From: Lauren D Willingham
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Subject: [EXTERNAL] RE: Request for Assistance RE: Securitization Information
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2023 PSO Servicing Criteria Executed Opinion.pdf
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Mark,

Below are PSQ’s responses to the questions sent by PUD last week. Corresponding documents are
attached. Please let me know if you have any follow up questions. Have a good week!

Sincerely,

AMERICAN LAUREN D WILLINGHAM | SENIOR COUNSEL

;bﬁ:’;‘f LWILLINGHAM@AEP.COM | C:572.205.3537
9434 CEDAR LAKE AVENUE, OKLAHOMA CITY, OK 73114

From: Mark Argenbright <Mark.Argenbright@occ.ok.gov>

Sent: Wednesday, April 10, 2024 3:44 PM

To: Lauren D Willingham <lwillingham@aep.com>

Cc: Fairo Mitchell <Fairo.Mitchell@occ.ok.gov>; Geoffrey Rush <Geoffrey.Rush@occ.ok.gov>
Subject: [EXTERNAL] Request for Assistance RE: Securitization Information

Good afternoon Lauren,

PUD has become aware that the information it provides on the Commission's website
relative to the securitization costs, in some instances, may not be current. In an effort to
ensure the most accurate portrayal of the relevant facts on these issues, I'm making the
below request of all the securitized utilities. | also recognize that some of this
information is duplicative of information that has previously been provided. However, |
do believe there is value and clarity in having current responses (even if to share
previously provided information) as well as having that information in a single, concise,
email response.

¢ Please provide the final costs for the Issuance Expenses associated with the
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				PSO Issuance Advice Letter provided to offices on September 2, 2022

				Description		Entity		Estimated Expense - Per Issuance Advice Letter		Actual Expense		Difference				COI Per Closing Order 		$3,009,091.57

				Underwriters' Fees 		RBC Capital Markets, Citigroup Global Markets, BOK Financial Securities, Morgan Stanley, FHN Financial Capital Markets		$   2,894,367.43		$   2,894,367.43						Paid COI Invoices		-$2,593,582.91

				Underwriters' Legal Fees and Expenses		Paul, Weiss, Rifkind, Wahrton & Garrison LLP ($375,000) and Williams, Box, Forshee & Bullard, P.C. ($25,000)		$   400,000.00		$   400,000.00		$   - 0				Net after COI		$415,508.66

				PSO Legal Expenses - 10(b)(5) Opinions		Gable Gotwals and PWA		$   200,000.00		$   184,221.50		$   15,778.50				Interest Earned		$43,598.74

				Issuer Acceptance Fee		Oklahoma Development Finance Authority		$   100,000.00		$   100,000.00		$   - 0				RBC Captial Markets Funds		$250,000.00

				State of Oklahoma Council of Bond Oversight Fee and Expenses		State of Oklahoma Council of Bond Oversight		$   75,192.00		$   75,192.00		$   - 0

				Bond Counsel Fee and Expenses		Public Finance Law Group PLLC		$   144,636.70		$   144,636.70		$   - 0				Current BONY Balance		$709,107.40

				Rating Agency Fees and Related Expenses		Fitch Ratings and Standard & Poor's		$   654,651.00		$   654,651.00		$   - 0

				Printing		ImageMaster LLC		$   5,000.00		$   2,795.36		$   2,204.64

				Trustee's/Trustee Counsel's Fees and Expenses		Bank of Oklahoma and Frederic Dowart, Lawyers		$   20,000.00		$   20,000.00		$   - 0

				Issuer Legal Counsel		Skarky Law Firm, PLLC		$   50,000.00		$   50,000.00		$   - 0

				Issuer and Oklahoma Corporation Counsel Financial Advisor Fees and Expenses		Hilltop Securities Inc		$   410,000.00		$   410,000.00		$   - 0

				Counsel to Financial Advisor to Issuer and Oklahoma Corporation Commission		Hunton Andrews Kurth		$   150,000.00		$   34,832.00		$   115,168.00

				Oklahoma Corporation Commission Counsel - Contracted through Financial Advisor		Norton Rose Fullbright US LLP		$   50,000.00		$   12,079.35		$   37,920.65

				Special Counsel		Norton Rose Fullbright US LLP		$   530,000.00		$   520,000.00		$   10,000.00

				Disclosure Counsel		Nixon Peabody		$   260,000.00		$   260,000.00		$   - 0

				State of Oklahoma Attorney General Fee		State of Oklahoma Attorney General		$   75,192.00		$   75,192.00		$   - 0

				Bond Link		Bond Link		$   23,325.00		$   20,000.00		$   3,325.00

				Rule 17g-5 Website		17g-5.com (Finsight)		$   4,000.00		$   4,000.00		$   - 0

				Internet Roadshow		ImageMaster LLC		$   5,000.00		$   3,750.00		$   1,250.00

				External Accountants - Comfort on Offering Documents		PWC LLP		$   110,000.00		$   90,000.00		$   20,000.00

				Reimbursemnt of Sidley Austin 10b-5		Sidley				.

						Bondlink 1/4				$   2,125.00		$   (2,125.00)

						BONY				$   5,000.00		$   (5,000.00)

						Bondlink 1/4				$   300.00		$   (300.00)

										$   - 0

				Redeposit from RBC		RBC Credit		$   - 0		$   (250,000.00)		$   250,000.00



						Rounding /Contingency (per IAL)		$   142,094.87				$   142,094.87



				Total Non Utility External Issuance Costs				$   6,303,459.00		$   5,713,142.34		$   590,316.66

										 

				Utility's Counsel Legal Fees and Expenses (Non-Opinion)				$   250,000.00		$   602,965.70

				SIDLEY AUSTIN LLP						26,934.00

				SIDLEY AUSTIN LLP						2,020.05

				SIDLEY AUSTIN LLP						36,597.50

				SIDLEY AUSTIN LLP						4,287.50

				SIDLEY AUSTIN LLP						4,667.50

				SIDLEY AUSTIN LLP						50,412.50

				SIDLEY AUSTIN LLP						40,390.00

				SIDLEY AUSTIN LLP						345,564.17

				SIDLEY AUSTIN LLP						25,917.31

				SIDLEY AUSTIN LLP						67,091.67

				SIDLEY AUSTIN LLP						1,335.00

				GABLE GOTWALS						778.50

				WCF - Regulatory Proceeding						131,970.00

				BOK - Reimbursement for SIDLEY AUSTIN LLP Invoice Payment						(135,000.00)

				Utility's Legal Securitization Proceeding Costs and Expenses		WCG Law		$   53,820.00		$   - 0		$   (53,820.00)

				Utility's Advisor Fee				$   200,000.00				$   (200,000.00)

				PWC SEC Preclearance Cost		PWC LLP		$   50,000.00		$   - 0		$   (50,000.00)

				Utility's Miscellaneous Administrative Costs				$   6,180.00				$   (6,180.00)

				Servicer's Set-Up Costs		PSO		$   140,000.00		$   168,298.40		$   28,298.40

				Total Utility Issuance Costs 				$   700,000.00		$   771,264.10		$   71,264.10		PSO will absorb expense over $700K

										 

				Unspent Rounding Amount/Contingency								$   590,316.66

						Interest Earnings in Cost of Issuance Account						$   43,598.74

				Total  Accounted for in Future True-Up as Credit *						 		$   633,915.40		Amount to be returned to customers through Excess Sub Account Balance



				Total Issuance Costs & Rounding/Contingency Amount				$   7,003,459.00		$   6,484,406.44

										 

				Deposit to Debt Service Reserve Subaccount (DSRS)				$   3,484,600.00		$3,484,600.00

										 

				Total				$   10,488,059.00		$   9,969,006.44		$   519,052.56		Total Cost Less than Estimated
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Report of Independent Registered Public Accounting Firm

To the Management of American Electric Power Service Corporation as service corporation affiliate
of Appalachian Power Company and AEP Texas Inc.

We have examined American Electric Power Service Corporation’s, as service corporation affiliate of
Appalachian Power Company and AEP Texas Inc., (the “Company”) compliance with the servicing
criteria set forth in Item 1122(d) of the Securities and Exchange Commission's Regulation AB for
the asset backed securities transactions serviced by Appalachian Power Company and AEP Texas
Inc. for which each servicer performs servicing functions for the transactions (the “Platform”) as
described in the accompanying Report on Assessment of Compliance with Servicing Criteria for
Asset-Backed Issuers, as of December 31, 2022 and for the year then ended, excluding criteria
1122(d)(1)(i1), 1122(d)(1)(ii), 1122(d)(1)(iv), 1122(d)(2)(vi), 1122(d)(3) (i), 1122(d)(4)(1ii),
1122(d)(4)(v), 1122(d)(4)(ix), 1122(d)(4)(x1), 1122(d)(4)(xii), 1122(d)(4)(xiii), and 1122(d)(4)(xV),
which the Company has determined are not applicable to the servicing activities performed by it
with respect to the Platform. Appendix B to management's assertion identifies the individual asset-
backed transactions and securities defined by management as constituting the Platform. American
Electric Power Service Corporation’s management, as service corporation affiliate of Appalachian
Power Company and AEP Texas Inc., is responsible for the Company's compliance with the
applicable servicing criteria. Our responsibility is to express an opinion on the Company’s
compliance with the applicable servicing criteria based on our examination.

Our examination was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. Those standards require that
we plan and perform the examination to obtain reasonable assurance about whether the Company
complied, in all material respects, with the applicable servicing criteria, and, accordingly, included
examining, on a test basis, evidence about the Company’s compliance with the applicable servicing
criteria and performing such other procedures as we considered necessary in the circumstances.
Our examination included testing of selected asset-backed transactions and securities that comprise
the Platform, testing of selected servicing activities related to the Platform, and determining
whether the Company processed those selected transactions and performed those selected activities
in compliance with the applicable servicing criteria. Our procedures were limited to the selected
transactions and servicing activities performed by the Company during the period covered by this
report. Our procedures were not designed to detect noncompliance arising from errors that may
have occurred prior to or subsequent to our tests that may have affected the balances or amounts
calculated or reported by the Company during the period covered by this report. We believe that our
examination provides, and that the evidence we obtained is sufficient and appropriate to provide, a
reasonable basis for our opinion. Our examination does not provide a legal determination on the
Company’s compliance with the servicing criteria.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements related to the engagement.

Our examination disclosed the following material noncompliance with the servicing criteria set
forth in Item 1122(d)(3)(i)(A) and 1122(d)(3)(i)(B) of Regulation AB applicable to the Company
during the year ended December 31, 2022. With respect to servicing criterion 1122(d)(3)(i)(A),
instances were identified where servicer certificates were not provided to required parties within
the timeframe described in the transaction agreements. With respect to servicing criterion

PricewaterhouseCoopers LLP, 41 S High Street Suite 2500, Columbus, OH
T: (614) 225 8700, www.pwc.com/us
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1122(d)(3)(1)(B), instances were identified where monthly servicer certificates did not provide
information calculated in accordance with the terms specified in the transaction agreements.

In our opinion, except for the material noncompliance described in the preceding paragraph,
American Electric Power Service Corporation, as service corporation affiliate of Appalachian Power
Company and AEP Texas Inc., complied with the aforementioned applicable servicing criteria as of
and for the year ended December 31, 2022 for the Platform, in all material respects.

/ %k wexcraterhonse seperd | LP

March 29, 2023
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Report of Independent Accountants

To the Board of Directors and Management of Public Service Company of Oklahoma

We have examined management’s assertion, included in the accompanying Annual Servicing Criteria
Compliance Certificate, that Public Service Company of Oklahoma (the “Company”) complied with
the servicing criteria described in the accompanying Form of Annual Servicing Criteria Compliance
Certificate, as of and for the period ended December 31, 2022. Public Service Company of Oklahoma’s
management is responsible for its assertion and for the Company's compliance with the applicable
servicing criteria. Our responsibility is to express an opinion on management's assertion about the
Company’s compliance with the applicable servicing criteria based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether management’s assertion
about compliance with the applicable servicing criteria is fairly stated, in all material respects, and,
accordingly, included examining, on a test basis, evidence about the Company’s compliance with the
applicable servicing criteria and performing such other procedures as we considered necessary in the
circumstances. Our examination included testing of selected asset-backed transactions and securities,
testing of selected servicing activities, and determining whether the Company processed those
selected transactions and performed those selected activities in compliance with the applicable
servicing criteria. Our procedures were limited to the selected transactions and servicing activities
performed by the Company during the period covered by this report. Our procedures were not
designed to detect noncompliance arising from errors that may have occurred prior to or subsequent
to our tests that may have affected the balances or amounts calculated or reported by the Company
during the period covered by this report. We believe that our examination provides, and that the
evidence we obtained is sufficient and appropriate to provide, a reasonable basis for our opinion. Our
examination does not provide a legal determination on the Company’s compliance with the servicing
criteria.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements related to the engagement.

In our opinion, management’s assertion that Public Service Company of Oklahoma complied with the
servicing criteria described in the accompanying Form of Annual Servicing Criteria Compliance
Certificate as of and for the period ended December 31, 2022 is fairly stated, in all material respects.

This report is intended solely for the information and use of the Board of Directors and Management

of Public Service Company of Oklahoma and the Oklahoma Development Finance Authority and is
not intended to be and should not be used by anyone other than these specified parties.

P "
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March 29, 2023
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CERTIFICATE OF COMPLIANCE

The Oklahoma Development Finance Authority Ratepayer-Backed Bonds
(Public Service Company of Oklahoma)
Series 2022 (Federally Taxable)

The undersigned hereby certifies that he/she is the duly elected and acting Assistant
Treasurer of PUBLIC SERVICE COMPANY OF OKLAHOMA, as servicer (the “Servicer”)
under the Securitization Property Servicing Agreement dated as of September 7, 2022 (the
“Servicing Agreement”) between the Servicer and The Oklahoma Development Finance Authority
and further that:

1. A review of the activities of the Servicer and of its performance under the
Servicing Agreement during the twelve months ended December 31, 2022 has been made under
the supervision of the undersigned pursuant to Section 4.01(c)(iv) of the Servicing Agreement;
and

2. To the best of the undersigned’s actual knowledge, based on such review,
the Servicer has fulfilled all of its obligations in all material respects under the Servicing
Agreement throughout the twelve months ended December 31, 2022, except as set forth on
Annex A hereto.

Executed as of this 22" day of March, 2023.

PUBLIC SERVICE COMPANY OF OKLAHOMA,
as Servicer

Name: Renee V. Hawkins
Title: Assistant Treasurer

#3013365v1





ANNEX A
TO CERTIFICATE OF COMPLIANCE

LIST OF SERVICER DEFAULTS

The following Servicer Defaults, or events which with the giving of notice, the
lapse of time, or both, would become Servicer Defaults known to the undersigned occurred during
the year ended 2022:

Nature of Default Status
None None

#3013365v1










ANNUAL SERVICING CRITERIA COMPLIANCE CERTIFICATE

The undersigned hereby certifies that he/she is the duly elected and acting Treasurer
of PUBLIC SERVICE COMPANY OF OKLAHOMA, as servicer (the “Servicer”) under the
Securitization Property Servicing Agreement dated as of September 7, 2022 (the “Servicing
Agreement”) between the Servicer and The Oklahoma Development Finance Authority (the
“Issuer) and further that:

1. The undersigned is responsible for assessing the Servicer’s compliance with the
servicing criteria set forth in the table below (the “Servicing Criteria”). Terms used herein have
the meaning assigned to them in the Servicing Agreement.

2. With respect to each of the Servicing Criteria, the undersigned has made the
following assessment of the Servicing Criteria during the fiscal year ended December 31, 2022
(such period, the “Assessment Period”):

Servicing Criteria

General Servicing Considerations

Policies and procedures are instituted to monitor any performance or other triggers and
events of default in accordance with the Servicing Agreement.

Aggregation of information, as applicable, is mathematically accurate and the information
conveyed accurately reflects the information.

Remittance, Reporting and Reconciliation of WES Charge Collections

Payments of WES Charges (or estimates thereof) are remitted to the Trustee no more than
two business days of receipt & posted to customer accounts in its customer information
system, or such other number of days specified in the transaction agreements. Estimated
Daily Remittances of WES Charges are calculated in accordance with the Servicing
Agreement.

Reports of remittances of WES Charges (or estimates thereof) in monthly or semi-annual
reports required by the Servicing Agreement are prepared on a timely basis, and consistent
with accounting records and transaction documents. .

Semi-annual reconciliations of WES Charges pursuant to Section 6.11 of the Servicing
Agreement are prepared on a timely basis, based upon a review of custodial accounts and
related bank clearing accounts. These reconciliations (A) are mathematically accurate; (B)
are prepared within 30 calendar days after the bank statement cutoff date, or such other
number of days specified in the transaction agreements; (C) are reviewed and approved by
someone other than the person who prepared the reconciliation; and (D) contain
explanations for reconciling items. These reconciling items are resolved within 90

#3013405v1





Servicing Criteria

calendar days of their original identification, or such other number of days specified in the
transaction agreements.

Investor Remittances and Reporting

Reports to the Issuer, the Trustee, Bondholders or the Commission, including without
limitation True-Up Adjustment filings, are maintained in accordance with the transaction
agreements and applicable Commission requirements. Specifically, such reports (A) are
prepared in accordance with timeframes and other terms set forth in the transaction
agreements; (B) provide information calculated in accordance with the terms specified in
the transaction agreements; (C) if filed with the Commission, are filed with the
Commission as required by its rules and regulations; and (D) agree with investors’ or the
Trustee’s records as to the total unpaid principal balance and number of WES Charge
customer accounts serviced by the Servicer.

WES Charge Customer Account Administration

Securitization Property held by the Servicer is maintained as required by the transaction
agreements or related Securitization Bond Collateral documents.

Payments on WES Charges, including any payoffs, made in accordance with the Servicing
Agreement, are posted to the Servicer’s obligor records maintained no more than two
business days after receipt, or such other number of days specified in the Servicing
Agreement.

Changes with respect to the terms or status of WES Charges payable by any customer(e.g.,
payment modifications or re-agings) are made, reviewed and approved by authorized
personnel in accordance with the Servicing Agreement.

Loss mitigation or recovery actions with respect to WES Charges are initiated, conducted
and concluded in accordance with the timeframes or other requirements established by the
Servicing Agreement and appliable Commission rules and protocols.

Records documenting collection efforts are maintained during the period a WES Charge
customer account is delinquent in accordance with the Servicing Agreement. Such records
are maintained on at least a monthly basis, or such other period specified in the Servicing
Agreement, and describe the Servicer’s activities in monitoring delinquent WES Charge
customer accounts including, for example, phone calls, letters and payment rescheduling
plans in cases where delinquency is deemed temporary (e.g., illness or unemployment).

Regarding any funds held in trust for the Issuer or customers (such as escrow accounts):
(A) such funds are analyzed, in accordance with the Servicing Agreement, on at least an

#3013405v1





Servicing Criteria

annual basis, or such other period specified in the transaction agreements; (B) interest on
such funds is paid, or credited, to the Issuer or customers in accordance with the Servicing
Agreement, Commission regulations and applicable State laws; and (C) such funds are
returned to the obligor within 30 calendar days of full repayment of the related WES
Charge customer account, or such other number of days specified in the transaction
agreements.

Delinquencies, charge-offs and uncollectable accounts are recognized and recorded in
accordance with the Servicing Agreement.

3. To the best of the undersigned’s knowledge, based on such review, the Servicer
is in compliance in all material respects with the applicable Servicing Criteria set forth above as
of and for the Assessment Period.

4. A registered public accounting firm has issued an attestation report on the
undersigned’s assessment of compliance with the applicable Servicing Criteria set forth above as
of and for the Assessment Period.

[Signature Page Follows]
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IN WITNESS WHEREOF, the undersigned has duly executed and delivered this
Servicer’s Annual Servicing Criteria Compliance Certificate as of the date first above written.

#3013405v1

SERVICER:

PUBLIC SERVICE COMPANY OF
OKLAHOMA,
as Servicer

DocuSigned by:
By FE995B5E244

Name:Julie A Sherwood

Title: Treasurer

March 29, 2023
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Report of Independent Accountants
To the Board of Directors and Management of Public Service Company of Oklahoma

We have examined Public Service Company of Oklahoma’s (the “Company”) compliance with the servicing
criteria set forth in the Form of Annual Servicing Criteria Compliance Certificate as of and for the year
ended December 31, 2023. Public Service Company of Oklahoma’s management is responsible for the
Company’s compliance with the aforementioned servicing criteria. Our responsibility is to express an
opinion on the Company’s compliance with the aforementioned servicing criteria.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the
examination to obtain reasonable assurance about whether the Company complied, in all material
respects, with the specified requirements. An examination involves performing procedures to obtain
evidence about whether the Company complied, in all material respects with the specified requirements.
The nature, timing and extent of the procedures selected depend on our judgment, including an
assessment of the risks of material noncompliance, whether due to fraud or error. We believe that the
evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements related to the engagement.

Our examination does not provide a legal determination on Public Service Company of Oklahoma’s
compliance with the aforementioned servicing criteria.

Our examination disclosed the following material noncompliance with the servicing criterion set forth in
the Form of Annual Servicing Criteria Compliance Certificate during the year ended December 31, 2023.

Reports to the Issuer, the Trustee, Bondholders or the Commission, including without limitation True-Up
Adjustment filings, are maintained in accordance with the transaction agreements and applicable
Commission requirements. Specifically, such reports (A) are prepared in accordance with timeframes and
other terms set forth in the transaction agreements; (B) provide information calculated in accordance
with the terms specified in the transaction agreements; (C) if filed with the Commission, are filed with the
Commission as required by its rules and regulations; and (D) agree with investors’ or the Trustee’s
records as to the total unpaid principal balance and number of WES Charge customer accounts serviced
by the Servicer.

With respect to this criterion, instances were identified where semi-annual servicer certificates did not
provide information calculated in accordance with the terms specified in the Form of Annual Servicing
Criteria Compliance Certificate.

In our opinion, except for the material noncompliance described in the preceding paragraphs, Public
Service Company of Oklahoma complied with the servicing criteria set forth in the Form of Annual
Servicing Criteria Compliance Certificate as of and for the year ended December 31, 2023, in all material
respects.

This report is intended solely for the information and use of the Board of Directors and Management of
Public Service Company of Oklahoma and the Oklahoma Development Finance Authority and is not
intended to be and should not be used by anyone other than these specified parties.

/ . ﬁ« ; g7 L,WMWH'Ld L L[ >
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Summary of Required Communications

Regulation AB Attestation Examination

The communication below is intended solely for the information and use of those charged with
governance and management, and is not intended to be, and should not be, used by anyone other than
these specified parties.

These communications relate to our separate examinations of management’s assertions regarding

2.

Public Service Company of Oklahoma’s compliance with the servicing criteria described in
Form of Annual Servicing Criteria Compliance Certificate dated March 29, 2023

As part of the completion of our procedures, we are required to provide you with the following
required communications under our professional standards:

1)

2)

3)

4)

5)

6)

Independence

We re-evaluated our independence. We did not identify any independence matters that have
occurred or have been identified subsequent to the communication undertaken during the
planning phase.

Fraud

We did not identify any potential or known fraud that (1) involves senior management or
employees who have significant roles in internal control, (2) causes a material misstatement of
the financial statements, or (3) is otherwise relevant to the responsibilities of those charged with
governance.

Non-compliance with laws and regulations

We are not aware of any instances of non-compliance with laws and regulations other than the
instances of non-compliance identified as part our audit described in Communication #6 below.

Significant interpretations of laws and regulations or clarifications of regulatory
agency review

There were no significant interpretations of laws or regulations noted.
Changes to the planned engagement strategy

There were no changes to the planned engagement strategy.

Identified instances of noncompliance






We did not identify any instances of noncompliance in connection with our examination
engagement for Public Service Company of Oklahoma.

=) Control deficiencies

We did not identify any significant deficiencies or material weaknesses through our 2022
examination procedures. Refer to the Glossary below for the definition of a significant
deficiency and material weakness.

8) Other information in documents containing management’s assertion
We did not identify any other information in documents containing management’s assertion.
9) Disagreements with management

There were no disagreements with management as a part of our procedures.
10) Difficulties encountered in performing the examination

There were no difficulties encountered in performing the examination.

11) Other material written communications

You have provided us with the management representation letter. We did not identify any other
matters that require additional written communications.

12) Difficult or contentious matters

There were no difficult or contentious matters encountered in performing the examination.
13) Departure from standard report

Our audit reports are included as Appendix A to this communication.
14) Other matters

There were no other matters noted.

Glossary:

“Significant Deficiency” - A deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness yet important enough to merit attention by those charged with
governance.

“Material Weakness” - A deficiency, or a combination of deficiencies, in internal control, such that there
is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected, on a timely basis. Also see significant deficiency.






securitization case for PSO Provided by PSO Regulatory (attachment to this e-mail)

o Please confirm that ODFA was the source of these final costs (if not ODFA,
please indicate source of the final costs) The source of the Final Costs of
Issuance included all costs from the ODFA (as Issuer), the Bank of Oklahoma
(Trustee Bank) and PSO (as Servicer).

= Please describe how ODFA (or other entity) indicated that these were
final costs, to include any description of the process relied on in order
to deem the costs final. A copy of any related correspondence from
ODFA (or other involved entity) would also be appreciated. The BOK,
ODFA and AEP (PSO) met several times via MS Teams meetings to
review and confirm the final costs for the issuance expenses
associated with the securitization case for PSO. This review
included a reconciliation of the expenses to the BOK Bank
Statement for the Costs of Issuance Account and a detailed
spreadsheet (see attached) to identify all expenses paid along with
a comparison to the estimated costs listed on the Issuance Advice
Letter (see attached).

o Please indicate whether or not PSO has had any outside firm audit or
otherwise review these final costs. If so, a copy of those audits/reviews
would be appreciated.

No

e Asthe servicer under the Securitization Property Servicing Agreement, has PSO
had any outside firm audit or otherwise review the company's actions related to its
billing, remittance, and reporting obligations for any time period?

o If so, please provide copies of any such audits or reviews.
= As servicer of the PSOWSC Securitization Bond, PSO has had a yearly
audit by PwC and internal audits facilitated by AEP’s Internal Audit Team.
Copies of the audits were provided to Hilltop (ODFA’s Dissemination
Agent) and were posted to both the EMMA and 17g-5 sites by Hilltop. In
addition, copies of the PwC audits are included here.

I would appreciate a response this week if possible but early next week would work as
well. Your consideration and assistance are greatly appreciated. | believe this
information can be most supportive of an accurate representation of these important
facts.



If you have questions or concerns regarding timing or otherwise, please do not hesitate

to call.

Best regards,

Mark

Mark Argenbright | Director and OUSF Administrator
Public Utility Division and Consumer Services| Oklahoma Corporation Commission
p. 405-522-3378

mark.argenbright@occ.ok.gov

Oklahoma.gov | Oklahoma.gov/occ

o\
M. OKLAHOMA
E f‘ Corporation
A Commission


mailto:mark.argenbright@occ.ok.gov
https://urldefense.com/v3/__https:/oklahoma.gov/__;!!AnfM!tTnT1g-uT8FV3abB29eICa-NMqMMIpFJpbiuHQOYZ2GO2JJahBx7ffLw8zNuaS0xE4jsjzrUA0gjKNCKK18beckUGS-m_Q$

