRU WKH QHHGV RIAWKHAHBAR UPPAY HRE WHERGRIOR PAY: AAE]
GLYLVLRQ WKH UDFN UHQWDO LV OLVW H GAZ® AR R w RAHUIF FH D wHS BERIR E GAPDMEV

AY%AY: | ] (A NAA]j ¢ AQAj (AA AJACH
/($6( % (*,11,1* (1,1 ¥ EFO Sj 12 VAAC ASAA]A EEAR GéAjc,A (;(,A AAA]
1,$%,/,7< %$/$1&( ,1&5($6(6 '(&5($6(6 %$/$1&(
sririls A noalhpmans Reri EGAlhe s AGA ok I E—

A%AAls] A %¥%A|EC%] %CA|BAAFAAC|AAAAJALA|A%A33 OHDVH UHYHQXH
333 LQWHUHVW UHYH|QXH
9DULDEOH 333 OHDVH UHYHQXH

7RWDO

a§Uv Ua j Uv%-§- %] Y
by | olws = di-vi LA 127 ( 68%6&5,37,21 %$6(' ,1)250$7,2
AvAA |sj ECA A %] AR E|GAj CAA AAAJ7(&+12/2*< $55$1*(0(176
AvAA | AEA A¥¢j ¢C CELA| AvA AICA]j
ASAA 1 cAA CAK A AAR] ¢ACHCAIKH $XWKRULW\ KDV HQWHUHG LQWR YDL
AKAE | ] AE ANA] A cAAl ¢ ACEIQIRUPDWLRQ 7HFKQRORJ\ $SUUDQJHPHQWYV
A%AC | ¢ ARG AQii ¢ £LADW YDULRXWKWRRPHV7KH $XWKRULW\ UHFRJ
% Ef6 | sj ¢ ACA | Aj%j EA AR ¢ ARAEZ ECRILOOLRQ LQ VXEVFULSWDEQHQGBHELUMHAMWMPER

1R VXEVFULSWLRQ OLDELOLW\ ZDV UHF
6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQ
SDLG LQ IXO0O DW WKH EHJLQQLQJ RI WKH D.
127( 38%/,& 35,9%$7( 3$571(56+,36 333

127( * /&5($6( (;35(66:%<
38%/,& 35,9$7( 3$571(56+,3 $55$1*(0(17
5(&(,9%%/( $1' "()(55(" ,1)/2: 2) 5(6285&(6 7TKH $XWKRULW\ KDV DGRSWHG VHYHUDO U
ILQDQFLQJ FRQVWUXFWLRQ DQG XOWLPD

7KH $XWKRULW\ DV WKH WUDQVIHURURSHQWWURQVQRRW KB ULRXX\UHOR® ([SUHVVZI
FDQFHODEOH FRQWUDFWYVY ZLWK FRQFHVNYRQ@RIOWHHVIRXR SDRYWL GRDGADKLWHKDW FRC
DORQJ WKH 7XUQSLNH 6\VWHP 7KH FRQHAMOVLEROWLDHFRAWMIEDEOWY LIIVERIWDWLRQ
WZHQW\ \HDU WHUPV GLVFRXQWHG DW PHWURBRPRYRQ PP JHQHUDOO\
FRQWDLQ RSWLRQDO ILYH \HDU UHQHZD@RSHUdR&Y HPRFLHR ZRWD EBHWv W KHODQFH T
UHTXLUHPHQWY WR EH VHUYLFH FRQFUNVIRR DIYRNDWPYHRWYDUMYHUVKLS zDV
FRQWUDFWYV SURYLGH IRU WKH $XWKRURWMNUR HOWFID YHQWHWHRXH WSRO XOVHYHUDJH
FRQWLQJHQW UHQWDOV EDVHG RQ VDGHWKRROQWRHKDI®W HVKHD B EKRIG D IXQGLQ
'"HFHPEHU DQG 3XEOLF 3UL2BWHKRDL WHFDUMWPEQW Rl 7UDQVSRUWDWI
DUUDQJHPHQW UHFHLYDEOHV ZHUH 7XONOG7XOVD BRXQW\QWKH ,QGLDQ 1DWLRC
UHVSHFWLYHO\ 7RWDO GHIHUUHG LQIOWENH RHGUHPRXURMHUERRHQGWEJAL@G D FRPSH
3ULYDWH 3DUWQHUVKLS DUUDQJHPHQWVLRRQEH SDBWRHN Yo DoG

PLOOLRQ DW WKH HQG RI "HFHPEHU $IWRE UHFHUEYBHFWLYHYFLQI LGHDV IURI

$OWKRXJIK WKH $XWKRULW\ LV HQWLWO#(E'VWQ%V&WW %555X§'6/\V¥|4\§\7{/VQ§%\J/E|%WLRQ
RQ FRQFHVVLRQDLUH VDOHV YROXPH \ﬁ%E\?WDUUBE’(ﬁW WKLFK GHW
UHFRUGHG DV D UHFHLYDEOH DV WKH DPRXW L'?g"& %&PL%HI%(@HVW FRVW H

333 UHYHQXH VKRZQ KHUH LV UHIOHFWH Fi#!kﬂ VIV @ IRU 4XDO
V

WKH 6WDWHPHQWY RI 5HYHQXH ([SHQV%R/W'T‘DQ)‘%'-BQDéS'HVD 1§|'§7\PWQHUV ZbV DF
3RVLWLROQ LVVXDOFH RI D 5SHTXHVW IRU 3URSRVDOV W

RFFXUUHG LQ PLG 7KH $XWKRULW\ DZD
SURMHFW WR WKH WHDP RI $(&20 'XLW LQ
EHJDQ LQ HDUO\

A% bpMtoj i,/202p70e2jFUptpaUt06j82, /E
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,Q ODWH 0D\ WKH 2'27 LVVXHG *UDQWK$QWH G L IHWIHOQNVERQHQMMHO IRU SURSHUYV
9HKLFOH *$59(( ERQGV RI PLOOLR® PEUDGJ D GERBHR@WHUVLQFLGHQW ZKLOH
IXQGLQJ VRXUFH 7KHVH ERQGV GLG QR\WLPRONV VRIWKRWH UQ GHHEMRHG GHY B JRIV DQG ¢
WKH $XWKRULW\ DQG DV VXFK ZHUH QRWSSHWIR[HPWYWECRRQ WKHPLWDWREHJWNUH ZHL
RI 1HW 3RVLWLRQ LQ SULRU \HDUV 7HKHNFHYV¥ERQ G QYXRDPHHFGVFZHWHDIH LQ
GHGLFDWHG DV IXQGLQJ IRU TXDOLILHG FRVWV LQFXUUHG E\ WKH 27$ IRU

WKH *LOFUHDVH 127¢( 'L 68**5(*$7,21 2) 5(&(,9%%/(
3$<$%/( %$/$1&(6
2Q 0D\ WKH 8 6 'HSDUWPHQW RI 7UDQVSRUWDWLRQ

86'27 DQG WKH 27$ H[HFXWHG D 7UDQVSRMWRWERG v Q HAV W APWEYH, FRPSULVHC
JLQDQFH DQG ,QQRYDWLRQ $FW 7,),$ ORBRRHRIBEBRHQRW RI X§IER MXVW pog  Low
RYHU PLOOLRQ 7KH 7,),$ ORDQ SURAIH[{Y FEYHVIDRBUYING PWEQJ DQG
GLVEXUVHG LQ 1RYHPEHU DIWHU WKH ‘H&& UHD Vi (ISYHY VERS . 5HPDLQLQJ FXL
DFKLHYHG VXEVWDQWLDO FRPSOHWLRQEFESUSYREHIBY ZHAWKBRBLGHWIRLYDEOHY D
*LOFUHDVH 'HYHORSHUV //& WKH 3URMHFW &RPSDQ\ (AN SPUW LD\ S5HFHLYDEO
UHSD\PHQW RI WKH 3URMHFW &RPSDQ\x¥ bQWRYbD ik QRAFKQJEROOMFWLEOHY RI
86'27 7,),$ ORDQ LV UHIOHFWHG RQ WKH $XWKRREWHYY YW RMWHPHQW RI QW UHV S

SRVLWLRQ IRU \HDUV HQGHG 'HFHPEHU DQG 6HH

1IRWH IRU PRUH LQIRUPDWLRQ 3D\DEOH EDODQFHV DUH FARPGULVHIGQRAXUUF
DFFRXQWV SD\DEOH DQG DFFUXHG H[SHQV

,Q DFFRUGDQFH ZLWK WKH 8627 7,),$yRBBRUPIVHIEPHAW, 0B Rl RWKHU SD\D

SUHOLPLQDU\ DQQXDO EXGJHW IRU RSHUDWLRQN¥ ARG POLQWHRQARREN RI\WKKNUUHQwW

*LOFUHDVH ([SUHVVZD\ VKDOO EH SUHSRBHSEBA BHODHRUY WHBkycdWt IRDW "HFHPE
GD\ RI 2FWREHU HDFK \HDU $ ILQDO EXGJHWd_Q/GWR EH DGRSWHG E\

'"HFHPEHU VW Rl HDFK ILVFDO \HDU E\ WKH $XWKRULW\ $OWKRXJK WKH

*LOFUHDVH LV JRYHUQHG E\ D 1RQ 6\VWHR (TUXVW PIEYHPHQW OWHHI*(17 / $%,/,7

H[SHQGLWXUHV IRU WKH *LOFUHDVH DUH LQFOXGHG LQ WKH $XWKRULW\xV

VFKHGXOH RI EXGJHW WR DFWXDO HI[SHRQMHY¥XWRRAIWRQ LILWKG #HQHEBOW\ LQ YDUL

DFFHSWHG DFFRXQWLQJ SULQFLSOH UHSRYWRRRPRHURT XA KHPH PWWWHUV LV QRW SUH
RSLQLRQ RI WKH $XWKRULW\xV PDQDJHPHQ

127( 5,6. 0$1%$*(0(17 PDWWHUV ZLOO QRW KDYH D PDWHULDO DG

FRQGLWLRQ RI WKH $XWKRULW\
,Q FRQMXQFWLRQ ZLWK LWV QRUPDO RSHUDWLRQV WKH $XWKRULW\ LV

H[SRVHG WR YDULRXV ULVNV UHODWHG V!IQW(KH GW@-I"ROJ(:E—}T@/WUXFWLRQ R

LWV DVVHWYVY IURP ERWK QDWXUDO DQG PDQ PDGH RFFXUUHQFHVY DQG

WRUW OLDELOLW\ HUURUV DQG RPLVVLRQNW DREHPERIHVVLRQDO 3 ®ELOLWWK®D LiPRW
$V D UHVXOW RI WKHVH H[SRVXUHV WKHRPPWKRHOWI\VKRYXWHYHOBSHS PHODWLQJ
FRPSUHKHQVLYH ULVN PDQDJHPHQW SURMIFOMWHKDVRISDUWPEDDRWH V DX & K PLOO
WKH 6WDWH RI 2NODKRPDxV 5LVN ODQDIJHRHRMWHUYLVLRQDIO®B D SRRYHGEXWKRULW\ |
RSHUDWLRQ IRU WKH PDMRULW\ RI WKLVEERYVWDBHOELQJ UHODWLQJ WR FRQVWUXFWL

RI DSSUR[LPDWHO\ PLOOLRQ DQG F
$V D PHPEHU RI WKH 6WDWH RI 2NODKRPD 5LVN ODQDJHPHQW SRRO

WKH $XWKRULW\ DVVXPHV WKH UHVSRQVLELOLW\ IRU PDLQWDLQLQJ DQG UH
SRUWLQJ WR WKH SRRO DOO UHDO DQG SHUVRQDO SURSHUW\ IRU ZKLFK LW
UHTXLUHV LQVXUDQFH FRYHUDJH 7KH $XWKRULW\ LV DOVR UHVSRQVLEOH

IRU SURYLGLQJ UHOHYDQW ILQDQFLDO DQG RSHUDWLRQDO GDWD WR WKH SRRO
IRU DOO SRWHQWLDO ORVVHV 7KH SRRO RQ WKH RWKHU KDQG VHUYHV DV
WKH SULPDU\ LQVXUHU WR WKH $XWKRULW\ ZLWK DGGLWLRQDO OD\HUV RI
FRYHUDJH SURYLGHG E\ FRPPHUFLDO LQVXUHUV IRU FRYHUDJH LQ

H[FHVV Rl WKH VHOIl UHWDLQHG OHYHOV RI ULVN DVVXPHG E\ WKH SRRO

DQG WKH JRYHUQPHQWDO LPPXQLW\ SURYLGHG E\ VWDWH VWDWXWHYV

7KH $XWKRULW\ DOVR FDUULHV LQVXUDQFH ZLWK SULYDWH LQVXUHUV IRU D
IHZ KLJK ULVN DVVHWV XQGHU DQ UDOO ULVNVU SROLF\ $GGLWLRQDO GHWDLOV
RI WKLV FRYHUDJH DQG WKH FRUUHVSRQGLQJ OHYHOV RI VHOIl UHWDLQHG
ULVN DQG OLPLWV Rl FRYHUDJH DUH QRWHG VHSDUDWHO\ RQ WKH U6FKHGXOH

Rl ,QVXUDQFH LQ )RUFHU LQ WKH VWDWLVWLFDO VHFWLRQ RI WKLV UHSRUW

F /jEDO2ja2t/7j-p«2«j%2a2tE2/jA¢ jA%A;T\j;t/'MjA
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127( &203(1637(" $%6(1&(6 (PSOR\HHV HDUQ VLFN OHDYH DW D UDWH F

7KHUH LV QR DFFXPXODWLRQ OLPLW RI VLT
(PSOR\HHV RI WKH $XWKRULW\ FDQ HDU@BROKXDLY QRMWY BDDWEOBWHSWRQIWHUPLQDWLF
WR GD\V SHU \HDU GHSHQGLQJ RQ WKEKRUDOHQBWKs PIHERSOR\PUAWIQWLWOHG WR
(PSOR\HHV FDQ DFFUXH WR GD\W XVIP@ QN FER O@HBPYH WR DOO RWKHU DFFL
GHSHQGLQJ RQ WKHLU OHQJWK RI HPSORIRHRWp #IRY WHUBKARYHRR 7KH VLE

UHWLUHPHQW HPSOR\HHV DUH SDLG IRU DQ\ XVH %&?Réola%l_l%l-\l/%\ﬁ? S LQ
WR DFFXPXODWLRQ OLPLWV RI WR GD\V SHQGLQJ HQJ R

VHUYLLFQH $QQXDO OHDYH GHFUHDVHG 7KHLIQIIHFVP%(I; \}V%EIUWWF?ULW\XV DGRSWLR
Rl WKH ILQDQFLDO VWDWHPHQWYV LV VKRZQ

-GUVVUVG] o o - -V%hUVG] %A-jfu1/zo
Jv - jvo- ev-jd- §

O vG-jUVj Ti§-TY %-%
+AvhUVG Fe8jG ~ je%e
a§Uv Unj- %- -t -8jA¢ jAYa

i %-%
%- -t -§jA¢ JATAA

&XUUHQW /LDELOLWLHV
$FFRXQWY SD\DEOH DQG DFFUXHG H[$HQVHV
IRQFXUUHQW /LDELOLWLHYV
$FFRXQWY SD\DEOH DQG DFFUXHG H[$HQVHV
1HW DVVHWYV

8QUHVWULFWHG

6WDWHPHQWY RI 5HYHQXHV ([SHQVHV|DQG &KDQJHV LR 1HW
3RVLWLRQ

2SHUDWLQJ H[SHQVHYV

7RO0 2SHUDWLRQV
7XUQSLNH ODLQWHQDQFH
(QILQHHULQJ
&RQVWUXFWLRQ

5LJKW RI :D\ DQG 8WLOLW\
&XVWRPHU 6HUYLFH
$GPLQLVWUDWLYH 6HUYLFHV
,QIRUPDWLRQ 7THFKQRORJ\
&RPSWUROOHU DQG &DVK 0DQDJHPHQW
YJLQDQFH

%XVLQHVV 2SHUDWLRQV
5HYHQXH $VVXUDQFH
([HEXWLYH

6WDWHPHQWYV RI &DVK )ORZV

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFR|IPH WR QHW FDVK SURYLGHG E\
RSHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ ,QFRPH
,QFUHDVH LQ DFFRXQWY SD\DEOH DG DFFUXHG H[SHQVHV

AA bpM$6j ,/202p70e2jFOptpo0t6j§2, /E
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7KH $XWKRULWOXDNVHGYHYHQWYV DQG WUDQVDFWLRQV WKDW
RFFXUUHG VXEVHTXHQW WR 'HFHPEHU WKURXJK ODUFK

WKH GDWH WKHVH ILQDQFLDO VWDWHPHQWYVY ZHUH DYDLODEOH WR EH
LVVXHG IRU SRWHQWLDO UHFRJQLWLRQ RU GLVFORVXUH LQ WKHVH ILQDQFLDO
VWDWHPHQWYV 2Q )HEUXDU\ WKH $XWKRULW\ FORVHG RQ WKH
GHOLYHU\ RI WKH 6HULHV $ 6HFRQG 6HQLRU 5HYHQXH %RQGV
WRWDOLQJ DQG WKH 6HULHV % S5HIXQGLQJ
6HFRQG 6HQLRU 5HYHQXH %RQGV WRWDOLQJ 7KH
6HULHV $ % ERQGV ZHUH LVVXHG IRU WKH SXUSRVHV RI
ILQDQFLQJ D SRUWLRQ RI WKH FDSLWDO FRVWV RI FHUWDLQ 7XUQSLNH
SURMHFWY DQG LPSURYHPHQWYV UHODWHG WR WKH $&&(66 2NODKRPD

SURJUDP IXQGLQJ FDSLWDOL]JHG LQWHUHVW RQ WKH $ %RQGV
UHIXQGLQJ D SRUWLRQ RI WKH RXWVWDQGLQJ SULQFLSDO RI WKH BHULHV
$ %RQGV VDWLVI\LQJ WKH 6HFRQG 6HQLRU %RQG 5HVHUYH

$FFRXQW 5HTXLUHPHQWY DQG SD\LQJ WKH FRVWV RI LVVXDQFH 7KH
ERQGV ZHUH VWUXFWXUHG DV WD[ H[HPSW IL[HG UDWH U$$ U ERQGV 7KH
SULQFLSDO DPRXQW RI WKH 6HULHV $ %RQGV ZLOO EH UHIXQGHG DQG
GHIHDVHG WKURXJK DQ HVFURZ GHSRVLW IRU WKDW ZLOO
EH IXQGHG RQ 2FWREHU 7KH 6HULHV $ ERQGV ZLOO EH
IXOO\ UHGHHPHG -DQXDU\ 7KH 6HULHV $ %RQGV DUH
VHULHV ERQGV GXH LQ DQQXDO LQVWDOOPHQWY EHJLQQLQJ -DQXDU\
W K U RDIEX D U\ 7KH 6HULHV % %RQGV DUH
VHULHV ERQGV GXH LQ DQQXDO LQVWDOOPHQWY EHJLQQLQJ -DQXDU\
WKURXJK -DQXDU\ ,QWHUHVW ZLOO FRPPHQFH RQ -XO\
DQG LV SD\DEOH VHPL DQQXDOO\ RQ -DQXDU\ DQG -XO\ RI
HDFK \HDU ZLWK LQWHUHVW UDWHV RQ WKH 6HULHV $ %RQGV UDQJLQJ
IURP  WR DQG LQWHUHVW UDWHV RQ WKH BHULHV % RI

7KH 6HULHV $ % %RQGV ZHUH LVVXHG SXUVXDQW WR WKH 7UXVW

$IJUHHPHQW ZLWK %DQN RI 2NODKRPD 1 $ DV 7UXVWHH &RQVLVWHQW

ZLWK WKH $XWKRULW\xV RWKHU RXWVWDQGLQJ 5HYHQXH %RQGV WKH 6HULHV
$ % %YRQGVY DUH SD\DEOH VROHO\ IURP DQG VHFXUHG E\ D

SOHGJH RI PLQLPXP QHW UHYHQXHV DV GHILQHG E\ WKH 7UXVW

$IJUHHPHQW IURP WKH RSHUDWLRQV RI WKH 2NODKRPD 7XUQSLNH

6\VWHP

FIJEG2ja2$/7]-p«?«j%z2020E2/jA; JA%AA]EHA]A
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5(48,5(' 6833/(0(17$5< ,1)250%$7,21

)25 7+( <($56 (1'("(&(0%(5 $1°

T O-%Aj-jeFj-tajea-§jo§ene§lUev ¥%-j O §-jeFjv-%jo-v UevjjU UjU%AEj- — -%.j

°gj O+t juA jU j-tojed-- j8-%US8-t-visjaj vj B

A4- 8 j-V%-%j%- -t -8§jA¢ jA¥AAjag§U+§jvUvV-ja- §

$XWKRULW\xV SURSRUWLRQ RI WKH QHW

SHQVLRQ OLDELOLW\ DVVHW

$XWKRULW\xV SURSRUWLRQDWH VKDUH Rl WKH

QHW SHQVLRQ OLDELOLW\ DVVHW

$XWKRULW\xV FRYHUHG SD\UROO

$XWKRULW\xV SURSRUWLRQDWH VKDUH RI WKH

QHW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH

RI LWV FRYHUHG HPSOR\HH SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D

SHUFHQWDJH RI WKH WRWDO SHQVLRQ

OLDELOLW\

7KH DPRXQWYV SUHVHQWHG IRU WKH $XWKRULW\ V FDOHQGDU \HDU HQG 'HFHPEHU ZHUH GHWHUPLQHG DV RI WKH|30DQ V
~ O-%Aj-jeFj-tojed-8j ev¥%8U A% Uev

*gj Ot juA JU j-tojed-- j§-%US8-t-vijaj vj _

Yo-vjd- § j%- -t -8]A¢ jA%AA] vjagUs8§jvUv-ja- §

S5HTXLUHG

&RQWULEXWLRQV

&RQWULEXWLRQV

ODGH

'HILFLHQF\

([FHVV o) e} [e) [e) ) [e} [e) o) ) q
&RYHUHG

3D\UROO

&RQWULEXWLRQV

DV

1IRWHV WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ <HDUV (QGHG 'HFHPEHU DQG

FRYHUHG SD\UROO DQG FRQWULEXWLRQV DV ZHUH UHVWDWHG GXH WR WKH LPSOHPHQWDWLRQ RI *$6%

3HU 2NODKRPD 6WDWXWHYV WKH 30DQ KDV EHHQ DPHQGHG HIIHFWLYH 1RYHPEHU VR WKDW WKH 23(56 KDV FUHDWHG D
(PSOR\HHV ILUVW HPSOR\HG RQ RU DIWHU 1RYHPEHU ZLWK QR SULRU SDUWLFLSDWLRQ LQ WKH 30DQ ZLOO SDYWLFLSD
7KH LQIODWLRQ UDWH IRU UHPDLQHG XQFKDQJHG IURP WKH DQG LQIODWLRQ UDWH 7KH LQYHVWPHQW UDYV
LQYHVWPHQW UDWH 7KH SD\UROO JURZWK RI LQ FKDQJHG XS IURP WKH DQG SD\UROO JURZWK UDWH RI
IRU DFWLYH SDUWLFLSDQWY DQG QRQ GLVDEOHG SHQVLRQHUV ZDV EDVHG RQ WKH 3XE ORUWDOLW\ 7DEOH SURMHFWHG J
IRUZDUG WZR \HDUV XQOLNH DQG H[SHFWDWLRQ RI UHWLUHG OLIH PRUWDOLW\ EHLQJ EDVHG RQ WKH 3XE ORUWD
IHPDOH UDWHV VHW IRUZDUG WZR \HDUV

T O-%Aj-jeFj-tujed-§jo8ene8lhUev %-j70 §-jeFj%O0O-jen- jjU UjU%Ej- ~ -%.

O- j%0jUv A8 v -] A U%ajoj vj - -

A4- 87 j-V%-%j%- -t -8jA¢ jA%AA] v%jo8U«8j -U-vja- § #

$XWKRULW\ V SURSRUWLRQ RI WKH QHW +,63 30DQ 23(% OLDELOLW\ DVVHW

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH QHW +,63 30DQ 23(% OLDELOLW\

DVVHW

$XWKRULW\ V FRYHUHG HPSOR\HH SD\UROO

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH QHW +,63 30DQ OLDELOLW\ DV D

SHUFHQWDJH RI LWV FRYHUHG HPSOR\HH SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI WKH WRWDO +,63 30DQ

23(% OLDELOLW\

7KH DPRXQWYV SUHVHQWHG IRU WKH $XWKRULW\xV FDOHQGDU \HDU HQG 'HFHPEHU ZHUH GHWHUPLQHG DV RI WKH

30DQxV ILVFDO \HDU HQG -XQH ,QIRUPDWLRQ LV QRW DYDLODEOH SULRU WR $ \HDU WUHQG ZLOO EH SUHVHQWHG ZKHQ DYD

AA

bpMtoj i,/202p70e2jFUptpaUt06j82, /E
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5(48,5(' 6833/(0(17$5< ,1)250%$7,21
)25 7+( <($56 (1'("(&(0%(5 $1°

T O-%Aj-jeFj-tojed-§] ev%8U A%Uev "
O- jL0jUV A§ v -] A "U%ajrj v - -
a- 8 j-v%-%j%- -t -8jA¢ JA%AA] v%jo8U-8j -U-vjad- § #

$XWKRULW\ V UHTXLUHG HPSOR\HU FRQWULEXWLRQV WR WKH +,63 30DQ 23(%
OLDELOLW\

$XWKRULW\ V FRQWULEXWLRQV LQ UHODWLRQ WR V& DWXWROLO\ UHTRLUHG FRDWULEXWLRQ o) o
$XWKRULW\ V FRQWULEXWLRQ GHILFLHQF\ H[FHVV

Qo

7KH $XWKRULW\ LV VWDWXWRULO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR WKH 23(56 WR IXQG WKH SHQVLRQ OLD

7KH DPRXQWYVY SUHVHQWHG IRU WKH $XWKRULW\xV FDOHQGDU \HDU HQG 'HFHPEHU ZHUH GHWHUPLQHG DV RI WKJH
30DQxV ILVFDO \HDU HQG -XQH ,QIRUPDWLRQ LV QRW DYDLODEOH SULRU WR $ \HDU WUHQG ZLOO EH SUHVHQWHG Z

YoU-e

LOLW\

7KH $XWKRULW\ GRHV QRW PDNH DGGLWLRQDO FRQWULEXWLRQV WR WKH 23(56 IRU WKH +HDOWK ,QVXUDQFH 6XEVLE\ 23(% C

T O0-%Aj-jeFj O vG- jUVj%O-j-tajed-81 jY%e% jjen- jjU UjU%Aa] Vv%j§-] %L-%j§ AU-

-tojed--jG8AnjUv A8 v -j%UUU Uevjoj v

a- 8 J-v%-%j%- -t -8jA¢ JAY%AA] v®jer8Ue8j Uaja- § #

727%/ (*,' 3/%$1 23(% /,$%,/,7<

$XWKRULW\ V SURSRUWLRQ RI WKH QHW (*,' 30DQ

23(% OLDELOLW\ DVVHW

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH VHUYLFH

FRVW

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH LQWHUHVW

RQ WKH WRWDO (*,' 30DQ 23(% OLDELOLW\

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI H[SHQVHG

SRUWLRQ RI FXUUHQW SHULRG FKDQJHV LQ

DVVXPSWLRQV WR WKH (*," 30DQ 23(% OLDELOLW\

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI GLIIHUHQFHV

EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH RI WKH

(*,' 30DQ 23(% OLDELOLW\ [e}

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI FKDQJHV RI

DVVXPSWLRQV RU RWKHU LQSXWV RI WKH (*," 30DQ

23(% OLDELOLW\

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI EHQHILW

SD\PHQWYV WR WKH (*," 30DQ 23(% OLDELOLW\

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH QHW

FKDQJH LQ WKH (*,' 30DQ 23(% OLDELOLW\

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH (*,'

30DQ 23(% OLDELOLW\ EHJLQQLQJ

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH (*,'

30DQ 23(% OLDELOLW\ HQGLQJ

$XWKRULW\ V FRYHUHG HPSOR\HH SD\UROO

$XWKRULW\ V SURSRUWLRQDWH VKDUH RI WKH WRWDO

(*,' 30DQ 23(% OLDELOLW\ DV D SHUFHQWDJH RI

FRYHUHG HPSOR\HH SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH RI

WKH WRWDO (*,' 30DQ 23(% OLDELOLW\

7KH DPRXQWYVY SUHVHQWHG IRU WKH $XWKRULW\xV FDOHQGDU \HDU HQG 'HFHPEHU ZHUH GHWHUPLQHG DV RI WKH

30DQxV ILVFDO \HDU HQG -XQH ,QIRUPDWLRQ LV QRW DYDLODEOH SULRU WR $ \HDU WUHQG ZLOO EH SUHVHQWHG Z|I
F /JEQ2ja21/7j-p«2«j%2o20£2/jA jA%A*\jipr(jA



T O-%Aj-j Fj A%G-%j%ej %A |

T O-%Aj-j+Fj A%G-%j +to §-%j%ej] Y%A jjeu-§ %UVGj-an-v -j
-u§-0 §-%jevj jvevOG noj A%G-% §aj U .
A- §]-V%-%|%- -t -§jAc JA%AA

(;3(16( '(6&5,37,21 %8'*(7(" (;3(16(6 $&78$/ (;3(16(6 9$5,$1&( 29(5 81'

7RO00 2SHUDWLRQV
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

7XUQSLNH ODLQWHQDQFH
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q
7RWDO

&RQVWUXFWLRQ
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

(QILQHHULQJ

3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q g q
7RWDO

52: DQG 8WLOLW\
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

+LJKZD\ 3DWURO
3HUVRQQHO VHUYLFHV q q q
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV [« [« [«
7TRWDO

&XVWRPHU 6HUYLFH
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV ¢ q ¢
7TRWDO

$GPLQLVWUDWLYH 6HUYLFHV
3HUVRQQHO VHUYLFHYV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV € [¢ €
7TRWDO

,QIRUPDWLRQ 7HFKQRORJ\
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q
7RWDO

AA bpMté6j (,/202p7U0e2jFUOptprUto6j8§2, /E
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-u§-0 §-%jevj jvevOG noj A%G-% §aj U .
A- §]-V%-%|%- -t -§jAc JA%AA
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&RPSWUROOHU
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

JLQDQFH

3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

%XVLQHVV 2SHUDWLRQV
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV ¢ ¢ ¢
7TRWDO

SHYHQXH $VVXUDQFH
3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV

&RPPRGLWLHV q
&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV € [¢ €
7TRWDO

(IHFXWLYH

3HUVRQQHO VHUYLFHV
&RQWUDFWXDO VHUYLFHV
&RPPRGLWLHV

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV q q q
7RWDO

$XWKRULW\

3HUVRQQHO VHUYLFHV q q q
&RQWUDFWXDO VHUYLFHV

&RPPRGLWLHV q g q
&RQWLQJIHQFLHV q

&DSLWDO RXWOD\ DQG FRQWLQJHQFLHV g g q
7RWDO

7RWDO ([SHQVHV

$GMXVWPHQWY QHFHVVDU\ WR FRQYHUW H[SHQVHV IURP D EXEJHWDU\
PRGLILHG DFFUXDO EDVLV WR *$$3 EDVLV DW \HDU HQG DV UHVWDWHG

%XGJHWDU\ EDVLV
,QFUHDVH GHFUHDVH GXH WR

&XUUHQW H[SHQVHV UHFODVVLILHG DV SURSHUW\ DQG HTHLSPHQW

1RQ 5HYHQXH )XQG RSHUDWLQJ H[SHQVHV
2WKHU *$$3 DGMXVWPHQWYV UHVWDWHG IRU LPSOHPHQWDWLRQ RI *$6%

*$$3 EDVLV

F IJEG2ja2$/7]-p«?«j%z2020E2/]A; JA%AA]THA]A
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7KLV SDUW RI 27$xV DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW SUHVHQWY GHWDLOH
LQ WKH ILQDQFLDO VWDWHPHQWY QRWH GLVFORVXUHV DQG UHTXLUHG VXSSOHPHQWDU
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7KHVH VFKHGXOHYVY FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH UHDGHU XQGHUVWDQ
RYHU WLPH

[EEKHGXOH THW 3RVIWIRQ E\ &RPSRQHQW ([
BEKHGXOH  RKDOJIHV 11Q 1HW 3RVLWLRQ O

5(9(18( &$3$&,7<
7KHVH VFKHGXOHY FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH IDFWRU\

[EEKHGXOH 7ZRO0 BHYHQXHV F\ 7\SH 7XUQSLNH l
[EEKHGXOH 7RO0 ZUDQVDEWIRQ E\ 7\SH DQG 7XUQSLNH |:|
[EEKHGXOH 7ZRO0 BHYHQXHY F\ 3UIQFISDO S5HYHQXH 3DVHUV ] 3D\PHQW_DHWK
[EEKHGXOH 7ZRO0 G5DWHY F\ 7XUQJSLNH &ODVV DQG 7\SH |:|
EEKHGXOH RRQEHVVIRQ S5HYHQXH E\ 7XUQSLNH O

(%7 &$3%$&,7<
7KHVH VFKHGXOHY SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH DIIRUGD

BEEKHGXOH SDWIRV RI JKWVWDQGLQJ 'HEW O
BEKHGXOH  30HGIHG S5HYHQXH &RYHUDJH (.
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7KHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUV WR KHOS WKH UHD
DFWLYLWLHVY WDNH SODFH DQG WR KHOS PDNH FRPSDULVRQ RYHU WLPH

[EEKHGXOH 'HPRIUDSKIF DQG (FRQRPLF 6WDWLVWLFV O
[EEKHGXOH & % 3UIQFISDO (PSORVHUV ZIWKI Q WKH JXULVGLFWLRQIR]I WKH

7KH MXULVGLFWLRQ RI WKH 27%$ LV OLPLWHG WR LWV 7XUQSLNH 6\VWHP DQG ULJKWV RI
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7KHVH VFKHGXOHY FRQWDLQ LQIRUPDWLRQ DERXW 27%$xV RSHUDWLRQV DQG UHVRXUFHV
UHODWHY WR WKH VHUYLFHV 27%$ SURYLGHYVY DQG WKH DFWLYLWLHV LW SHUIRUPV

[BEKHGXOH &DSIWDO I$VVHW 6WDWLVWLFV (.
BEKHGXOH QVXUDNQFH LQ RUFH (.
BEKHGXOH 2SHUDWI QJ ,QGLFDWRUV (.
[EEKHGXOH 0l OHDJH F\ 7V$H DQG 7XUQSLNH ]

6RXUFHVY 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LV WKHVH VFKHGXOHV LV GHU
UHSRUWYV IRU WKH UHOHYDQW \HDU
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5HVWULFWHG IRU SHQVLRQ DQG 23(% ¢} e} l¢]
8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

1RWH ,Q WKH 27$ LPSOHPHQWHG *$6% HITHFWLYH DV RI -DQXDU\ 7KH QHW HIIHFW Rl WKLV DSSOLFDWLRQ ZDlV D UHV\
SUHVHQWHG LQ WKRXVDQGV RI GROODUV ,Q WKH 27$ LPSOHPHQWHG *$6% HIITHFWLYH DV RI -DQXDU\ 7KH QHW HIITHF)
WKH 27$%$ LPSOHPHQWHG *$6% HITHFWLYH DV RI -DQXDU\ 7KH QHW HIIHFW Rl WKLV DSSOLFDWLRQ ZDV D UHVWDWHRHQW RI

WKRXVDQGV RI GROODUYV
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+LJKZD\ 3DWURO

&XVWRPHU 6HUYLFH

$GPLQLVWUDWLYH 6HUYLFHV
,QIRUPDWLRQ 7THFKQRORJ\
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JLQDQFH

%XVLQHVV 2SHUDWLRQV o} o o o} o o o q
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&KDQJH LQ QHW SRVLWLRQ
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UHWURDFWLYH DSSOLFDWLRQ ZDV SUHVHQWHG LQ WKRXVDQGV RI GROODUV ,Q WKH 27$ UHFRUGHG
LPSOHPHQWDWLRQ RI *$6% 7KH QHW HIIHFW RI WKH UHWURDFWLYH DSSOLFDWLRQ ZDV SUHVHQWHG LQ
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&DVK WUDQVDFWLRQV
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7XUQSLNHV XQGHU RSHUDWLRQ WRWDO OHQJWK LQ PLOHV
7XUQHU RSHQHG
:LOO 5RIJHUV RSHQHG
+ ( %DLOH\ RSHQHG DQG
,QGLDQ 1DWLRQ RSHQHG DQG
OXVNRJHH RSHQHG
&LPDUURQ RSHQHG
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,Q WRWDO ODQH PLOHV ZHUH H[SDQGHG E\ DGGLQJ PLOHV RI ODQH WR WKH -RKQ .LOSDWULFN 7XUQSLN
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%RGLO\ LQMXU\
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7TRWDO DFWLYH 3,.(3866 WUDQVSRQGHUV
7TRWDO FXVWRPHU VHUYLFH FDOOV UHFHLYHG
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