APPENDIX B

OKLAHOMA STATE TREASURER
MASTER CUSTODY AND/OR SECURITIES LENDING SERVICES

Authorized Investments

As delineated in Okla. Stat. tit. 62, 8 89.2 (2001) the Treasurer is permitted to
invest in the following classes of securities:

1. Obligations of the United States Government, its agencies and
instrumentalities, or other obligations fully insured or unconditionally guaranteed as to
the payment of principal and interest by the United States government or any of its
agencies and instrumentalities;

2. Collateralized or insured certificates of deposit and other evidences of deposit
at banks, savings banks, savings and loan associations and credit unions located in this
state;

3. Negotiable certificates of deposit issued by a nationally or state-chartered
bank, a savings bank, a savings and loan association or a state-licensed branch of a
foreign bank. Purchases of negotiable certificates of deposit shall not exceed ten percent
(10%) of the cash available for investment which may be invested pursuant to this
section. Not more than one-half (1/2) of the ten percent (10%) limit shall be invested in
any one financial institution specified in this paragraph;

4. Prime banker’s acceptances which are eligible for purchase by the Federal
Reserve System and which do not exceed two hundred seventy (270) days’ maturity.
Purchases of prime banker’s acceptances shall not exceed ten percent (10%) of the cash
available for investment which may be invested pursuant to this section. Not more than
three-fourths (3/4) of the ten percent (10%) limit shall be invested in any one commercial
bank pursuant to this paragraph;

5. Prime commercial paper which shall not have a maturity that exceeds one
hundred eighty (180) days nor represent more than ten percent (10%) of the outstanding
paper of an issuing corporation. Purchases of prime commercial paper shall not exceed
seven and one-half percent (7 ¥2%) of the cash available for investment which may be
invested pursuant to this section;

6. Investment grade obligations of state and local governments, including
obligations of Oklahoma state public trusts which possess the highest rating from at least
one nationally recognized rating agency acceptable to the State Treasurer. Purchases of
investment grade obligations of state and local governments shall not exceed ten percent
(10%) of the cash available for investment which may be invested pursuant to this
section;
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7. Repurchase agreements, provided that such agreements are included within the
written investment policy required by subsection D of this section that have underlying
collateral consisting of those items and those restrictions specified in paragraphs 1
through 6 of this subsection; and

8. Money market funds regulated by the Securities and Exchange Commission
and which investments consist of those items and those restrictions specified in
paragraphs 1 through 7 of this subsection.

9. Bonds, notes, debentures or other similar obligations of a foreign government
which the International Monetary Fund lists as an industrialized country and for which
the full faith and credit of such nation has been pledged for the payment of principal and
interest; provided, that any such security shall be rated at least A- or better by Standard &
Poor’s Corporation or A3 or better by Moody’s Investors Service, or an equivalent
investment grade by a securities ratings organization accepted by the National
Association of Insurance Commissioners; and provided further, that the total investment
in such foreign securities at any one time shall not exceed five percent (5%) of the cash
available for investment which may be invested pursuant to this section. In no
circumstance shall investments be made in bonds, notes, debentures or any similar
obligations of a foreign government that:

a. is identified as a state sponsor of terrorism by the United States Department of

State, or

b. any authoritarian or totalitarian government the sovereign powers of which are

exercised through a single person or group of persons who are not elected by any

form of legitimate popular voting.
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