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[EXTERNAL] OG&E Comments to Proposed ERC Program

From McQuown, Brian <mcquowbc@oge.com>
Date Thu 10/8/2026 11:36 AM
To Melanie Foster <melanie.foster@deq.ok.gov>; Thomas Richardson <Tom.Richardson@deq.ok.gov>;

xander.teets@deq.ok.gov <xander.teets@deq.ok.gov>

Melanie, Tom, Xander - thank you for the opportunity to review the proposal and provide
feedback.
 
best regards,
Brian McQuown
 
 
The following Oklahoma Gas & Electric comments and Ideas are based on the proposed
“Voluntary Ozone Precursor PSD Offsets Program” document DEQ posted on its website for a
30-day public comment period from September 8, 2026, through October 8, 2026.
 
Comments and ideas
 
Pg 17 – (a)(1)(A)  This subsection makes new units ineligible to generate ERCs.
 
For an existing source to create ERCs, a 24-month baseline of actual emission reductions is
needed. A new unit cannot have a baseline of actual emissions when it begins operation.
However, since it is most cost effective to install controls when a unit is new compared with a
retrofit installation on an existing unit, OG&E requests that DEQ consider how new units might
qualify for ERC creation.
 
One idea to create a new unit baseline is by determining the reduction efficiency of voluntarily
installed emission control equipment and applying it to 24 months of operation of the new unit.
In essence, this would act as a 24-month baseline actual emissions value and could allow ERC
accreditation.
 
Selective catalytic reduction (SCR) emission controls provide an illustrative example. To
determine NOx reduction efficiency, the concentration of NOx would be measured with certified
NOx analyzers at two places: upstream of the SCR and after the SCR at the exhaust stack.
 
In the example, assume NOx mass emissions upstream of the SCR are equivalent to 100 tons
and the SCR NOx removal efficiency is determined to be 90% allowing a permit limited 10-ton
NOx limit to be achieved.  Per 252:100-10-4(a)(2)(A) as proposed, the quantity of ERCs shall
be determined by subtracting the facility’s permit limited emissions for ERC generation from the
facility’s baseline actual emissions for ERC generation. This formula for the SCR example
would be: 100 ton NOx BAE – 10 tons permit limited NOx = 90 tons NOx ERC.
 
Nevertheless, it seems possible to inadvertently set a lower BACT level by voluntarily installing
controls.  This could jeopardize participation in the ERC program by potential ERCs creators. 
To avoid this, OG&E requests that DEQ consider including an exclusion such as:  “Emissions



rates of ERC generators may be exempted from BACT analysis associated with future
applications.”
 
 
Pg 18 – (c)(1) and (c)(2)   This subsection discusses evaluations of “surplus” emission
reductions.  Only surplus reductions may be used to create and use ERCs. 
 
Three parties would evaluate whether reductions are surplus – the ERC generator, the ERC
user, and DEQ when approving applications from generators and users. It would be helpful for
all three to know in advance what will be considered a satisfactory evaluation, especially in the
early days when the program is new. Therefore, OG&E requests that DEQ consider providing
guidance on how surplus will be assessed. 
 
 
Suggested edits and clarifications
 
Pg 15 – suggested edit to simplify and clarify “Purpose”
 
252:100-10-1. Purpose
This Subchapter establishes a mechanism for the generation and use of emission reduction credits
(ERCs) to offset project emission increases associated with construction of a new major stationary
source or a major modification as defined in OAC 252:100-8-31. The incorporation of ozone
precursor offsets into a PSD permit is intended to reduce net emissions in the airshed the impact of
project emissions to ambient air quality to ensure that the project does not cause or contribute to a
violation of the ozone national ambient air quality standard.
 
Pg 18 – (a) at top of page – should the word “offsets” be “ERCs”?
 
Pg 20 – bottom of page under Eligible Facilities - should the word “offsets” be “ERCs”?
 
Pg 20 – (c)   the phrase “ERCs that are certified…” captures the idea of the section
satisfactorily; the phrase “and approved” could be removed.
 
(c) ERC Registry. ERCs that are certified and approved by DEQ shall be added to a common
registry of generated ERCs.
 
Pg 20 – (c)(4) – add “extinguishment” as a registry update.  Note page 22, where it says DEQ
will update the registry when ERCs are extinguished.
 
Pg 20 – (d)   “an entity acquires…”  not “another entity acquires”
 
(d) ERC Transfer. When another an entity acquires ERCs from an ERC generator or from another
party, the entity that acquires the ERCs shall notify DEQ within 30 days so that DEQ may update the
ERC registry.
 
 
 
Brian C. McQuown
Manager, Air Quality
Environmental Affairs and Federal Public Policy
OGE Energy Corp.
PO Box 321
Oklahoma City, Oklahoma  73101
405-553-3439 - Office



702-296-5611 - Mobile

NOTICE: This electronic message and any attachments contain information which may be confidential, sensitive
or privileged. It is intended only for the recipient(s) to which it is addressed. If you are not the intended recipient,
be aware that any review, disclosure, retransmission, conversion to hard copy, copying, circulation or other use of
all or any portion of this message and any attachments is strictly prohibited. Any misuse or unauthorized disclosure
can result in both civil and criminal penalties. If you have received this communication in error, please notify the
sender immediately by return email and delete all copies of this message including any attachments from your
system.


	Comment_OfficeOfAttorneyGeneral.pdf
	Comment_OGE_BrianMcQuown.pdf

