
MINUTES OF THE REGULAR MEETING

OF THE STATE BANKING BOARD

DECEMBER 18, 2019
First item of business on the agenda, Chairman Thompson called the Banking Board meeting to order at 10:00 a.m., pursuant to the Agenda that was posted for public display prior to 10:00 a.m. on December 13, 2019.  Notice of the meeting was also made available to the Secretary of State and other interested parties pursuant to Title 25 O.S. § 311 (The Open Meeting Act).  The meeting was held in the Conference Room of the State Banking Department, Oklahoma City, Oklahoma. 

Second item on the agenda was roll call; the following members were present:

Mick Thompson, Chairman
Sandy Bracken

Dennis Brand
Brad Krieger

Tom Thompson

Member Huckabay and Member Newcomb were absent. 

Also present:  Dudley Gilbert, Deputy Commissioner; Wayne Arbuthnot, Assistant Deputy Commissioner; Paul Qualls, Director of Examinations; Bob Toler, Review Officer; Regina Rainey, Chief of Staff; Matt Mowdy, Legal Counsel; and Angela Morris, Administrative Assistant.
Third item on the agenda was approval of minutes for the regular meeting held November 20, 2019. 
Member Thompson made the motion for approval of the minutes of the meeting held November 20, 2019. The motion was seconded by Member Bracken and approved as follows: 

Sandy Bracken – voted yes

Dennis Brand – voted yes
Brad Krieger – voted yes

Tom Thompson – voted yes

Fourth item on the agenda, Commissioner’s Monthly Reports:
A. Department Status Update
Chairman Thompson discussed the Department’s 2020 Goals.  He then provided an update on the progress of the goals relating to: online complaint process; electronic payment of assessments; updating the Department’s Personnel Manual; and creating a Training Manual for examiners.  The Commissioner also stated the Department will develop a database to track “matters requiring board attention” (MRBAs) to ensure that any suggested changes during an examination are followed up on. 

Ms. Bracken asked if the Department will be tracking Federal Reserve and FDIC MRBAs. 

Mr. Toler said the OSBD will track those MRBAs if they are issued in a joint exam. 

The Commissioner also stated that the Department’s word slogan for the upcoming year is “ICE,” standing for “Information and Communication creates Effectiveness.” 

Chairman Thompson reported the status of the new building annex

Mr. Thompson gave Board members a copy of his reappointment by Governor Stitt which will extend his term as Commissioner through September 2024.

B. Examination Report

Examinations of one fed member bank and three non-member banks were completed in November 2019. Examination of two banks, one credit union, and assisting FDIC with two examinations were in process as of November 30, 2019.
Sixteen examiners attended the Southwest BSA & Financial Crimes Forum; one examiner attended ABA Agricultural Bankers Conference; and one employee attended OBA Operations School. 

C. Legislative and Rulemaking Update
Ms. Rainey reported that the bill request deadline was December 13 and the bill filing deadline is January 16.  The regular session will begin February 3.  
She said legislators requested more than 3,000 bills and joint resolutions for possible consideration in the 2020 legislative session.  Not every request will become a piece of legislation.  Requests do not include those bills that will be used to formalize the fiscal year 2021 budget.  A total of more than 2,325 bills and joint resolutions were carried over from the first session of the 57th legislature and are eligible to be considered during its second session.  

Chairman Thompson then discussed the possibility of seeking legislation allowing the purchase of real estate in Tulsa for a future Tulsa office location. 

Mr. Mowdy then discussed the legal status of marijuana and hemp.  He stated that the USDA is accepting state plans to regulate hemp.  Oklahoma has not submitted a plan, but the Oklahoma Agriculture Department has drafted a plan and is waiting on final review from its legal counsel.  The USDA has 60 days to review the plan once it is submitted. 
He said regulatory authority over CBD oil has been rejected by the USDA.  The federal Food and Drug Administration is now the primary regulator of CBD; however, the FDA does not yet have firm plans for regulating CBD.  The Banking Department, for now, will presume that a given quantity of CBD oil is legal so long as it does not violate the FDA’s current regulations.  Banks will bear the burden of showing BSA examiners that the CBD-related loans and deposits do not violate FDA regulations.
Chairman Thompson stated that he recently met with members of the Oklahoma Medical Marijuana Authority.
Mr. Gilbert stated the Department submitted its Notice of Proposed Rulemaking to the Secretary of State on December 6.  He gave Board members a copy of the proposed rules to review after the meeting.  He stated that the Board will consider the content of the rule amendments at is meeting in February 2020.  He asked the Board members to contact him with any questions after members review the proposed revisions.  
Chairman Thompson said he does not know the status of the Governor’s initiative for changing the method for appointments to agency governing boards.  
Pending Applications
Chairman Thompson confirmed each Board Member is receiving the report of pending applications. 
Fifth item on the agenda: 
Consideration of, and possible action on, request for approval of Merger and Application to Maintain and Operate a Branch by Acquisition: 

A. Application for Merger of The First National Bank of Pawnee, Pawnee, Oklahoma, with and into First Bank and Trust Company, Perry, Oklahoma, pursuant to Title 6 O.S. § 1103. 

B. Branch Application of First Bank and Trust Company, Perry, Oklahoma, pursuant to Title 6 O.S. § 501.2 and O.A.C. 85:10-9-2. 

Branch Location:  601 Harrison Street, Pawnee, Oklahoma 
Ms. Shirley Scott, President/CEO of First Bank and Trust Company, Perry, was present to answer questions.  

Ms. Scott discussed her bank’s history and desire for a merger partner.  She then discussed the details of why this merger will benefit the banks and their respective communities. 
Mr. Arbuthnot discussed the Department’s analysis.  He stated that the Department has no objections to this merger. 
After discussion of the Merger Application, Member Bracken made the motion to approve the Merger Application.  The motion was seconded by Member Brand and approved as follows:  
Sandy Bracken – voted yes

Dennis Brand – voted yes

Brad Krieger – voted yes

Tom Thompson – voted yes

After discussion of the Branch Application, Member Brand made the motion to approve the Branch Application.  The motion was seconded by Member Krieger and approved as follows: 
Sandy Bracken – voted yes

Dennis Brand – voted yes

Brad Krieger – voted yes

Tom Thompson – voted yes

Sixth item on the agenda:  

Consideration of, and possible action on, request for approval of Merger and Application to Maintain and Operate a Branch by Acquisition: 

A. 
Application for Merger of Bank of Commerce, Stilwell, Oklahoma, with and into Peoples Bank, Westville, Oklahoma, pursuant to Title 6 O.S. § 1103. 

B.
Branch Application of Peoples Bank, Westville, Oklahoma, pursuant to Title 6 O.S. § 501.2 and O.A.C. 85:10-9-2. 

Branch Location:  24 West Division Street, Stilwell, Oklahoma 

Zane Anderson, Crowe and Dunlevy, was present to answer questions. 
Mr. Anderson stated that these institutions are affiliated under the same holding company and described the details of the merger.  The merged banks plan to improve efficiency by improving employee and administrative overlaps.  

Mr. Arbuthnot said he is familiar with both banks and this will be a good merger.  

After discussion of the Merger Application, Member Bracken made the motion to approve the Merger Application.  The motion was seconded by Member Thompson and approved as follows:  
Sandy Bracken – voted yes

Dennis Brand – voted yes

Brad Krieger – voted yes

Tom Thompson – voted yes

After discussion of the Branch Application, Member Krieger made the motion to approve the Branch Application.  The motion was seconded by Member Brand and approved as follows: 

Sandy Bracken – voted yes

Dennis Brand – voted yes

Brad Krieger – voted yes

Tom Thompson – voted yes

Seventh item on the agenda, New Business.  There was no new business. 

Chairman Thompson wished everyone a Merry Christmas and expressed his appreciation for the support for his nomination to the Oklahoma Bankers Hall of Fame. 
Eighth item on the agenda, Adjournment.
Member Bracken made a motion to adjourn.  The motion was seconded by Member Thompson and approved as follows:
Sandy Bracken – voted yes 

Dennis Brand – voted yes

Brad Krieger – voted yes

Tom Thompson – voted yes

The meeting adjourned at 10:33 a.m.
Mick Thompson, Chairman
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