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METHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES FOR
OTHER TYPES OF CARE

Payment for Rural Health Clinic Services and Other Ambulatory Services furnished by Rural Health
Clinics

Hospital-based rural health clinic services are paid at the provider’s encounter rate established by Medicare

that is in effect for the date of service. When a hospital-based rural health clinic receives their periodic rate
notification from CMS for a full cost reporting year, the provider must forward a copy of that notice to the state
agency. In the event the provider does not submit the rate notification from CMS, the lesser of the statewide
average or the current rate will be used. There is no retroactive cost settlement. The effective date of this
change is July 1, 2019.

Independent rural health clinics are paid at the rural health clinic payment limit established by CMS that is in
effect for the date of service. If the rural health clinic rate exceeds the CMS rate, the rate will be frozen until
the CMS rate exceeds the current rate. There is no retroactive cost settlement. The effective date of this change

is July 1, 2019.
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